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1.  CALL  TO  ORDER:  9:10  a.m. 

2.  ROLL  CALL:  Present:         Marion  E.  Otsea,  Chair 

Morton  Miller,  Member 
Robert  K.  Werbe,  Member 

3.  PRESENTATION  AND  DISCUSSION  OF  BUDGET  PROPOSALS  FOR  FISCAL 
YEAR  1996-97. 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  outlined  the  process  that  would  be 
used  for  Budget  Committee  meetings.  He  said  that  the  budget  is  still  a  "work  in 
progress".  More  proposals  will  be  submitted  at  a  later  date.  The  proposals  are  working 
documents  and  are  not  the  staff  recommendation. 

The  budget  proposals  were  discussed  in  detail.  Commissioners'  comments,  requests  and 
concerns  are  noted  below. 

PUC  Bureaus 

Commissioner  Werbe  requested  summary  sheets  showing  combined  budget  figures  and 
revenues  for  the  PUC  as  a  whole. 

Commissioner  Miller  requested  that  staff  include  a  column  with  prior  year's  actual 
expenditures  on  the  Object  Level  Summary  sheets. 

Chair  Otsea  requested  that  staff  survey  parking  garages  within  a  2  block  radius  of  425 
Mason  Street  regarding  monthly  parking  fees. 

Chair  Otsea  suggested  that  more  money  would  be  needed  for  travel  in  the  SPARC  budget 
to  enable  staff  to  attend  the  various  industry  conferences. 

Commissioner  Werbe  suggested  looking  into  purchasing  maintenance  contracts  when  new 
cars  are  purchased. 

Commissioner  Werbe  questioned  the  percentage  of  engineering  costs  to  project  costs. 

Commissioner  Werbe  suggested  that  Personnel  should  look  into  consolidation  of  labor 
contract  rules.  He  also  urged  a  crash  program  on  sexual  harassment  throughout  the 
organization. 

The  Committee  recessed  at  1 1:00  a.m.  and  reconvened  at  1 1:25  a.m. 
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Hetch  Hetchy 


Commissioner  Werbe  suggested  that  staff  revise  the  General  Fund  Transfer  amount  to  $25 
million,  delete  the  Muni  Transfer  of  $7.5  million  and  add  the  savings  to  the  capital 
program.  He  also  expressed  concern  about  the  unit  cost  of  specific  equipment  and  the 
practice  of  re-renting  houses  when  a  unit  becomes  vacant. 

Lawrence  T.  Klein,  General  Manager  of  Hetch  Hetchy  Water  and  Power,  stated  that  staff 
intended  to  downsize  in  the  area  of  providing  employee  housing  by  only  providing 
transitional  housing  for  newly  hired  employees. 

4.        PUBLIC  COMMENTS:        There  were  no  comments. 


THEREUPON,  THE  MEETING  WAS  ADJOURNED:       1 :30  p. 


Romaine  A.  Boldridge 
Secretary 
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1.  Call  to  Order:         10:40  a.m. 

2.  Roll  Call:  Present:       Marion  E.  Otsea,  Chair 

Morton  Miller,  Member 
Robert  K.  Werbe,  Member 

3.  Discussion  of  the  Budget  Proposals  for  Fiscal  Year  1996-97.  The  Budget 
Committee  will  consider  recommendations  for  action  by  the  full  Commission. 
(Continued  from  the  meeting  of  December  21,  1995.) 

Water  Department 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  stated  that  the  funding 
summary  did  not  include  all  anticipated  rent  revenue,  also  the  Hetch  Hetchy 
assessment  did  not  include  the  agreement  with  Modesto  and  Turlock  Irrigation 
Districts,  which  could  be  approximately  $4  million. 

President  Otsea  inquired  about  the  amount  of  money  leftover  in  various  capital 
projects.  Mr.  Laws  replied  that  depending  upon  the  level  of  spending  the  unspent 
balance  fluctuates  between  $50-70  million. 

Mr.  Laws  gave  an  overview  of  the  Water  Department  budget.  The  overall  increase 
exclusive  of  capital  projects  is  7.7%.  There  is  about  4.8%  increase  in  operating 
expenditures,  35%  increase  in  programmatic  projects,  and  20%  increase  in  facilities 
maintenance.  Regarding  the  increase,  about  40%  is  for  baseline  adjustments  and 
60%  is  for  new  programs. 

The  Commission  proceeded  to  review  the  budget  in  detail. 

President  Otsea  inquired  about  the  number  of  cars  to  be  eliminated.  John  Mullane, 
General  Manager,  San  Francisco  Water  Department,  replied  that  staff  proposed  the 
elimination  of  1 1  vehicles. 

President  Otsea  asked  why  the  Water  Department  is  located  in  the  Downtown  Area 
where  rent  and  parking  costs  are  high.  Mr.  Moran  replied  that  the  City  acquired  the 
property  when  it  purchased  the  Spring  Valley  Water  Company.  He  said  that  the 
City  had  looked  into  selling  it  many  times.  President  Otsea  suggested  that  the 
department  plan  to  relocate.  Commissioner  Werbe  said  that  it  could  be  part  of  a 
5,  10  or  15  year  plan. 

Commissioner  Miller  arrived  at  1 1 :35  a.m. 
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President  Otsea  inquired  about  the  status  of  contracting  out  janitorial  services.  Mr. 
Mullane  replied  that  the  Governmental  Efficiency  Committee  of  the  Board  of 
Supervisors  turned  down  the  department's  request  and  expressed  their  concern 
about  the  possibility  of  layoffs  and  the  question  of  whether  contract  workers  would 
be  covered  by  health  benefits.  The  proposal  was  put  over  to  the  call  of  the  Chair. 

Mr.  Mullane  informed  the  Commission  that  the  Water  Department  continues  to  pay 
$960,000  to  the  Fire  Department  for  maintenance  of  its  Auxiliary  Water  Supply 
System  (AWSS).  President  Otsea  suggested  that  this  should  be  part  of  the 
discussions  on  a  possible  downtown  assessment  district. 

Regarding  standby  pay,  Commissioner  Werbe  requested  that  staff  analyze  the 
amount  of  money  spent  on  standby  pay  and  the  number  of  times  employees  are 
called  to  work  when  on  standby  pay. 

Commissioner  Werbe  suggested  that  the  department  revamp  its  radio  system  into 
one  radio  channel  rather  than  three.  Cheryl  Davis,  Manager,  Water  Supply  & 
Treatment  Division,  stated  that  the  Department  of  Electricity  and 
Telecommunications  will  do  a  study  for  the  department. 

Regarding  the  request  for  a  work  order  to  the  Recreation  and  Park  Department  for 
tree  topping  services,  Commissioner  Miller  suggested  requesting  a  bid  from  the 
Department  of  Public  Works.  President  Otsea  suggested  that  tree  topping  services 
be  included  in  the  negotiations  for  "tradeoffs"  of  services  with  Recreation  and  Park. 

Mr.  Mullane  stated  that  there  was  an  item  that  was  cut  from  the  budget  at  the 
General  Manager's  level  which  staff  wants  to  reinstate  that  is,  instituting  a  swing 
shift  at  the  City  Distribution  Division  (CDD)  for  vehicle  repairs.  Now  the  department 
spends  $70,000  for  overtime  which  could  be  reduced.  Also,  repairs  would  be  made 
while  the  vehicle  would  not  normally  be  in  use.  The  cost  would  be  $38,000,  to  save 
about  $60,000  to  $70,000  in  overtime.  Mr.  Moran  said  that  from  his  experience  with 
the  Municipal  Railway,  swing  shifts  are  supervision  problems.  He  said  he  had 
requested  additional  information  from  the  department. 

Regarding  the  request  for  travel  reimbursement  for  employees  residing  in  San 
Francisco  and  traveling  to  job  locations  in  San  Mateo  and  Alameda  Counties, 
President  Otsea  suggested  that  staff  negotiate  with  the  union  to  eliminate  this 
benefit. 

Commissioner  Werbe  request  that  staff  develop  a  list  of  reasonable  items  for 
collective  bargaining. 

The  Commission  recessed  from  12:50  P.M.  to  2:10  P.M. 


Regarding  planning  for  the  Pleasanton  Property,  Mr.  Moran  suggested  that  the 
Commission  put  this  budget  item  on  hold  for  now  pending  the  action  by  the 
Pleasanton  City  Council  on  the  three  party  agreement. 

Regarding  the  Water  Conservation  budget,  Commissioner  Werbe  expressed  the 
desire  to  talk  to  other  City  Department  Heads  about  the  toilet  replacement  program. 
President  Otsea  suggested  holding  this  in  abeyance  until  the  City  toilet 
replacement  program  is  resolved. 

Regarding  the  proposed  decrease  of  $600,000  for  Environmental  and  Regulatory 
Compliance  Administration,  staff  proposed  to  return  to  the  Commission  on  January 
1 1 ,  1996  with  a  recommendation. 

On  the  Main  Replacement  Program,  Mr.  Moran  stated  that  he  would  provide  the 
Commission  with  more  background  information  on  the  program.  President  Otsea 
suggested  that  staff  look  into  speeding  up  the  replacement  program. 

Regarding  Building  and  Grounds  Preventive  Maintenance,  Commissioner  Werbe 
suggested  building  a  10,000  square  feet  to  20,000  square  feet  modern  office 
building  for  $1  million  rather  than  spending  the  money  on  maintenance.  He 
suggested  combining  the  shops  into  one  building  in  Millbrae.  Mr.  Moran  replied 
that  staff  would  look  at  expenditures  in  the  area  and  report  to  the  Commission. 

President  Otsea  requested  a  briefing  on  the  issue  of  cathodic  protection  relating  to 
the  Kaiser  Hospital  in  South  San  Francisco. 

Regarding  Watershed  Roads  Maintenance  and  Repairs,  Commissioner  Miller 
expressed  concern  about  the  low  mileage  of  approximately  4  miles  per  year  for  road 
rebuilding.  He  suggested  that  staff  speed  up  the  program  to  complete  the 
rebuilding  within  a  5-10  year  period. 

The  Commission  recessed  from  4:10  p.m.  to  4:20  p.m.  Commissioner  Werbe  was 
excused  at  4:25  p.m. 

Mr.  Moran  said  that  the  new  programs  have  been  spread  over  a  2  year  period  with 
the  majority  of  the  positions  added  in  the  first  year. 

President  Otsea  suggested  that  one  or  two  of  the  Commissioners  participate  in 
discussions  of  the  budget  with  the  Mayor's  Office  and  with  the  Board  of 
Supervisors. 

Regarding  the  Land  Ownership  Adjustments  Program,  President  Otsea  expressed 
the  view  that  she  was  not  ready  to  put  money  into  this  program  until  the 
Commission  had  adopted  a  policy  on  land  acquisition  and  land  disposal. 


Thereupon,  the  meeting  was  adjourned:         5:40  P.M. 


Romaine  A.  Boldridge 
Secretary 
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1 .       Call  to  Order: 


3:55  p.m. 


2.  Roll  Call:  Present:       Marion  E.  Otsea,  Chair 

Morton  Miller,  Member 
Robert  K.  Werbe,  Member 

3.  Presentation  and  Discussion  of  Budget  Proposals  for  Fiscal  Year  1996-97. 
(Continued  from  the  meeting  of  January  3,  1996.) 

Water  Department 

Regarding  the  Quality  and  Reliability  Enhancement  Program,  President  Otsea 
expressed  concern  about  increasing  clerical  staff,  in  general. 

Commissioner  Werbe  expressed  concern  about  the  number  and  type  of  employees 
scattered  in  several  divisions  who  are  working  on  the  right-of-way.  Mr.  Moran 
replied  that  a  proposal  would  be  presented  to  the  Commission  in  the  near  future  to 
combine  Land  Engineering  with  the  Land  Section. 

Commissioner  Werbe  suggested  that  staff  use  bar  coding  for  the  water  valves  and 
inventory.  He  urged  the  department  to  develop  their  preventative  maintenance 
program  and  suggested  that  staff  contact  equipment  manufacturers  and  industry 
associations  for  information  on  preventive  maintenance  and  obtain  training  from  the 
manufacturer. 

Regarding  the  Right  of  Way  Planning  Project,  President  Otsea  said  that  she  would 
prefer  to  defer  this  until  after  the  reorganization  of  the  function. 

Regarding  the  Crystal  Springs-Restore  Wetlands  Project,  President  Otsea 
suggested  contacting  the  U.S.  Corps  of  Engineers  for  them  to  define  what  needs 
to  be  done  and  then  budget  accordingly. 

Regarding  the  request  for  professional  service  for  calibration  of  meters,  President 
Otsea  suggested  deleting  this  item  and  upgrading  the  equipment. 

Regarding  the  Niles  Canyon  Project,  President  Otsea  suggested  that  the 
department  provide  funding  for  1/3  of  a  patrol  officer  only. 

Regarding  the  Hazardous  Tree  Program,  President  Otsea  suggested  that  the 
program  be  deferred  for  another  year. 

Steve  Ritchie  presented  an  overview  of  the  Capital  Improvement  Program  which 
would  be  presented  to  the  Budget  Committee  on  January  11,1 996. 
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Thereupon,  the  meeting  was  adjourned:         5:55  P.M. 


Romaine  A.  Boldridge 
Secretary 
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1.  Call  to  Order:         10:22  a.m. 

2.  Roll  Call:  Present  -     Marion  E.  Otsea,  Chair 

Morton  Miller,  Member 
Robert  K.  Werbe,  Member 

3.  Discussion  of  the  Budget  Proposals  for  Fiscal  Year  1 996-97  for  the  departments 
and  bureaus  under  the  jurisdiction  of  the  Public  Utilities  Commission.  The  Budget 
Committee  will  consider  recommendations  for  action  by  the  full  Commission. 
(Continued  from  the  meeting  of  January  9,  1996.) 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  announced  that  in  the 
President's  proposed  budget,  the  Hetch  Hetchy  fee  is  listed  at  the  formula  level 
$600,000  rounded  off  shows  as  $1  million.  On  the  State  level,  a  proposal  to  limit  a 
county  from  approving  development  within  a  city's  sphere  of  influence  was  killed  in 
committee.  It  would  have  affected  the  City's  Bernal  Property  near  Pleasanton. 

Capital  Improvement  Program 

Steve  Ritchie,  Manager,  Bureau  of  System  Planning  &  Regulatory  Compliance,  said 
that  there  were  106  project  proposals  totaling  $88  million.  The  projects  had  been 
sorted  by  priority  into:  1)  ongoing;  2)  mandatory;  3)  necessary;  and  4)  discretionary. 

Hetch  Hetchy 

Project  Control  No.  320,  Electro  Magnetic  Field  Study-  Lawrence  T.  Klein,  General 
Manager  of  Hetch  Hetchy  Water  &  Power,  stated  that  this  project  was  not  necessary 
for  this  year.  Commissioner  Werbe  suggested  obtaining  data  from  industry 
sources. 

Project  Control  No.  265,  Warnerville  Switchyard  Soil  Remediation  -  Commissioner 
Werbe  expressed  concern  about  the  high  ratio  of  soft  costs,  for  construction 
management  and  plans  and  specifications,  to  hard  costs  for  the  construction.  His 
concern  was  for  this  project  and  all  projects.  President  Otsea  expressed  the  opinion 
that  toxic  cleanup  projects  were  different  from  construction  projects  because  the 
extent  of  the  problem  is  unknown  at  the  beginning.  Commissioner  Werbe  agreed  to 
work  with  staff  to  look  at  engineering  costs. 

Regarding  project  priorities,  President  Otsea  stated  that  ongoing  projects  should  be 
second  only  to  mandatory  projects.  Commissioner  Werbe  stated  that  revenue 
enhancing  projects  should  be  in  a  category  of  their  own  and  should  be  top  priority. 


- 13- 


Project  Control  No.  24,  Energy  Efficiency  Incentive  Program  -  Commissioner 
Werbe  expressed  concern  about  the  need  for  this  function  on  a  long  term  basis. 
Mr.  Moran  replied  that  staff  would  give  a  presentation  to  the  Commission  at  a  later 
date. 

Project  Control  No.  239,  Mountain  Tunnel  Repair  -  Commissioner  Werbe 
suggested  that  staff  try  to  sell  the  rights  to  photograph  entry  to  the  tunnel  during 
inspection  and  repair. 

The  meeting  was  recessed  at  12:05  p.m.  At  1:35  p.m,  the  meeting  reconvened  in 
Conference  Rooms  A  and  B  on  the  8th  Floor. 

Project  Control  No.  23,  Cherry/Eleanor  Pump  Upgrade-  Commissioner  Werbe 
suggested  testing  all  pumps  for  loss  of  efficiency. 

Project  Control  No.  9,  San  Joaquin  Pipeline  Repair  --  Commissioner  Werbe 
suggested  that  staff  develop  an  "anti  windfall"  provision  in  contracts  so  that  a 
contractor  cannot  make  an  exorbitant  amount  on  the  contract.  President  Otsea 
asked  whether  contracts  include  language  that  consultants  not  use  the  highest  air 
fare.  Thomas  Berliner,  Utilities  General  Counsel,  replied  that  there  was  a  provision 
that  all  travel  must  have  prior  approval  of  the  City. 

Water  Department 

Cheryl  Davis,  Manager,  Water  Supply  &  Treatment  Division,  withdrew  the  following 
projects:  Control  No.  257,  Sunol  Shops  Building  Drainage;  Control  No.  96,  Sunol 
Temple  Renovation;  Control  No.  107,  Sunol  Operations  Master  Plan;  and  Control 
No.  110,  Office  Trailer  Facilities. 

Project  Control  No.  123,  Bridge  Across  Turner  Dam  -  President  Otsea  suggested 
that  staff  review  this  project  for  an  inexpensive  solution  for  consideration  next  year. 

Project  Control  No.  281,  Replace  Warehouse  at  Sunol  Yard    Ms.  Davis  withdrew 
this  item. 

Project  Control  No.  282,  Enclose  Electric  Pumps  at  San  Antonio  --  President  Otsea 
suggested  that  staff  explore  less  expensive  options. 

Project  Control  No.  132,  Calaveras  Cone  Valve    President  Otsea  suggested 
deleting  this  project. 

Project  Control  No.  314,  Vehicle  Service/Ground  Water  Pollution  Commissioner 
Werbe  stated  that  vehicle  painting  should  be  contracted  out.  President  Otsea 
objected  to  combining  unsimilar  projects  into  one  project  and  questioned  having 
UEB  supervise  a  general  contractor  to  supervise  subcontractors.  Commissioner 
Werbe  directed  that  this  project  be  put  on  hold. 


- 14  - 


Project  Control  No.  108,  Pulgas  Water  Temple  --  Commissioner  Werbe  suggested 
that  the  City  may  want  to  offer  this  site  to  the  State  or  to  San  Mateo  County  for  some 
consideration.  President  Otsea  stated  that  the  Commission  should  make  a  policy 
decision  on  whether  to  offer  this  property  to  another  governmental  body. 

Project  Control  No.  247,  Seismic  Protection  -  Mr.  Moran  pointed  out  that  as  roofs 
are  replaced  they  will  be  strong  enough  to  accommodate  recreation.  He  said  staff 
have  had  discussions  with  the  Department  of  Recreation  and  Parks  about  the 
possibility  of  using  open  space  funds  where  appropriate. 

Project  Control  No.  273,  Modify  Piping  and  Valving,  San  Antonio  Pump  Station 
President  Otsea  urged  staff  to  try  using  $35,000  for  the  initial  study  rather  than 
$50,000. 

Project  Control  No.  339,  Standby  Power  Facilities    Commissioner  Werbe 
suggested  using  natural  gas  for  standby  generators.  He  said  diesel  may  be  difficult 
to  obtain  in  a  disaster. 

Project  Control  No.  250,  CDD  Warehouse  Storage    President  Otsea  directed  that 
this  item  be  put  over. 

Project  Control  No.  297,  Water  Quality  Planning  Program  --  Commissioner  Miller 
expressed  the  opinion  that  this  is  an  expense  operation  and  should  not  be  in  the 
capital  budget.  Mr.  Moran  replied  that  it  could  be  shifted  to  the  programmatic 
budget  category. 

Project  Control  No.  300,  Information  Collection  Rule    Commissioner  Miller  felt  this 
was  also  in  the  wrong  place  and  it  was  shifted  to  the  programmatic  budget. 

Project  Control  No.  301 ,  Water  Quality  Planning  Study    President  Otsea 
suggested  that  this  should  be  in  the  programmatic  budget. 

Project  Control  No.  302,  Millbrae  Water  Quality  Laboratory    President  Otsea 
asked  as  a  trade-off  that  staff  give  up  the  laboratory  at  Moccasin  which  was  agreed. 

Project  Control  No.  106,  Alameda  Creek  Water  Collection  --  this  project  was 
deleted. 

Regarding  the  programmatic  budget  for  administration  of  the  Pleasanton  Property 
Planning  project,  the  Committee  approved  the  requested  amount  of  $1,107,000. 

The  meeting  was  recessed  from  4:14  pm.  to  4:28  p.m. 

Regarding  the  programmatic  budget  for  Water  Conservation,  President  Otsea 
suggested  using  a  public  relations  firm  rather  than  hiring  a  staff  person  to  perform 
that  function.  Mr.  Moran  suggested  retaining  $65,000  in  the  conservation  budget 
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which  staff  would  use  for  public  outreach  activities.  Mr.  Mullane  stated  he  would 
submit  additional  information  on  the  water  conservation  program.  President  Otsea 
said  she  wanted  a  fully  integrated  program  for  public  outreach. 

Commissioner  Werbe  stated  that  he  would  support  any  revenue  generating  project 
where  the  revenue  is  greater  than  our  debt  service  on  bonds. 

President  Otsea  stated  that  she  would  like  to  close  the  chalet,  cottage  number  2 
and  the  general  manager's  house  at  Hetch  Hetchy.  Commissioner  Werbe 
suggested  that  a  "friends  of  Hetch  Hetchy"  organization  could  maintain  the  chalet 
with  private  funds.  Mr.  Moran  said  he  was  reviewing  past  use  of  the  facilities  and 
wanted  to  return  to  the  Commission  with  a  recommendation. 


Thereupon,  the  meeting  was  adjourned:         5:35  P.M. 


Romaine  A.  Boldridge 
Secretary 
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1. 


Call  to  Order: 


10:18  a.m 


2. 


Roll  Call: 


Present: 


Marion  E.  Otsea,  Chair 
Henry  E.  Berman,  Member 


Excused: 


Robert  K.  Werbe,  Member 


President  Otsea  introduced  Commissioner  Henry  E.  Berman  as  a  new  member  of 
the  Budget  Committee,  replacing  Morton  Miller. 


3.       Approval  of  Minutes 

On  motion  of  Commissioner  Berman,  seconded  by  President  Otsea,  the  minutes 
of  the  following  Budget  Committee  meetings  were  approved:  December  21,  1995; 
January  3,  1996,  as  corrected;  and  January  9,  1996;  carried  (2-0). 


4.       Discussion  of  Budget  Proposals  for  Fiscal  Year  1 996-97. 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  stated  that  there  were  three 
outstanding  issues  which  would  be  resolved  at  a  later  time:  1)  detailed  planning  for 
staff  increases  for  Water  Quality  and  Water  Supply  and  Treatment;  2)  review  of  the 
resources  in  the  Utilities  Engineering  Bureau  for  their  ability  to  implement  the  capital 
improvement  program;  and  3)  development  of  a  financial  plan  for  the  capital 
improvement  program. 

William  Laws,  Director  of  Finance,  presented  revisions  to  the  budget  request.  For 
the  Bureau  of  Personnel  and  Training  additional  staff  would  be  phased  in  over  2 
years,  7  positions  in  the  first  year  and  4  positions  in  the  second  year. 

He  reported  that  the  Hetch  Hetchy  budget  was  adjusted  to  reflect  FERC  settlement 
costs  and  the  increase  in  the  Raker  Act  fees. 

President  Otsea  stated  that  it  was  her  feeling  and  Commissioner  Werbe's  that  PUC 
should  not  subsidize  any  specific  department.  Any  surplus  funds  should  go  into  the 
general  fund.  Commissioner  Berman  agreed. 

Lawrence  T.  Klein,  General  Manager  of  Hetch  Hetchy,  reported  that  the  department 
would  turn  in  one  more  car,  one  more  pickup  truck  and  one  carpenter  position. 

There  were  no  changes  in  the  budget  for  the  Bureau  of  Light,  Heat  and  Power. 

Mr.  Laws  highlighted  some  of  the  changes  to  the  Water  Department  budget.  The 
Hetch  Hetchy  assessment  was  increased  by  $4,295,000  to  reflect  the  FERC 
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settlement  and  the  Raker  Act  fees.  There  were  reductions  made  in  operations  of 
$1 .2  million  and  about  $5  million  in  facilities  maintenance  projects.  Requests  for 
new  vehicles  and  new  positions  in  the  programmatic  and  facilities  maintenance 
projects  were  eliminated. 

Mr.  Moran  stated  that  the  public  information  program  was  still  being  developed 
The  intent  would  be  to  bring  together  into  a  coordinated  effort  the  various  activities 
which  include  the  water  conservation  group,  the  Hetch  Hetchy  water  treatment 
project  and  other  EIR  activities.  He  said  that  this  needs  to  occur  before  the  end  of 
this  fiscal  year.  The  $65,000  that  had  been  proposed  for  a  public  relations  person 
would  be  redirected  for  use  for  professional  services. 

Mr.  Laws  reported  that  the  Water  Department  had  identified  15  vehicles  which  could 
be  reduced  from  the  current  fleet  or  from  the  1996-97  budget. 

John  Mullane,  General  Manager,  San  Francisco  Water  Department  presented  the 
following  proposals  for  revenue  increases:  1)  sale  of  surplus  property;  2)  charge  the 
Airport  retail  rates  rather  than  wholesale  rates,  estimated  revenue  $300,000 
annually;  3)  charge  commercial  lessees  of  City  facilities  for  water  use,  estimated 
revenue  $100,000  annually;  and  4)  initiate  a  late  payment  charge,'  estimated 
revenue  $350,000  annually. 

Mr.  Mullane  reported  that  by  increasing  the  main  replacement  program  $2  million 
an  additional  2  miles  could  be  completed  and  the  average  age  of  the  system  would 
reach  the  100-year  target  by  the  year  2005  rather  than  by  the  year  2020  under  the 
present  replacement  rate. 

The  Committee  supported  the  accelerated  main  replacement  program. 

Cheryl  Davis,  Manager,  Water  Supply  &  Treatment  Division,  stated  that  the  current 
right-of-way  program  costs  $2  million.  Adding  one  Right-of-Way  Coordinator  and 
one  Watershed  Keeper  would  increase  the  total  to  $2.2  million.  Ms.  Davis 
presented  3  additional  levels  of  funding  at  $2.7,  $3.0  and  $3.3  million.  President 
Otsea  requested  that  the  General  Manager  make  a  recommendation.  Mr.  Moran 
recommended  adding  the  coordinator,  the  watershed  keeper  and  level  A  funding 
of  $2.7  million. 

The  meeting  was  recessed  from  1 1 :42  a.m.  to  2:05  p.m. 

Edward  Stewart,  Watershed  Resource  Manager,  presented  four  levels  of  additional 
funding  for  the  watershed  road  management  program  ranging  from  $74,500  to 
$1 ,014,000.  It  was  agreed  to  budget  for  level  C  ($507,000  for  road  betterment 
costs  and  $125,500  for  annual  maintenance,  totaling  $632,500)  recognizing  that  the 
amount  may  need  to  be  adjusted  downward  later. 

Mr .  Moran  stated  that  the  overall  increase  to  the  Water  Department  budget  is  a  little 
over  1 0%,  exclusive  of  the  capital  budget. 
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Steve  Ritchie,  Manager,  Bureau  of  System  Planning  &  Regulatory  Compliance 
presented  the  revised  Capital  Improvement  Program  which  reflected  changes 
requested  by  the  Committee  at  the  January  1 1 ,  1996  meeting. 


Mr.  Ritchie  reported  that  Control  No.  314,  Vehicle  Service,  was  decreased  from 
$600,000  to  $420,000;  and  Control  No.  64,  Inter-departmental  Emergency 
Communication,  was  decreased  $217,000  at  the  request  of  the  Department  of 
Electricity  and  Telecommunications. 

Mr.  Ritchie  stated  that  several  projects  were  moved  to  the  programmatic  budget  as 
requested  by  the  Committee  reducing  the  total  CIP  for  this  year  to  $55.7  million.  He 
said  that  staff  intended  to  make  further  reductions  based  upon  further  analysis  of 
the  department's  ability  to  undertake  projects. 

Mr.  Moran  stated  that  if  a  $52  million  capital  program  were  to  be  funded  from 
current  revenues,  it  would  mean  a  50%  rate  increase.  If  the  CIP  were  funded  from 
bonds,  the  effect  on  the  rates  could  be  about  5%,  as  a  rough  guess.  He  said  that 
one  estimate  shows  rates  doubling  in  10  years,  or  earlier. " 

Mr.  Moran  said  staff  would  incorporate  the  changes  made  by  the  Committee  and 
present  the  revised  budget  to  the  full  Commission  as  the  Budget  Committee's 
recommendation. 


Thereupon,  the  meeting  was  adjourned:  3:05  P.M. 


Romaine  A.  Boldridge 
Secretary 
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DEPARTMENTS 
Water  Department 
Hetch  Hetchy 


1.  CALL  TO  ORDER:  1:05  p.m. 

2.  ROLL  CALL:  Present  -  President  Marion  E.  Otsea,  Vice  President  Yasin  "Sal" 

Salma,  Commissioner  Morton  Miller,  Commissioner  E.  Dennis 
Normandy,  Commissioner  Robert  K.  Werbe 


3.       APPROVAL  OF  MINUTES 

There  were  no  minutes  submitted  for  approval. 


4.  COMMUNICATIONS 
No  action  was  taken. 


5.  INTRODUCTION  OF  OLD  BUSINESS  BY  COMMISSIONERS 
There  was  no  old  business  introduced  by  Commissioners. 

6.  INTRODUCTION  OF  NEW  BUSINESS  BY  COMMISSIONERS 
There  was  no  new  business  introduced  by  Commissioners. 

7.  REPORT  OF  THE  GENERAL  MANAGER 
Operations  Management 

Cheryl  K.  Davis,  Manager,  Water  Supply  &  Treatment  Division,  reported  that  Mr.  Dale 
Newkirk  had  entered  into  an  agreement  with  Olivia  Chen  Consultants,  Inc.  to  provide 
operations  management  support  to  the  Water  Supply  and  Treatment  Division.  Staff 
intend  to  create  a  new  classification  which  will  take  several  months.  This  employment 
will  bridge  the  gap  until  the  new  classification  has  been  created.  It  is  anticipated  that 
Mr.  Newkirk  would  be  employed  for  a  minimum  of  six  months  and  a  maximum  of  18 
months  which  is  the  balance  of  the  term  of  the  contract. 

Commissioner  Werbe  requested  that  staff  provide  information  on  the  amount  of  money 
paid  to  the  Chen  firm  in  a  year.  Commissioner  Salma  expanded  the  request  to  include 
all  consulting  contracts  for  1995. 
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Laboratory  Certification 


Andrew  de  Graca,  Manager,  Water  Quality  Division,  reported  that  in  the  last  State 
certification  of  our  laboratory,  the  department  received  a  100%  rating  in  its  semiannual 
State  performance  evaluation. 

Leases  and  Permits 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  informed  the  Commission  that  in 
regards  to  the  lease  the  Commission  approved  with  California  Book  Company,  Ltd.,  on 
December  19,  1995,  the  terms  of  the  lease  state  that  the  rental  shall  be  $4,000  per 
month  or  4  percent  of  the  sales,  whichever  is  greater.  At  the  time  of  approval,  staff  had 
misstated  the  terms.  The  Commission  approved  the  lease  as  written. 

Mr.  Moran  reported  that  in  response  to  the  Commission's  inquiry,  he  had  determined 
that  staff  was  not  renewing  permits  without  the  Commission's  approval.  He  said  that 
there  are  many  old  permits  that  are  part  of  the  backlog  in  the  department.  President 
Otsea  expressed  concern  about  disparate  fees  for  use  of  the  right  of  way.  Mr.  Moran 
replied  that  each  matter  needs  to  be  reviewed  separately.  Ms.  Davis  stated  that  staff 
would  explore  alternatives  regarding  use  of  the  right  of  way  and  would  present  their 
findings  to  the  Commission  on  February  13,  1996. 

Municipalization  Feasibility  Study 

Lawrence  T.  Klein,  General  Manager,  Hetch  Hetchy  Water  &  Power,  discussed  options 
regarding  how  the  department  should  proceed  with  the  municipalization  feasibility 
study.  He  identified  the  range  of  options  as:  1 )  do  it  in-house;  2)  seek  competitive  bids; 
or  3)  go  to  a  sole  source  contract.  He  said  that  in  discussions  with  members  of  the 
Board  of  Supervisors  the  opinion  was  expressed  that  the  Commission's  previous 
decision  to  limit  follow-on  work  may  have  had  an  effect  on  the  number  of  bidders. 
There  was  also  a  question  as  to  what  is  a  conflict  of  interest.  President  Otsea 
supported  continuance  of  the  limitation  on  follow-on  work.  The  other  Commissioners 
concurred.  Commissioner  Salma  said  that  the  purpose  of  this  contract  is  to  advise  the 
Commission  on  this  project  only.  Mr.  Klein  said  that  another  issue  was  who  would 
manage  the  project.  President  Otsea  suggested  the  following  format:  staff  will  solicit 
bids;  the  choice  will  be  made  by  the  Commission;  there  will  be  a  condition  of  no  follow- 
on  work;  and  input  will  be  sought  from  Supervisor  Angela  Alioto  and  other  Supervisors 
as  to  who  should  be  excluded  on  the  basis  of  conflict  of  interest. 

Mr.  Klein  stated  that  staff  had  proposed  a  scope  of  work  that  took  into  consideration 
the  restructuring  that  is  occurring  in  the  industry  and  looked  at  a  set  of  options.  The 
Board  of  Supervisors'  Select  Committee  on  Municipal  Public  Power  believes  that  only 
one  option  should  be  examined  and  that  is  a  buy  out  of  the  distribution  system. 
President  Otsea  urged  staff  to  brief  members  of  the  Board  on  the  impacts  of 
deregulation  on  the  industry. 


96-3 


8.       Public  Comments 

Marvin  Feldman,  representing  Resource  Decisions/ETAG,  the  second  bidder  on  the 
municipalization  study,  inquired  as  to  whether  the  previous  solicitation  had  been 
withdrawn.  President  Otsea  replied  affirmatively. 


9.       Resolution  commending  Hans  Loffeld. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Salma,  to  adopt 
Item  9;  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  96-0001:    Commending    Hans    Loffeld,    Manager,    Bureau  of 

Management  Information  Systems,  for  his  dedication  and 
services  to  the  Public  Utilities  Commission. 


1 0.     Resolution  commending  Ed  Stewart. 

Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbe,  to 
adopt  Item  10;  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  96-0002:    Commending  Ed  Stewart,  Watershed  Manager,  for  his 

dedication  and  services  to  the  Public  Utilities  Commission. 


1 1 .     Amendment  to  the  agreement  with  The  Planning  Collaborative. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Miller,  to  adopt 
Item  1 1 ;  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  96-0003:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  the  sixth  amendment  to  the  agreement  with  The 
Planning  Collaborative  to  develop  a  Specific  Plan  for  the 
Bernal  Property;  increasing  the  contract  amount  by 
$250,000;  and  approving  the  release  of  contract  retainages 
withheld  on  contract  amendments  1  through  4  of 
approximately  $215,000. 
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12.     Approving  the  Bernal  Property  Letter  Agreement. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Salma,  to  adopt 
Item  12;  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  96-0004:    Approving  the  Bernal  Property  Letter  Agreement;  and 

authorizing  the  General  Manager  of  Public  Utilities  or  the 
Bernal  Property  Project  Manager  to  execute  a  development 
application  and  related  documents  for  the  proposed  Bernal 
development. 


13.     Public  Hearing  to  consider  adopting  the  Update  to  the  San  Francisco  Water 
Department  Retail  Urban  Water  Management  Plan. 

Commissioner  Miller  moved,  seconded  by  Commissioner  Salma  to  continue  Item  13  to 
March  12,  1996;  carried  (5-0)  by  unanimous  vote. 


14.     Authorizing  a  toilet  rebate  program  to  nonpaying  municipal  water  accounts. 

John  Mullane,  General  Manager,  San  Francisco  Water  Department,  recommended  that 
Items  14  and  15  be  tabled.  Mr.  Mullane  stated  that  the  department  is  signatory  to  the 
Memorandum  of  Understanding  on  water  conservation  which  requires  the  department 
to  provide  a  mechanism  to  retrofit  the  toilets  in  at  least  1%  of  the  commercial,  industrial 
and  institutional  buildings  in  San  Francisco.  Last  year  the  department  delivered  $4.9 
million  of  free  water  to  general  fund  departments.  Although  the  general  fund 
departments  do  not  pay  for  the  water  they  use,  they  do  pay  the  sewer  charge 
associated  with  that  usage.  He  said  that  studies  have  shown  that  significant  savings 
can  be  achieved  from  the  toilet  retrofit  program. 

Commissioner  Werbe  moved,  seconded  by  Commissioner  Salma  to  table  Item  14; 
carried  (5-0)  by  unanimous  vote. 


1 5.  Authorizing  the  General  Manager  of  the  San  Francisco  Water  Department  to  enter  a 
Memorandum  of  Understanding  with  the  San  Francisco  Department  of  Public  Works 
setting  the  cost  to  replace  water  inefficient  flush  valves  with  1 .6  gallon  flush  valves  in 
municipal  buildings. 

Commissioner  Werbe  moved,  seconded  by  Commissioner  Salma  to  table  Item  15; 
carried  (5-0)  by  unanimous  vote. 
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16.     Authorizing  a  revocable  use  permit  to  Alameda  County  Water  District  to  install  a 
Supervisory  Control  and  Data  Acquisition  (SCADA)  system. 

Commissioner  Miller  moved,  seconded  by  Commissioner  Salma  to  continue  Item  16  to 
February  13,  1996;  carried  (5-0)  by  unanimous  vote. 


1 7.     Authorizing  a  Memorandum  of  Understanding  with  the  Coastside  County  Water  District 
for  a  joint  study. 

Joshua  Milstein,  Deputy  City  Attorney,  stated  that  he  had  participated  in  the  Pilarcitos 
Creek  Restoration  Group,  which  was  formed  by  the  Department  of  Fish  and  Game  and 
the  Regional  Water  Board  to  spend  money  derived  from  fines  from  a  sediment  spill. 
The  group  suggested  that  Coastside  consider  an  alternative  for  replacing  a  pipeline 
that  uses  the  stream  channel  as  part  of  its  CEQA  process.  This  study  would  determine 
if  this  is  a  feasible  idea. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Salma,  to  adopt 
Item  17;  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  96-0005:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  Memorandum  of  Understanding  with  the 
Coastside  County  Water  District  to  jointly  conduct  water 
resources  studies  to  evaluate  the  feasibility  of  a  water 
release  and  recapture  facility  within  the  Pilarcitos  Creek 
Watershed  below  Stone  Dam  for  an  amount  not  to  exceed 
$25,000. 


18.     Presentation  regarding  PUC  Facilities  Vulnerability  Study. 

Commissioner  Miller  moved,  seconded  by  Commissioner  Salma,  to  continue  Item  18 
to  January  23,  1996;  carried  (5-0)  by  unanimous  vote. 


19.     Authorizing  Amendment  No.  2  to  the  agreement  with  Westin  Engineering,  Inc. 

Motion  made  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  19;  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  96-0006:    Authorizing  the  Manager  of  Utilities  Engineering  Bureau  to 

execute  Amendment  No.  2  to  the  agreement  with  Westin 
Engineering,  Inc.  to  provide  engineering  services  for  the 
San  Francisco  Water  Department  Supervisory  Control  and 
Data  Acquisition  (SCADA)  System;  extending  the  contract 
completion  date  to  October  31 ,  1996. 


96-6 


20.     Approving  Modification  No.  1  to  Hetch  Hetchy  Contract  No.  HH-837. 

Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Miller  to  adopt 
Item  20;  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  96-0007:    Approving  Modification  No.  1  to  Hetch  Hetchy  Contract  No. 

HH-837,  Moccasin  Penstock  Anchor  Block  Repairs,  with  A. 
Ruiz,  Construction  Co.,  Inc.,  for  the  improvement  and 
repair  of  the  Upper  Rattlesnake  Creek  Diversion  Tunnel; 
for  an  amount  not  to  exceed  $150,000;  and  approving  the 
transfer  of  $150,000  from  Priest  Reservoir  Outlet  Tunnel 
Project  to  this  project. 


21 .     Authorizing  second  amendment  to  the  personal  services  contract  with  Bruce  Lymburn. 

Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbe,  to 
adopt  Item  21;  carried  (5-0)  by  unanimous  vote. 

Resolution  No.  96-0008:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  second  amendment  to  the  personal  services 
contract  with  Bruce  Lymburn  for  services  to  be  provided  in 
connection  with  Water  Department  leases;  increasing  the 
contract  amount  from  $100,000  to  $200,000  and  extending 
the  term  of  the  contract  to  December  31 ,  1996. 


CLOSED  SESSION 


22.     Public  Comments  on  matters  to  be  discussed  in  Closed  Session. 

Regarding  Item  24,  the  1993/94  Compliance  Audit,  John  Ummel,  representing  the  Bay 
Area  Water  Users  Association,  stated  that  the  association  had  submitted  its 
recommendation  to  the  General  Manager  of  Public  Utilities. 


The  meeting  recessed  at  2:35  p.m.  for  a  closed  session.  The  meeting  reconvened  in  open 
session  at  3:45  p.m.  Romaine  A.  Boldridge,  Commission  Secretary,  announced  that  no  action 
had  been  taken  by  the  Commission  in  the  closed  session. 


96-7 


23. 


CONFERENCE  WITH 

54956.9(b)(c): 


LEGAL  COUNSEL  -  Pursuant  to  Government  Code  Section 


Anticipated  Litigation:       As  Defendant 

Regarding  access  rights  of  adjacent  property  owners 
across  the  Sunol  watershed. 

No  action  was  taken. 


24.     CONFERENCE  WITH  LEGAL  COUNSEL  -  Pursuant  to  Government  Code  Section 
54956.9(b)(c): 

Anticipated  Litigation:       As  Defendant 

Regarding  1993/94  Compliance  Audit 

No  action  was  taken. 


25.     PUBLIC  EMPLOYEE  APPOINTMENT  -  Pursuant  to  Government  Code  Section  No. 
54957: 

Position:       Director,  PUC  Bureau  of  Finance 
No  action  was  taken. 


Commissioner  Werbe  moved,  seconded  by  Commissioner  Miller,  not  to  disclose  the 
discussion  during  the  closed  session;  carried  (5-0)  by  unanimous  vote. 


Thereupon,  the  meeting  was  adjourned:  3:50  p.m. 


Romaine  A.  Boldridge 
Commission  Secretary 


96-8 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


96-0001 


RESOLUTION  NO. 


WHEREAS,  Hans  Loffeld  has  served  as  Manager  of  the  Bureau  of  Management 
Information  Systems  for  the  Public  Utilities  Commission  for  the  past  12  years;  and 

WHEREAS,  He  has  efficiently  developed  a  staff  of  skilled  professionals,  installed  new 
accounting  systems  and  developed  major  programs  for  vehicle  maintenance,  water  account  billing 
and  inventory  control,  and 

WHEREAS,  Hans  Loffeld  has  over  his  years  with  the  Department,  changed  the  Bureau 
of  Management  Information  Systems  from  an  over  staffed  non-performing  Bureau,  to  a  highly 
motivated,  skilled  cadre  of  individuals,  reliable,  willing  and  technically  competent  to  handle  the 
multitude  of  tasks  and  emergencies  which  occur  on  the  system;  and 

WHEREAS,  He  has  handled  increased  workloads  with  a  small  staff  and 
diminishing  budget  with  quiet  competence  and  ability,  now,  therefore  be  it 

RESOLVED,  That  the  Public  Utilities  Commission  hereby  commends  Hans  Loffeld  for  his 
dedication  and  services  to  the  PUC  and  the  City  and  County  of  San  Francisco,  and  be  it 

FURTHER  RESOLVED,  That  the  Commission  congratulates  Hans  Loffeld  on  his 
nomination  for  the  1995  Public  Managerial  Excellence  Award. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  ai  its  meeting 

of_  JANUARY  9    1996  . 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.         9  6  ~  0  0  0  2 


WHEREAS,   Ed  Stewart  has  served  as  Watershed  Manager  for  the  San  Francisco  Water 
Department  for  the  past  five  years,  and 

WHEREAS,  Ed  Stewart  has  oversight  of  63,000  acres  of  watershed  lands  located  in 
three  Bay  Area  Counties,  and 

WHEREAS,  He  is  responsible  for  the  oversight  of  the  Watershed  Management  Plan  which 
will  direct  the  City's  future  in  the  protection  of  the  watershed,  increased  opportunities  for  water 
supply  storage  and  utilization  of  the  land  for  many  generations  to  come;  and 

WHEREAS,  Mr  Stewart's  knowledge  of  the  history  of  the  watershed,  its  protection, 
maintenance  and  security  are  legend,  and 

WHEREAS,  He  has  used  his  knowledge  to  effect  in  his  dealings  with  the  public,  and  his 
guiding  of  tours  to  numerous  elected  and  appointed  officials  and  other  groups  and  individuals  and 
is  uniquely  qualified  to  communicate  such  knowledge  to  others,  and 

WHEREAS,  Ed  Stewart's  excellent  technical  and  managerial  skills  has  brought 
recognition  and  credit  to  the  City  from  federal,  state  and  local  agencies  in  watershed  planning  and 
management  standards;  now,  therefore  be  it 

RESOLVED,  That  the  Public  Utilities  Commission  hereby  commends  Ed  Stewart  for  his 
dedication  and  services  to  the  PUC  and  the  City  and  County  of  San  Francisco;  and  be  it 

FURTHER  RESOLVED,  That  the  Commission  congratulates  Ed  Stewart  on  his 
nomination  for  the  1995  Public  Managerial  Excellence  Award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 

nf  '     JANUARY  9   1996   . 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CITY  ANO  COUNTY  OF  SAN  FRANCISCO 


RESou™  _9 6^0003 


WHEREAS,  The  City  and  County  of  San  Francisco  through  the  Public  Utilities 
Commission  and  the  San  Francisco  Water  Department  owns  an  approximately  508  acre  site  of 
surplus  lands  located  primarily  in  unincorporated  Alameda  County  and  adjacent  to  the  City  of 
Pleasanton  commonly  referred  to  as  the  "Bernal  Property",  and 

WHEREAS,  A  Request  for  Proposal  was  issued  in  October,  1987  for  a  planning  firm  to 
develop  a  Specific  Plan  for  the  Bernal  Property  to  be  processed  through  the  City  of  Pleasanton, 
and 

WHEREAS,  The  Planning  Collaborative  was  selected  for  this  work  and  began  work  on 
the  Specific  Plan  in  June  1988;  and 

WHEREAS,  After  completion  of  a  conceptual  plan  prepared  by  Pleasanton  and  San 
Francisco  staffs  and  consultants,  Pleasanton  City  Council  directed  a  citizens  committee  be 
appointed  and  public  review  process  be  undertaken  to  review  and  provide  input  into  the 
preparation  of  a  draft  Specific  Plan  which  necessitated  amending  The  Planning  Collaborative 
contract  to  complete  the  requested  City  Council  work,  and 

WHEREAS,  The  Planning  Collaborative  completed  a  draft  Specific  Plan  and  an  extensive 
citizen  review  process  in  March  1993,  and 

WHEREAS,  The  Pleasanton  City  Council  did  not  accept  the  Preferred  Plan  developed  by 
the  Planning  Collaborative  and  the  Citizen's  Steering  Committee  as  previously  agreed  and, 
instead,  referred  the  Plan  to  another  citizens  committee  for  further  review  as  part  of  an  update  of 
the  Pleasanton  General  Plan,  and 

WHEREAS,  The  Public  Utilities  Commission  decided  to  apply  to  Alameda  County,  the 
agency  that  has  land  use  authority  over  the  property,  for  the  entitlements  required  to  develop  the 
Project  and  approved  certain  amendments  to  the  Planning  Collaborative's  contract  to  facilitate  this 
work,  and 

WHEREAS,  On  September  8,  1994,  the  Water  Department  filed  a  development 
application  with  Alameda  County  for  a  Specific  Plan,  rezoning,  master  tentative  parcel  map, 
development  agreement  and  environmental  review;  and 

WHEREAS,  In  March  1995,  the  City  of  Pleasanton  in  an  attempt  to  forcibly  annex  the 
property  and  gain  land  use  jurisdiction  over  the  Bernal  Property  filed  a  draft  EIR  to  prezone  and 
annex  the  property,  and 

WHEREAS,  The  Planning  Collaborative  undertook  certain  work  not  included  in  its  fifth 
contract  amendment  to  assist  the  Project's  legal  efforts  to  defend  against  the  forcible  annexation 
efforts  by  Pleasanton;  and 

WHEREAS,  On  September  1,  1995,  The  Public  Utilities  Commission  approved,  at  the 
request  of  Alameda  County,  a  Cooperative  Planning  Agreement  whereby  the  City  of  Pleasanton, 
Alameda  County,  and  San  Francisco  would  attempt  to  obtain  a  plan  acceptable  to  all  parties 
which  required  additional  work  on  the  part  of  TPC;  and 


PUBLIC  UTILITIES  COMMISSION 

CfTY  ANO  COUNTY  OF  SAN  FRANCISCO 


RESOLUTION  No.  96-Q003 


WHEREAS,  As  a  result  of  the  out  of  scope  work  completed  by  The  Planning 
Collaborative  under  its  fifth  contract  amendment  and  the  additional  work  resulting  from  the 
Cooperative  Planning  Agreement,  additional  funds  will  be  required  to  complete  the  remaining 
work  necessary  to  process  the  development  application  through  Alameda  County;  and 

WHEREAS,  The  Planning  Collaborative  is  currently  under  contract  with  The  Public 
Utilities  Commission  and  has  extensive  working  knowledge  on  all  the  intricacies  of  the  Project 
and  local  development  issues  and  is  a  qualified,  competitively  priced  firm  available  to  perform  this 
work; 

WHEREAS,  The  Planning  Collaborative  through  its  previous  contract  amendments  (1 
through  4)  has  not  had  released  to  it,  the  retainage  amounts  withheld  as  part  of  its  prior  work 
which  work  has  been  satisfactorily  completed;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  approves  the  attached  sixth  contract  amendment  with 
the  Planning  Collaborative  in  the  amount  of  $250,000  and  be  it  further 

RESOLVED,  That  this  Commission  approves  the  release  of  contract  retainages  withheld 
on  the  Planning  Collaborative  contract  amendments  1  through  4  of  approximately  $215,000  and 
be  it  further 

RESOLVED,  That  this  Commission  authorizes  the  PUC  General  Manager  to  execute  said 
contract  amendment  and  release  said  contract  retainages. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  Us  meeting  of  ^mm^m^^  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CfTY  AND  COUNTY  OF  SAN  FRANCISCO 


96-0004 

RESOLUTION  No.   Z_Z_  _  


WHEREAS,  the  City  and  County  of  San  Francisco  owns  the  certain  lands  under  the 
jurisdiction  of  the  San  Francisco  Water  Department  located  in  an  unincorporated  area  of 
Alameda  County  adjacent  to  the  City  of  Pleasanton  which  are  know  as  the  "Bernal  Property"; 
and 

WHEREAS,  in  October,  1987,  a  Request  for  Proposal  was  solicited  for  the  preparation 
of  a  development  plan  for  the  Bernal  Property  to  be  processed  through  the  City  of  Pleasanton; 
and 

WHEREAS,  work  began  on  the  development  plan  in  June  1988;  and 

WHEREAS,  after  completion  of  a  conceptual  plan  prepared  jointly  by  Pleasanton  and 
San  Francisco  staffs  and  the  consultants,  Pleasanton  City  Council  directed  a  citizens  steering 
committee  be  appointed  and  a  public  review  process  be  undertaken  to  provide  community 
input  into  the  preparation  of  a  Preferred  Plan  Report;  and 

WHEREAS,  following  an  extensive  citizen  review  process,  a  Preferred  Plan  Report  was 
completed  and  presented  in  March,  1993  to  the  Pleasanton  City  Council;  and 

WHEREAS,  The  Pleasanton  City  Council  did  not  accept  the  Preferred  Plan  developed 
by  the  citizen's  steering  committee  as  was  previously  agreed,  but  referred  the  Preferred  Plan 
to  another  citizens  committee  for  further  review  as  part  of  an  update  of  the  Pleasanton 
General  Plan;  and 

WHEREAS,  the  Public  Utilities  Commission  elected  to  withdraw  its  application  to  the 
City  of  Pleasanton  and  to  apply  to  Alameda  County,  the  agency  having  land  use  authority  for 
entitlements  required  to  develop  the  property;  and 

WHEREAS,  on  September  8,  1994,  the  Water  Department  filed  a  development 
application  with  Alameda  County  for  a  Specific  Plan,  rezoning,  master  tentative  parcel  map, 
development  agreement  and  environmental  review;  and 

WHEREAS,  in  March  1995,  the  City  of  Pleasanton  published  a  draft  EIR  to  prezone 
and  forcibly  annex  the  Bernal  Property  to  gain  land  use  jurisdiction  over  the  property;  and 

WHEREAS,  the  City  of  Pleasanton  made  repeated  attempts  to  have  the  Water 
Department  withdraw  its  development  application  for  the  Bernal  Property  and  Alameda 
County  suspend  its  consideration  of  that  application;  and 

WHEREAS,  on  September  1,  1995,  at  the  request  of  Alameda  County,  The  Public 
Utilities  Commission  approved  a  Cooperative  Planning  Agreement  whereby  the  City  of 
Pleasanton,  Alameda  County,  and  City  and  County  of  San  Francisco  would  attempt  to  obtain 
a  plan  acceptable  to  all  parties  and  reach  an  amicable  resolution  on  the  proposed  development 
plan;  and 

WHEREAS,  on  December  12,  1995,  the  Committee  of  Decision  Makers  (Committee) 
composed  of  representatives  appointed  by  each  of  the  respective  governing  bodies  met  to 
review  and  approve  the  Cooperative  Plan  recommendations  and  did  unanimously  approved  the 
final  joint  staff  report  and  recommendation  as  modified  to  accommodate  the  City  of 
Pleasanton's  request  to  purchase  a  total  of  20  acres  for  community  facilities;  and 


PUBLIC  UTILITIES  COMMISSION 

CfTY  AND  COUNTY  OF  SAN  FRANCISCO 


96-0004 

RESOLUTION  No.   __ 

WHEREAS,  the  joint  staffs  were  directed  by  the  Committee  to  prepare  a  letter 
agreement,  for  consideration  by  the  respective  governing  bodies  which  would  have  the  Water 
Department  file  a  separate  development  application  with  the  City  of  Pleasanton  following 
approval  of  the  letter  agreement  by  the  City  of  Pleasanton  and  Alameda  County  and  commit 
Alameda  County  and  the  City  of  Pleasanton  to  undertake  an  intensive  and  expedited  public 
review  process  based  upon  final  staff  report  recommendation  for  a  specific  plan,  zoning 
classification  and  development  agreement  completing  that  process  by  April  1996;  and 

WHEREAS,  the  terms  and  conditions  of  the  proposed  letter  agreement  were  presented  to 
the  Public  Utilities  Commission  and  attached  hereto  as  Exhibit  1;  and 

WHEREAS,  the  Public  Utilities  Commission  has  reviewed  the  terms  and  conditions  of 
the  proposed  letter  agreement;  now,  therefore  be  it 

RESOLVED,  that  the  Public  Utilities  Commission  in  spirit  of  cooperation  and  in  an 
attempt  to  reach  an  amicable  resolution  on  the  proposed  Bernal  Property  development  for  the 
benefit  of  the  citizens  of  the  City  and  County  of  San  Francisco,  Alameda  County,  and  City  of 
Pleasanton,  agrees  to  enter  into  the  terms  and  conditions  set  forth  in  the  document  titled 
"Letter  Agreement  for  Bernal  Property  Mutually  Acceptable  Plan  and  Public  Review 
Process" (Letter  Agreement)  attached  hereto  as  Exhibit  1;  and  be  it  finally 

RESOLVED,  that  this  Commission  authorizes  the  PUC  General  Manager  or  the  Bernal 
Property  Project  Manager  to  execute  a  separate  development  application  and  other  relevant 
documents  to  the  City  of  Pleasanton  upon  approval  of  the  attached  Letter  Agreement  by 
Alameda  County  and  the  City  of  Pleasanton. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

f.    ,       JANUARY  9  1996  

at  its  meeting  of  *  .  y,  ^ 

fryyiOJ^   

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CfTY  AND  COUNTY  OF  SAN  FRANCISCO 

96-0005 

RESOLUTION  No.  


WHEREAS,  The  SFWD  operates  a  series  of  dams  and  reservoirs  on  the  San 
Francisco  Peninsula  Watershed,  including  Pilarcitos  Reservoir  and  Stone  Dam  on 
Pilarcitos  Creek,  for  purposes  of  providing  drinking  water  to  its  retail  and  wholesale  water 
customers,  including  the  Coastside  County  Water  District,  and 

WHEREAS,  Service  to  the  Coastside  County  Water  District  is  regulated  pursuant 
to  a  1984  individual  water  supply  contract  a  portion  of  which  includes  delivery  from  from 
Stone  Dam  and  Pilarcitos  Reservoir;  and 

WHEREAS,  Coastside's  Pilarcitos  Lake  water  supply  is  presently  delivered  by  the 
SFWD  to  the  Coastside  water  transmission  system  using  the  Pilarcitos  pipeline,  which 
runs  from  Stone  Dam  downstream  to  the  vicinity  of  Coastside's  Pilarcitos  Creek  infiltration 
wells;  and 

WHEREAS,  Coastside  and  the  SFWD  wish  to  jointly  study  the  feasibility  of  using 
the  channel  of  Pilarcitos  Creek  to  deliver  water  from  Pilarcitos  Lake  and  Stone  Dam  to  the 
Coastside  water  transmission  system,  for  purposes  of  enhancing  fisheries  in  Pilarcitos 
Creek  between  Stone  Dam  and  State  Highway  92;  and 

WHEREAS,  The  SFWD  and  Coastside  are  willing  to  equally  share  the  costs  of  a 
study  conducted  for  the  purpose  of  determining  the  feasibility  of  changing  the  method  of 
SFWDs  delivery  of  water  from  Stone  Dam  to  Coastside.  Now,  therefore,  be  it 

RESOLVED,  The  Commission  authorizes  the  General  Manager  of  the  Public 
Utilities  Commission  to  negotiate  and  execute  a  Memorandum  of  Understanding  with  the 
Coastside  County  Water  District  for  the  purposes  of  jointly  conducting  water  resources 
studies  to  evaluate  the  feasibility  of  a  water  release  and  recapture  facility  within  the 
Pilarcitos  Creek  Watershed  below  Stone  Dam  for  an  amount  not  to  exceed  $25,000 


/  hereby  certify  that  the  foregoing  resolution  ,oas  adopted  by  the  Public  Utilities  Commission 

JANUARY  9  1996  

at  its  meeting  of  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 


RESOLUTION  NO. 


96-0006 


WHEREAS,  An  Agreement  between  the  San  Francisco  Water 
Department  and  Westin  Engineering,  Inc.  (Consultant)  was  entered  into  on  May 
11,  1992  to  develop  a  Master  Plan  for  a  SCADA  system,  and  Amendment  No. 
1  to  said  Agreement  was  approved  by  PUC  on  November  9,  1993  to  perform 
detailed  design  engineering  and  bid  evaluation  services;  and 

WHEREAS,  It  has  become  necessary  to  extend  the  contract  completion 
date  by  one  year  to  October  31,  1996  due  to  unavoidable  delays  in  the  prosecution 
of  the  design  work;  and 

WHEREAS,  There  is  no  change  in  the  cost  of  the  Agreement;  and 

WHEREAS,  The  management  of  the  San  Francisco  Water  Department 
SCADA  project  has  been  transferred  to  the  Utilities  Engineering  Bureau  effective 
November  20,  1995;  and 

WHEREAS,  In  order  to  facilitate  the  management  of  the  San  Francisco 
Water  Department  SCADA  project  it  is  necessary  to  transfer  the  authority  to  act 
on  behalf  of  the  Commission  on  contractual  matters  from  the  General  Manager 
of  the  San  Francisco  Water  Department  to  the  Manager  of  the  Utilities 
Engineering  Bureau;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  grants  to  the  Utilities 
Engineering  Bureau  Manager  the  authority  to  act  on  its  behalf  on  matters 
pertaining  to  said  Agreement;  and  be  it  further 

RESOLVED,  That  this  Commission  authorizes  the  Manager  of  the 
Utilities  Engineering  Bureau  to  execute  Amendment  No.  2  to  said  Agreement 
extending  the  Agreement  completion  date  to  October  31,  1996. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
its  meeting  of  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 
RESOLUTION  NO      9  C  ~  0  007 


WHEREAS, Priest  Reservoir  is  a  critical  facility  in  San  Francisco's 
water  supply  system  and  is  protected  from  contamination  by  the  Upper 
Rattlesnake  Creek  Diversion  Tunnel  and  Dam;  and 

WHEREAS,  A  major  storm  in  March  of  1 995,  exceeded  the  tunnel 
capacity,  causing  the  dam  to  overtop  and  spill  Rattlesnake  Creek  flow 
into  Priest  Reservoir,  which  caused  severe  contamination  and  violated 
State  water  quality  standards;  and 

WHEREAS,  It  is  recommended  that  expeditious  improvements  to 
the  diversion  tunnel  be  undertaken  to  increase  the  tunnel  capacity  and 
minimize  future  spillage  from  Rattlesnake  Creek  into  Priest  Reservoir; 
and 

WHEREAS,  The  most  expeditious  means  to  perform  the 
improvement  work  is  by  modification  of  the  existing  Contract  HH-837, 
Moccasin  Penstock  Anchor  Repairs,  awarded  to  A.  Ruiz,  Construction 
Co.  Inc.  ;  and 

WHEREAS,  The  estimated  cost  for  the  repair  work  is  between 
$  120,000  and  $  150,000  ;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  approves  Modification  No.1, 
to  Contract  HH-837,  Moccasin  Penstock  Anchor  Repairs,  for 
improvements  and  repairs  of  the  Upper  Rattlesnake  Creek  Diversion 
Tunnel  and  authorizes  the  Manager  of  the  Utilities  Engineering  Bureau 
to  negotiate  the  modification  to  the  contract  for  an  amount  not  to 
exceed  $  150,000  ;  and,  be  it  further 

RESOLVED,  That  this  Commission  approves  the  transfer  of 
$  150,000  from  Project  CUH-873,  Priest  Reservoir  Oulet  Pipeline,  to 
Project  CUH-831,  Moccasin  Penstock  Anchor  Block  Repair 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  its  meeting  of  JANUARY    9  19% 


Secretary,  Public  Utilities  Commission 


■  ■ 

PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 

96-0008 

RESOLUTION  No  

WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  properties 
under  the  jurisdiction  of  the  San  Francisco  Water  Department  which  are  leased  to 
businesses  and  individuals;  and 

WHEREAS,  In  excess  of  50  leases  managed  by  the  PUC  Bureau  of  Finance's 
Land  Section  have  expired;  and 

WHEREAS,  Through  Resolutions  95-0038  and  95-0171,  the  Finance  Director 
contracted  the  services  of  Mr.  Bruce  Lymburn  to  provide  independent  property 
appraisals  and  determination  of  fair  market  rents;  and 

WHEREAS,  Due  to  the  extent  of  the  backlog  and  complexity  of  lease 
negotiations,  there  continues  to  be  a  need  for  outside  expert  assistance;  now  therefore  be 
it 

RESOLVED,  That  this  Commission  authorizes  the  Director  of  Finance  to  amend 
the  personal  services  contract  with  Mr.  Lymburn  by  increasing  the  amount  from  $100,000 
to  $200,00  and  extending  the  time  from  December  1,  1995  to  December  31,  1996. 
Funding  for  this  amendment  is  available  in  Water  Department's  Operating  Budget  in 
Object  190,  Other  Non-Personal  Services. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

JANUARY  9   1??6  .  

at  its  meeting  of  JflHUnu   «/  .  


Secretary,  Public  Utilities  Commission 


MINUTES 

PUBLIC  UTILITIES  COMMISSION 
CITY  AND  COUNTY  OF  SAN  FRANCISCO 

Willie  L.  Brown,  Jr. 
MAYOR 

SPECIAL  MEETING 

January  11, 1996 
12:00  P.M. 
Room  402 
1155  Market  Street,  Fourth  Floor 

COMMISSIONERS 
Marion  E.  Otsea,  President 
Yasin  "Sal"  Salma,  Vice  President 
Morton  Miller 
E.  Dennis  Normandy 
Robert  K.  Werbe 


DEPARTMENTS 
Water  Department 
Hetch  Hetchy 


BUREAUS 
Engineering  and  Construction  Management 
Finance 

Information  Systems 

Personnel  and  Training 

System  Planning  and  Regulatory  Compliance 


Anson  B.  Moran 
GENERAL  MANAGER 


Romaine  A.  Boldridge 
SECRETARY 
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1 .        CALL  TO  ORDER:  12:07  p.m. 


2.       ROLL  CALL:  Present  -  President  Marion  E.  Otsea,  Vice  President  Yasin 

"Sal"  Salma,  Commissioner  Morton  Miller,  Commissioner 
Robert  K.  Werbe 

Excused  -  Commissioner  E.  Dennis  Normandy 


3.       Public  Comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  no  public  comments  received. 

The  Commission  went  into  closed  session  at  12:08  p.m.  to  discuss  the  following  matter: 


4.       PUBLIC  EMPLOYEE  APPOINTMENT  -  Pursuant  to  Government  Code  Section  No 
54957: 

Position:       Director,  PUC  Bureau  of  Finance 

Motion  made  by  Commissioner  Miller,  seconded  by  Commissioner  Werbe,  to 
approve  the  appointment  of  Steven  Carmichael  for  the  position  of  Director,  Bureau 
of  Finance,  Public  Utilities  Commission;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  96-0009:    Approving  the  appointment  of  Steven  Carmichael  as 

Director,  Bureau  of  Finance,  Public  Utilities  Commission 
to  be  effective  on  a  date  to  be  determined  by  the  General 
Manager. 


At  12:10  p.m.,  the  Commission  resumed  in  open  session.  Romaine  A.  Boldridge, 
Commission  Secretary  announced  the  action  taken  by  the  Commission  approving  the 
appointment. 

Commissioner  Salma  moved,  seconded  by  Commissioner  Miller  not  to  disclose  the 
discussion  during  the  closed  session;  carried  (4-0)  by  unanimous  vote. 


The  meeting  was  adjourned  at  12:12  p.m. 


Romaine  A.  Boldridge 
Commission  Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  96~0009 


RESOLVED,  That  the  Public  Utilities  Commission  pursuant  to  the  provisions  of  Section 
3.593  of  the  Charter  of  the  City  and  County  of  San  Francisco,  hereby  approves  the  appointment  made 
by  the  General  Manager  of  Public  Utilities  of  Steven  Carmichael  as  Director,  Bureau  of  Finance, 
Public  Utilities  Commission;  said  appointment  to  be  effective  on  a  date  to  be  determined  by  the 
General  Manager. 


carmichl.rcs 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 

nf  JANUARY  1  1  1996  


Secretary,  Public  Utilities  Commission 


MINUTES 

PUBLIC  UTILITIES  COMMISSION 
CITY  AND  COUNTY  OF  SAN  FRANCISCO 

Willie  L.  Brown,  Jr. 
MAYOR 


REGULAR  MEETING 

January  23, 1996 
1:00  P.M. 
Room  402 
1155  Market  Street,  Fourth  Floor 

COMMISSIONERS 
Marion  E.  Otsea,  President 
E.  Dennis  Normandy 
Robert  K.  Werbe 
Henry  E.  Berman 
Victor  G.  Makras 


DEPARTMENTS 
Water  Department 
Hetch  Hetchy 


BUREAUS 
Engineering  and  Construction  Management 
Finance 

Information  Systems 

Personnel  and  Training 

System  Planning  and  Regulatory  Compliance 


Anson  B.  Moran 
GENERAL  MANAGER 


Romaine  A.  Boldridge 
SECRETARY 
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1 .       Call  to  Order: 


1:05  p.m. 


President  Otsea  welcomed  the  newly  appointed  Commissioners  of  the  Public  Utilities 
Commission,  Victor  G.  Makras  and  Henry  E.  Berman.  The  two  Commissioners  were 
sworn  in  by  Mayor  Willie  L.  Brown,  Jr.  on  Tuesday,  January  22,  1996.  President  Otsea 
noted  that  the  two  new  Commissioners  had  served  the  Public  Utilities  Commission  in 
the  past.  Commissioner  Makras  served  as  PUC  Commissioner  from  1991  to  1994. 
Commissioner  Berman  served  from  1974-1976. 

President  Otsea  announced  that  Commissioner  Berman  would  serve  on  the  Budget 
Committee  vice  Morton  Miller. 


2.       Roll  Call:  Present  -  President  Marion  E.  Otsea,  Commissioner  E.  Dennis 

Normandy,  Commissioner  Robert  K.  Werbe,  Commissioner  Victor 
G.  Makras 

Excused  -  Commissioner  Henry  E.  Berman 


3.       Approval  of  Minutes 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbe,  to  approve 
the  Minutes  of  the  Special  Meeting  of  December  19,  1995,  the  Minutes  of  the  Special 
Meeting  of  December  21 ,  1995,  the  Minutes  of  the  Regular  Meeting  of  January  9,  1 996 
and  the  Minutes  of  the  Special  Meeting  of  January  11,  1996;  carried  (4-0)  by 
unanimous  vote. 


4.  COMMUNICATIONS 
No  action  was  taken. 


5.       INTRODUCTION  OF  OLD  BUSINESS  BY  COMMISSIONERS 
There  was  no  old  business  introduced  by  Commissioners. 
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6. 


INTRODUCTION  OF  NEW  BUSINESS  BY  COMMISSIONERS 


Commissioner  Normandy  moved,  seconded  by  Commissioner  Makras,  to  adopt  a 
resolution  expressing  appreciation  to  former  Commissioner  Morton  Miller;  carried  (4-0) 
by  unanimous  vote. 

Resolution  No.  96-0010:    Expressing  appreciation  to  Morton  Miller  for  his  many 

contributions  as  a  member  of  the  Public  Utilities 
Commission  and  for  his  dedicated  service  to  the  people  of 
the  City  and  County  of  San  Francisco. 


Commissioner  Werbe  moved,  seconded  by  Commissioner  Normandy,  to  adopt  a 
resolution  expressing  appreciation  to  former  Commissioner  Yasin  "Sal"  Salma;  carried 
(4-0)  by  unanimous  vote. 

Resolution  No.  96-001 1 :    Expressing  appreciation  to  Yasin  "Sal"  Salma  for  his  many 

contributions  as  a  member  of  the  Public  Utilities 
Commission  and  for  his  dedicated  service  to  the  people  of 
the  City  and  County  of  San  Francisco. 


7.       REPORT  OF  THE  GENERAL  MANAGER 
Snowpack  Conditions 

Lawrence  T.  Klein,  General  Manager,  Hetch  Hetchy  Water  &  Power,  reported  that  the 
snowpack  at  Dana  Meadows  was  81%  of  normal  and  73%  at  Tuolumne  Meadows 
which  represent  the  midlevel  of  our  watershed.  As  of  this  week,  all  Hetch  Hetchy 
powerhouses  were  generating  power  and  the  department  was  no  longer  buying  power. 

Municipalization  Study 

Mr.  Klein  reported  that  he  contacted  Supervisors  Angela  Alioto  and  Sue  Bierman, 
members  of  the  Board  of  Supervisors'  Select  Committee  on  Municipal  Public  Power, 
to  get  their  input  on  how  to  proceed  with  the  municipalization  study.  He  received 
verbal  input  from  Supervisor  Alioto  that  she  would  be  initiating  legislation  that  would 
establish  an  independent  citizens'  review  committee  to  solicit,  screen  and  evaluate  bids 
to  conduct  the  municipalization  feasibility  study.  President  Otsea  asked  whether  the 
Supervisor  has  the  authority  to  initiate  such  legislation.  Thomas  Berliner,  General 
Utilities  Counsel,  responded  that  the  City  Attorney's  Office  would  be  looking  into  the 
issue  of  whether  the  Supervisor  has  the  authority  to  do  that  under  the  new  Charter.  He 
would  also  be  looking  at  whether  the  Board  of  Supervisors,  by  ordinance,  could  compel 
PUC  to  use  a  specified  mechanism  to  conduct  a  study  that  is  under  the  authority  of 
PUC  to  prepare. 
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Mr.  Klein  said  that  he  would  attend  the  meeting  of  the  Board  of  Supervisors  Select 
Committee  on  Thursday  and  would  report  the  results  of  that  meeting  at  the  next  PUC 
meeting. 

Internet  Presentation 

Timothy  Dayonot,  Government  &  Public  Affairs  Manager,  demonstrated  the  use  of  the 
worldwide  web  to  access  information  regarding  the  Public  Utilities  Commission. 
Examples  of  information  which  could  be  accessed  through  the  web  are  PUC  calendars 
and  minutes,  reports  and  studies,  job  listings  and  other  information  regarding  Hetch 
Hetchy  Water  &  Power  and  the  Water  Department.  Mr.  Moran  indicated  that  PUC  is 
moving  toward  distributing  the  calendar  electronically. 


8.       PUBLIC  COMMENTS 

Virginia  Conway  urged  that  PUC  staff  check  whether  parking  spaces  at  various  PUC 
offices  comply  with  the  latest  disability  access  regulations. 


9.       Modification  No.  10  to  the  contract  with  Call  Company. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbe  to  adopt  Item 
9;  carried  (4-0)  by  unanimous  vote: 

Resolution  No.  96-0012:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  Modification  No.  10  to  the  contract  with  Call 
Company;  increasing  the  contract  amount  by  $100,000  for 
a  total  contract  amount  not  to  exceed  $854,000;  and 
extending  the  term  of  the  contract  to  September  30,  1997. 


10.     Bid  call  for  San  Francisco  Water  Department  Contract  No.  WD-2199;  Repaving  of 
Street  and  Sidewalk  Openings. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbe  to  adopt  Item 
10;  carried  (4-0)  by  unanimous  vote: 

Resolution  No.  96-0013:    Authorizing  bid  call  for  San  Francisco  Water  Department 

Contract  No.  WD-2199;  Repaving  of  Street  and  Sidewalk 
Openings  for  the  fiscal  year  ending  June  30,  1997. 
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Authorizing  issuance  of  a  revocable  permit  to  MClmetro  Access  Transmission  Services, 
Inc.  to  construct  a  utility  crossing  on  the  San  Francisco  Water  Department  pipeline 
right-of-way  in  Mountain  View,  Santa  Clara  County. 

Moved  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
1 1 ;  carried  (4-0)  by  unanimous  vote: 

Resolution  No.  96-001 4:    Authorizing  the  General  Manager  of  Public  Utilities  to  issue 

a  revocable  permit  to  MClmetro  Access  Transmission 
Services,  Inc.  for  the  purpose  of  constructing  a  utility 
crossing  on  the  San  Francisco  Water  Department  pipeline 
right-of-way  on  Clyde  Avenue  in  Mountain  View,  Santa 
Clara  County. 


1 2.  Authorizing  issuance  of  a  revocable  permit  to  MClmetro  Access  Transmission  Services, 
Inc.  to  construct  a  utility  crossing  on  the  San  Francisco  Water  Department  pipeline 
right-of-way  in  Sunnyvale,  Santa  Clara  County. 

Moved  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
12;  carried  (4-0)  by  unanimous  vote: 

Resolution  No.  96-001 5:    Authorizing  the  General  Manager  of  Public  Utilities  to  issue 

a  revocable  permit  to  MClmetro  Access  Transmission 
Services,  Inc.  for  the  purpose  of  constructing  a  utility 
crossing  on  the  San  Francisco  Water  Department  pipeline 
right-of-way  on  Mary  Avenue,  Almanor  Avenue  and 
Weddell  Drive  in  Sunnyvale,  Santa  Clara  County. 

13.  Authorizing  issuance  of  a  revocable  permit  to  Pacific  Gas  and  Electric  Company. 

Moved  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
13;  carried  (4-0)  by  unanimous  vote: 

Resolution  No.  96-001 6:    Authorizing  the  General  Manager  of  Public  Utilities  to  issue 

a  revocable  permit  to  Pacific  Gas  and  Electric  Company  for 
the  purpose  of  constructing  a  utility  crossing  on  the  San 
Francisco  Water  Department  pipeline  right-of-way  on 
Middlefield  Road  in  Mountain  View,  Santa  Clara  County. 
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14.     Presentation  regarding  PUC  Facilities  Vulnerability  Study.    (Continued  from  the 
meeting  of  January  9,  1996.) 

Mary  Williams  of  the  Utilities  Engineering  Bureau  and  a  member  of  the  Vulnerability 
Study  Committee,  gave  a  presentation  summarizing  the  PUC  Facilities  Vulnerability 
Study.  Ms.  Williams  stated  that  in  determining  whether  a  facility  was  critical  they  used 
criteria  such  as  (1)  for  earthquake  -  the  proximity  of  the  facility  to  an  earthquake  fault; 
(2)  age  of  facilities  -  based  on  the  code  it  was  built  under;  (3)  for  fire  risks  -  the  fuel 
loads  surrounding  the  facilities;  and  (4)  for  age  and  condition  -  they  used  the  useful 
life  remaining  of  the  facility. 

Ms.  Williams  stated  that  32  out  of  60  Hetch  Hetchy  facilities  were  identified  as  critical 
facilities.  Out  of  100  Water  Department  facilities,  35  were  critical.  She  said  nearly  all 
of  our  reservoirs,  dams,  penstocks,  power  houses,  tunnels  and  major  treatment  plants 
are  on  the  critical  lists. 

Ms.  Williams  stated  that  staff  would  be  issuing  a  Request  for  Qualifications  and 
Proposals  from  engineering  consulting  firms  to  perform  the  next  phase  of  the 
vulnerability  study.  Ms.  Williams  said  that  a  selection  committee  would  be  formed  to 
review  the  qualifications  of  respondents.  The  selection  committee  would  be  composed 
of  staff  from  the  Utilities  Engineering  Bureau,  Hetch  Hetchy  Water  &  Power  and  the 
Water  Department,  a  member  of  the  Public  Utilities  Commission  and  a  representative 
from  the  Bay  Area  Water  Users  Association. 


1 5.  Request  for  Qualifications  and  Proposals  from  engineering  consulting  firms  to  perform 
the  Vulnerability  Study,  Phase  II  -  Facilities  Risk  Assessment  for  Hetch  Hetchy  Water 
and  Power  and  San  Francisco  Water  Department  critical  facilities. 

Moved  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
15;  carried  (4-0)  by  unanimous  vote: 

Resolution  No.  96-0017:    Authorizing  the  Manager  of  Utilities  Engineering  Bureau  to 

solicit  Request  for  Qualifications  and  Proposals  from 
engineering  consulting  firms  to  perform  the  Vulnerability 
Study,  Phase  II  -  Facilities  Risk  Assessment  for  Hetch 
Hetchy  Water  and  Power  and  San  Francisco  Water 
Department  critical  facilities  for  an  amount  not  to  exceed 
$2.2  million. 
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1 6.     Awarding  San  Francisco  Water  Department  Contract  No.  WD-21 58,  6-Inch  and  8-Inch 
Ductile  Iron  Main  Installation. 

Moved  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
16;  carried  (4-0)  by  unanimous  vote: 

Resolution  No.  96-0018:    Awarding  San  Francisco  Water  Department  Contract  No. 

WD-21 58,  6-Inch  and  8-Inch  Ductile  Iron  Main  Installation 
in  Fresno,  Kearny,  Union  and  Varennes  Streets  and 
Romolo  Place  in  the  amount  of  $459,500  to  the  low  bidder, 
A.  Ruiz  Construction  Co.  &  Associates,  Inc. 


1 7.     Accepting  the  work  performed  under  San  Francisco  Water  Department  Contract  No. 
WD-21 47R,  San  Francisco  Water  Department  Fire  Protection  Systems. 

Moved  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
17;  carried  (4-0)  by  unanimous  vote: 

Resolution  No.  96-0019:    Accepting  the  work  performed  under  San  Francisco  Water 

Department  Contract  No.  WD-21 47R,  San  Francisco  Water 
Department  Fire  Protection  Systems-Office  Building  at  425 
Mason  Street  and  CDD  Buildings,  as  completed;  extending 
the  contract  completion  date  by  15  calendar  days; 
approving  Contract  Modification  No.  2  in  the  credit  amount 
of  $29,000;  and  approving  final  payment  to  the  contractor, 
Lem  Construction  Inc.,  in  the  amount  of  $2,000. 


18.     Bid  call  for  Hetch  Hetchy  Water  &  Power  Contract  No.  HH-839. 

Moved  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
18;  carried  (4-0)  by  unanimous  vote: 

Resolution  No.  96-0020:    Authorizing  bid  call  for  Hetch  Hetchy  Water  &  Power 

Contract  No.  HH-839,  San  Joaquin  Pipeline  Crossovers. 
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Authorizing  the  General  Manager  of  Public  Utilities  to  solicit  qualifications  from 
consulting  firms  for  one-time  contracts  to  provide  technical  assistance  in  producing  an 
Integrated  Resource  Plan  for  the  water  system. 

Christine  Morioka,  Water  Resource  &  Planning  Manager,  requested  that  the  matter  be 
continued  to  the  next  meeting.  Ms.  Morioka  explained  that  a  more  flexible  integrated 
resource  plan  is  needed  for  long  term  water  resource  planning  due  to  the  uncertainty 
of  water  supply  reliability.  She  said  the  objectives  of  this  project  are  to  create  the 
Integrated  Resource  Plan,  build  a  core  planning  staff,  and  to  promote  a  better 
understanding  of  the  water  system  for  the  public  and  the  various  stakeholders.  SPARC 
would  be  managing  the  project  but  would  be  needing  technical  assistance  from  various 
consultants  in  scoping  of  the  project  and  public  relations. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbe  to  continue 
Item  19  to  the  Commission  meeting  on  February!  3,  1996;  carried  (4-0)  by  unanimous 
vote. 


Authorizing  a  lease  agreement  with  Calaveras  Bavarian  LLC. 

Motion  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
20;  carried  (4-0)  by  unanimous  vote: 

Resolution  No.  96-0021:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  agreement  with  Calaveras  Bavarian  LLC 
for  the  lease  of  approximately  .275  acres  of  Water 
Department  pipeline  right  of  way  located  adjacent  to  500 
East  Calaveras  Boulevard,  in  Milpitas  for  the  purpose  of 
parking  vehicles. 


Authorizing  a  lease  agreement  with  Robert  Nielson  dba  TN  Cattle  Co.,  Inc. 

Commissioner  Makras  expressed  concern  about  the  term  of  the  lease  beginning  in 
1993.  Mr.  Dowd  replied  that  the  lessee  had  been  on  the  land  since  that  time  and  had 
agreed  to  pay  the  back  rent. 

Motion  by  Commissioner  Werbe,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
21;  carried  (4-0)  by  unanimous  vote: 

Resolution  No.  96-0022:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  agreement  with  Robert  Nielson  dba  TN 
Cattle  Co.,  Inc.  for  the  lease  of  5,605  acres  of  Water 
Department  land  located  on  Parcels  34  and  35  in  Alameda 
County  for  the  purpose  of  cattle  grazing. 
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CLOSED  SESSION 


22.     Public  Comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  no  public  comments. 


Commissioner  Normandy  was  excused  at  2:25  p.m. 


The  Public  Utilities  Commission  went  into  Closed  Session  at  2:25  p.m.  to  discuss  the  following 
matters: 


23.     CONFERENCE  WITH  REAL  PROPERTY  NEGOTIATOR  -  Pursuant  to  Government 
Code  Section  No.  54956.8: 

Property:  Watershed  land  in  Alameda  County  near  San  Antonio  Reservoir 

Parties  Negotiating:   City:  Lymburn/Dowd/Castillo 

Lessee:     Chevron  Oil  Company 
Under  Negotiation:    Both  Price  and  Terms 

No  action  was  taken. 


24.     CONFERENCE  WITH  REAL  PROPERTY  NEGOTIATOR  -  Pursuant  to  Government 
Code  Section  No.  54956.8: 

Property:  Parcel  93-12-120  at  the  Harry  W.  Tracy  Filter  Plant,  San  Bruno 

Parties  Negotiating:   City:  Dowd/Castillo/Roddy 

Lessee:     Skyline  Stables 
Under  Negotiation:    Both  Price  and  Terms 

No  action  was  taken. 


25.     CONFERENCE  WITH  LEGAL  COUNSEL  -  Pursuant  to  Government  Code  Section 
54956.9(b)(c): 

Anticipated  Litigation:       As  Defendant  and  as  Plaintiff 

Regarding  500+  acres  of  Water  Department  property  on 
Bernal  Avenue  in  Alameda  County. 

No  action  was  taken. 
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26.      PUBLIC  EMPLOYEE  PERFORMANCE  EVALUATION  -  Pursuant  to  Government  Code 
Section  No.  54957. 

Positions:     General  Manager  of  Public  Utilities 


Administrative  Secretary,  Public  Utilities  Commission 
General  Manager,  Hetch  Hetchy  Water  and  Power 
General  Manager,  San  Francisco  Water  Department 
Manager,  Water  Supply  &  Treatment  Division 
Manager,  Water  Quality  Division 
Manager,  Utilities  Engineering  Bureau,  PUC 
Manager,  Bureau  of  Finance,  PUC 

Director,  Bureau  of  Management  Information  Systems,  PUC 

Manager,  Bureau  of  Personnel  and  Training,  PUC 

Manager,  Bureau  of  System  Planning  and  Regulatory  Compliance 


No  action  was  taken. 

Commissioner  Werbe  was  excused  at  4:25  p.m.,  at  which  time  the  Commission  lost  its 
quorum. 

The  Commission  reconvened  in  open  session  at  4:44  p.m. 

27.  Announcement  following  Closed  Session. 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  that  no  actions  were  taken 
by  the  Commission  on  any  of  the  items  in  the  Closed  Session. 

28.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
No  action  was  taken  due  to  lack  of  a  quorum. 

Thereupon,  the  meeting  was  adjourned  at  4:45  P.M. 


Romaine  A.  Boldridge 
Secretary 


96-20 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  9  6  ~  0  0  1  0 


WHEREAS,  Morton  Miller  was  appointed  to  the  San  Francisco  Public  Utilities  Commission 
by  Mayor  Frank  M.  Jordan  in  1993;  and 

WHEREAS,  Morton  Miller,  a  retired  businessman  who  had  served  as  President  and  CEO  of 
several  companies  and  Coordinator  for  the  Mayor's  Clean  City  Program,  brought  a  wealth  of 
knowledge  and  experience  to  the  Commission;  and 

WHEREAS,  During  his  tenure  on  the  Commission,  he  applied  the  same  principles  that  had 
made  him  a  successful  businessman  to  the  operations  of  the  San  Francisco  Water  Department  and 
Hetch  Hetchy  Water  and  Power;  and 

WHEREAS,  Morton  Miller  served  as  President  of  the  Commission  in  1994  and  1995,  and 
most  recently  he  served  on  the  Budget  Committee;  and 

WHEREAS,  His  term  on  the  Commission  expired  January  15,  1996;  now,  therefore,  be  it 

RESOLVED,  That  the  members  of  the  Public  Utilities  Commission  hereby  express  their 
appreciation  to  Morton  Miller  for  his  many  contributions  as  a  member  of  the  Public  Utilities 
Commission  and  for  his  dedicated  service  to  the  people  of  the  City  and  County  of  San  Francisco,  and 
extend  their  personal  best  wishes  for  good  health  and  happiness  in  the  future. 


miilcr^6.rcs 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting  of 

JANUARY  2  3  1996 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

IESOLUTION  NO.         9  6  -  0  0  1 


WHEREAS,  Yasin  "Sal"  Salma  was  appointed  to  the  San  Francisco  Public  Utilities 
Commission  by  Mayor  Frank  M.  Jordan  in  1994;  and 

WHEREAS,  As  a  business  owner,  entrepreneur,  realtor,  and  an  active  member  of  the  San 
Francisco  Arab  community,  the  Marina  Merchants  Association  and  the  San  Francisco  Association 
of  Realtors,  Sal  Salma  brought  a  wealth  of  knowledge  and  experience  to  the  Commission;  and 

WHEREAS,  During  his  tenure  on  the  Commission,  Sal  Salma  applied  the  same  principles  that 
had  made  him  a  successful  businessman  to  the  operations  of  the  San  Francisco  Water  Department  and 
Hetch  Hetchy  Water  and  Power;  and 

WHEREAS,  Sal  Salma  generously  contributed  his  time  and  his  real  estate  expertise  to 
improving  the  management  of  the  PUC's  large  land  holdings  and  increasing  the  City's  revenues 
therefrom;  and 

WHEREAS,  Sal  Salma  served  as  Vice  President  of  the  Commission  from  July  1995  until  his 
term  on  the  Commission  expired  January  15,  1996;  now,  therefore,  be  it 

RESOLVED,  That  the  members  of  the  Public  Utilities  Commission  hereby  express  their 
appreciation  to  Yasin  "Sal"  Salma  for  his  many  contributions  as  a  member  of  the  Public  Utilities 
Commission  and  for  his  dedicated  service  to  the  people  of  the  City  and  County  of  San  Francisco,  and 
extend  their  personal  best  wishes  for  good  health  and  happiness  in  the  future. 


salma  res 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting  of 

 .lAN'lARY  2  3  1996 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CfTY  AND  COUNTY  OF  SAN  FRANCISCO 


BEsou„^0012_ 


WHEREAS,    Call  Company  has  served  as  the  City's  consultant  assisting  the  Public 
Utilities  Commission    ("PUC")    and  City  Attorney's  Office  since  1985;  and 

WHEREAS,  Mr.   Call  was  a  principal  negotiator  of  the  City-PG&E  Long  Term 
Agreement  and  was  significantly  involved  in  the  negotiation  of  the  City-Districts 
Agreements;   additionally  he  has  developed  annotated  histories  of  these  negotiations 
and  has  a  level  of  knowledge  and  understanding  of  those  agreements  that  is  important 
to  the  City;  and 

WHEREAS,    It  is  desirable  to  Hetch  Hetchy  and  the  PUC  attorneys  that  Call 
Company  continue  to  serve  on  an  "as  needed"  basis  handling  contract  interpretation 
disputes,   monitoring  CPUC,    FERC,   and  other  PG&E  rate  activities  which  might  impact 
the  City,   as  well  as  current  developments  in  the  electric  industry  restructure;  and 

WHEREAS,    It  is  desirable  that  this  Consultant  continue  to  do  additional  work 
on  an  "as  needed"  basis  in  connection  with  ongoing  rate  reviews  and  discussions  with 
PG&E;  and 

WHEREAS,    Funding  for  this  modification  is  available  in  Hetch  Hetchy' s 
operating  budget;   now,    therefore,   be  it 

RESOLVED,   That  the  Commission  authorize  the  PUC  General  Manager  to  negotiate 
and  execute  Modification  10  to  the  Call  Company  contract  increasing  the  contract 
funding  by  $100,000,    for  a  contract  total  not  to  exceed  $854,000.     The  contract  term 
is  being  extended  to  September  30,  1997. 


H011403 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

m0pHnanf  JANUARY  2  3  1996  

at  its  meeting  of  _  


Secretary,  Public  Utilities  Comnftssion 


PUBLIC  UTILITIES  COMMISSION 


CfTY  AND  COUNTY  OF  SAN  FRANCISCO 


RESOLUTION  No 


96-0013 


WHEREAS,  The  San  Francisco  Water  Department  has  a  continuing  need  to  repair  streets  and 
sidewalks  where  excavations  are  made  by  Water  Department  forces  to  install  services,  repair  leaks  and 
water  main  breaks,  and  damage  to  streets  and  sidewalks  resulting  from  water  main  leaks  and  breaks; 

WHEREAS,  The  San  Francisco  water  Department  has  been  awarding  contracts  to  paving 
contractors  on  an  annual  basis  to  have  the  street  and  sidewalk  repairs  made  as  being  the  most 
economical  and  effective  method  for  having  this  work  done;  and 

WHEREAS,  This  work  falls  within  the  definition  of  projects  that  are  categorically  exempt 
under  Class  1(b)  of  the  State  Guidelines  implementing  the  California  Environmental  Quality  Act  and 
has  been  determined  by  the  Department  of  City  Planning  to  be  exempt  as  a  Class  1(b)  project  under 
the  State  Guidelines  implementing  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  approves  the  final  plans  and  specifications  for  and 
authorizes  bid  call  for  San  Francisco  Water  Department  Contract  WD-2199,  Repaving  of  Street  and 
Sidewalk  Openings  for  the  San  Francisco  Water  Department  for  the  Fiscal  Year  Ending  June  30,  1997. 


PUBLIC  UTILITIES  COMMISSION 

CCTY  AND  COUNTY  OF  SAN  FRANCISCO 


RESOLUTION  No. 


Mb  96-0014 


WHEREAS,  The  Public  Utilities  Commission  has  jurisdiction  over  certain  City  properties  used 
for  Water  Department  purposes;  and 


WHEREAS,  The  Public  Utilities  Commission  has  the  exclusive  power  to  issue  revocable 
permits  to  third  parties  for  the  use  of  Water  Department  lands;  and 


WHEREAS,  MClmetro  Access  Transmission  Services,  Inc.  is  requesting  a  revocable  permit 
for  permission  to  install  fiber  optic  cables  in  a  6  inch  diameter  steel  pipe  crossing  San  Francisco 
Water  Department  water  lines  Bay  Division  Pipeline  Nos.  3  and  4  right-of-way,  on  Clyde 
Avenue,  Mountain  View;  and 


WHEREAS,  The  Water  Department  has  determined,  and  has  completed  a  certification,  that 
the  project  described  by  the  proposed  permit  is  within  Section  15061(b)3  of  the  California 
Environmental  Quality  Act  Statutes  and  Guidelines,  General  Rule  Exclusions;  and 


WHEREAS,  The  City  Attorney's  Office  has  reviewed  the  proposed  Revocable  Permit  TCS-1 88- 
95  and  approved  it  as  to  form;  and 

WHEREAS,  The  Permittee  will  pay  a  non-refundable  fee  in  the  amount  of  $1 ,850  for  the  costs 
of  permit  processing  and  construction  inspection,  security  deposit  of  $1,000  for  performance 
on  the  Permit,  and  a  land-use  fee  of  $960  per  year;  now  therefore  be  it 

RESOLVED,  That  the  Public  Utilities  Commission  hereby  authorizes  the  General  Manager  of 
the  Public  Utilities  Commission  to  issue  the  subject  Permit  TCS-1 88-95  to  MClmetro  Access 
Transmission  Services,  Inc. 


[a:\vc\188. RESJAD11 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

JANUARY  2  3  1996  .  


at  its  meeting  of . 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

OTY  AND  COUNTY  OF  SAN  FRANCISCO 

96-0015 

RESOLUTION  No.   


WHEREAS,  The  Public  Utilities  Commission  has  jurisdiction  over  certain  City  properties  used 
for  Water  Department  purposes;  and 


WHEREAS,  The  Public  Utilities  Commission  has  the  exclusive  power  to  issue  revocable 
permits  to  third  parties  for  the  use  of  Water  Department  lands,  and 


WHEREAS,  MClmetro  Access  Transmission  Services,  Inc.  is  requesting  a  revocable  permit 
for  permission  to  install  fiber  optic  cables  in  a  6  inch  diameter  steel  pipe  crossing  San  Francisco 
Water  Department  water  lines  Bay  Division  Pipeline  Nos.  3  and  4  right-of-way,  at  3  locations 
(Mary  Avenue,  Almanor  Avenue,  and  Weddell  Drive)  in  Sunnyvale,  and 


WHEREAS,  The  Water  Department  has  determined,  and  has  completed  a  certification,  that 
the  project  described  by  the  proposed  permit  is  within  Section  15061(b)3  of  the  California 
Environmental  Quality  Act  Statutes  and  Guidelines,  General  Rule  Exclusions;  and 


WHEREAS,  The  City  Attorney's  Office  has  reviewed  the  proposed  Revocable  Permit  TCS-1 87- 
95  and  approved  it  as  to  form;  and 

WHEREAS,  The  Permittee  will  pay  a  non-refundable  fee  in  the  amount  of  $1 ,850  for  the  costs 
of  permit  processing  and  construction  inspection,  security  deposit  of  $2,130  for  performance 
on  the  Permit,  and  a  land-use  fee  of  $4,260  per  year;  now  therefore  be  it 


RESOLVED,  That  the  Public  Utilities  Commission  hereby  authorizes  the  General  Manager  of 
the  Public  Utilities  Commission  to  issue  the  subject  Permit  TCS-1 87-95  to  MClmetro  Access 
Transmission  Services,  Inc. 


[a:\vc\1 87.  RES]AD11 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

,.     ,  JANUARY  2  3  1996  

at  its  meeting  of  _  —  


Secretary,  Public  Utilities  Commission 


CfTY  AND  COUNTY  OF  SAN  FRANCISCO 


RESOLUTION  No 


WHEREAS,  The  Public  Utilities  Commission  has  jurisdiction  over  certain  City  properties  used 
for  Water  Department  purposes;  and 


WHEREAS,  The  Public  Utilities  Commission  has  the  exclusive  power  to  issue  revocable 
permits  to  third  parties  for  the  use  of  Water  Department  lands;  and 

WHEREAS,  The  Pacific  Gas  and  Electric  Company  is  requesting  a  revocable  permit  for 
permission  to  install  electric  cables  in  two  6-inch  diameter  steel  pipes  crossing  the  San 
Francisco  Water  Department  Bay  Division  Pipeline  Nos.  3  and  4  right-of-way  on  Middlefield 
Road,  Mountain  View;  and 


WHEREAS,  The  Water  Department  has  determined,  and  has  completed  a  certification,  that 
the  project  described  by  the  proposed  permit  is  within  Section  15061(b)3  of  the  California 
Environmental  Quality  Act  and  Guidelines,  General  Rule  Exclusions;  and 


WHEREAS,  The  City  Attorney's  Office  has  reviewed  the  proposed  Revocable  Permit  PGE-591- 
95  and  approved  it  as  to  form;  and 


WHEREAS,  The  Permittee  will  pay  a  non-refundable  fee  in  the  amount  of  $1,850  for  the  costs 
of  permit  processing  and  construction  inspection,  security  deposit  of  $1,000  for  performance 
on  the  Permit,  and  a  land-use  fee  of  $1 ,680  per  year;  now  therefore  be  it 


RESOLVED,  That  the  Public  Utilities  Commission  hereby  authorizes  the  General  Manager  of 
the  Public  Utilities  Commission  to  issue  the  subject  Revocable  Permit  PGE-591-95  to  Pacific 
Gas  and  Electric  Company. 


[vc\591-95.res]AD11 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

, .     ,       JANUARY  2  3  1996 

at  Us  meeting  of   


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 


RESOLUTION  NO    ^  G  ~  0  0  1  7 


WHEREAS,  The  majority  of  Hetch  Hetchy  Water  and  Power  and 
San  Francisco  Water  Department  facilities  are  approximately  60  to  80 
years  old  and  many  require  updating  and  rehabilitation  to  meet 
functional  demands  or  current  codes;  and 

WHEREAS,  The  Vulnerability  Study  Phase  l-Facilities  Assessment 
completed  in  December  1995  identified  32  HH  and  35  SFWD  critical 
facilities  to  be  evaluated  in  Phase  I  l-Facilities  Risk  Assessment;  and 

WHEREAS,  Phase  II  -  Risk  Assessment  will  evaluate  each  critical 
facility's  vulnerabilities,  quantify  the  risks,  recommend  solutions  with 
cost  estimates,  formulate  public  information  program  and  develop 
prioritization  and  importance  for  each  critical  facility;  and 

WHEREAS,  The  UEB  staff  does  not  have  the  specialized  expertise 
needed  in  geology,  seismology,  developing  statistical  forecasting 
model(s)  for  modes  of  failures,  developing  methodology  and  decision 
model(s)  in  prioritizing  a  facility's  importance,  formulating  a  public 
information  program,  quantifying  risks  and  determining  design  criteria, 
and  must  therefor  obtain  them  from  a  professional  engineering 
consulting  firm;  and 

WHEREAS,  The  Phase  II  -  Risk  Assessment  Study  is  estimated 
to  cost  $2.2  million  for  a  professional  engineering  consultant  to  perform 
and  require  approximately  1  8  to  24  months  to  complete,  depending  on 
the  final  negotiated  professional  services  agreement;  and 

WHEREAS,  Upon  completion  of  Phase  II,  the  UEB  Manager  may 
re-negotiate  the  professional  services  contract  with  the  selected 
consultant  to  provide  additional  specialized  engineering  services  not 
available  at  UEB.  during  Phase  III  -  Capital  Program  Implementation.  This 
contract  modification,  if  needed,  will  be  submitted  to  the  SFPUC  for 
approval  of  the  scope,  cost  and  duration;  and 

WHEREAS,  Funding  for  the  first  year  of  the  study  is  available  in 
the  amount  of   $895,000  from  SFWD  Project  CUW1 64-01  and 
$430,000  from  HH  Project  CUH1 64-01  for  a  total  of  $1,325,000; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the 
Manager,  Utilities  Engineering  Bureau,  to  solicit  Request  For 
Qualifications  &  Proposals  from  prospective  engineering  consulting  firms 
to  provide  professional  services  to  perform  the  Vulnerability  Study  Phase 
II  -  Risk  Assessment  for  an  amount  not  to  exceed  $2.2  million. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  its  meeting  of  JANUARY    2  3  1996 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 


RESOLUTION  No      9  6  ~  0  0  18 


WHEREAS,  By  Resolution  No.  95-0094,  adopted  May  23,  1995,  the  Public  Utilities 
Commission  approved  the  final  plans  and  specifications,  and  authorized  advertising  for  bids  for  Water 
Department  Contract  No.  WD-2158,  6-Inch  and  8-Inch  Ductile  Iron  Main  Installation  in  Fresno, 
Kearny,  Union  and  Varennes  Streets  and  Romolo  Place;  and 


WHEREAS,  The  invitation  for  Proposals  was  advertised  on  November  21,  1995;  and 
WHEREAS,  Bids  for  this  contract  were  received  and  opened  publicly  on  December  21,  1995; 

and 

WHEREAS,  The  third  low  bidder,  P  &  J  Utility  Company  protested  the  bid  submitted  by  the 
low  bidder,  A.  Ruiz  Construction  Co.  and  Assoc.,  Inc.,  on  the  basis  that  A.  Ruiz  had  inflated  the 
amounts  it  showed  for  subcontracting  to  MBE  and  WBE  contractors,  and  had  reduced  its  bid  by 
showing  an  unrealistically  low  number  of  inspection  days,  which  protests  have  been  reviewed  by  staff 
and  deemed  to  be  without  merit;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  awards  San  Francisco  Water  Department  Contract 
No.  WD-2158,  6-Inch  and  8-Inch  Ductile  Iron  Main  Installation  in  Fresno,  Kearny,  Union  and 
Varennes  Streets  in  the  amount  of  $459,500.00  to  the  low  bidder  A.  Ruiz  Construction  Co.  &  Assoc. , 
Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  its  meeting  of  

IANIIARY  2  3  1996  


Secretary,  Public  Utilities  Comrfilssion 


PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 


RESOLUTION  NO. 


96-0019 


WHEREAS,  By  Resolution  No.  94-0020,  the  Public  Utilities  Commission 
awarded  the  San  Francisco  Water  Department  Contract  No.  WD-2147R,  San 
Francisco  Water  Department  Fire  Protection  Systems  -  Office  Building  at  425 
Mason  Street  and  CDD  Buildings  to  Lem  Construction,  Inc.,  425  Barneveld 
Avenue,  San  Francisco,  CA  94124,  in  the  amount  of  $287,173;  and 

WHEREAS,  The  official  date  for  commencement  of  work  was  established 
as  May  16,  1994,  and  the  original  completion  date  was  established  as  September 
12,  1994;  and 

WHEREAS,  Additional  work  not  included  in  the  original  contract  was 
required  to  meet  the  American  with  Disabilities  Act  (ADA)  requirements  for  fire 
detection  and  alarm  work  at  425  Mason  Street,  and,  due  to  insufficient  funds  to 
perform  this  additional  work,  the  City  and  Contractor  entered  into  Contract 
Modification  No.  1  which  provided  for  the  work  to  meet  the  ADA  requirements 
at  425  Mason  Street,  but  deleted  some  of  the  work  to  be  performed  at  the  CDD 
buildings  under  the  contract  so  as  to  keep  the  budget  within  budget  constraints; 
and 

WHEREAS,  Contract  Modification  No.  1  for  change  in  scope  of  work 
at  the  request  of  the  City  was  entered  into  for  an  increase  in  contract  amount  of 
$29,255,  which  Contract  modification  was  certified  on  August  30,  1994;  and 

WHEREAS,  The  Contractor  was  unavoidably  delayed  by  fifteen  (15) 
calendar  days  pending  certification  of  Contract  Modification  No.  1;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  the  work  performed 
under  San  Francisco  Water  Department  Contract  No.  WD-2147R,  San  Francisco 
Water  Department  Fire  Protection  Systems  -  Office  Building  at  425  Mason  Street 
and  CDD  Buildings  as  complete,  extends  the  contract  completion  time  by  fifteen 
(15)  calendar  days,  approves  Contract  Modification  No.  2  in  the  credit  amount 
of  $29,000,  and  approves  final  payment  to  the  Contractor,  Lem  Construction, 
Inc.,  in  the  amount  of  $2,000. 


/  hereby  certify  that  the  fqVffl'P&rfO^WWlffir^op'ed       lhe  Public  Utilities 
Commission  at  its  meeting  of         JANUAKT    6jh  iJab  ^       


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 


96-0020 

RESOLUTION  NO.  


WHEREAS,  Under  Contract  HH-839,  San  Joaquin  Pipeline 
Crossovers,  a  new  crossover  system  will  be  installed  to  provide  Hetch 
Hetchy  with  greater  flexibility  to  transfer  water  between  the  three 
pipelines;  and 

WHEREAS,  The  estimated  cost  for  the  construction  contract  is 
estimated  to  be  between  $1,300,000  and  $1,700,000  dollars  and; 

WHEREAS,  The  Department  of  City  Planning  has  determined  this 
project  to  be  categorically  exempt  from  the  California  Environmental 
Quality  Act  and  State  Guidelines  under  Class  2  (c);  now,  therefore,  be 
it 

RESOLVED,  That  this  Commission  approves  the  plans  and 
specifications  as  prepared  and  recommended  by  staff,  and  hereby 
authorizes  Bid  Call  for  Hetch  Water  and  Power  Contract  HH-839,  San 
Joaquin  Pipeline  Crossovers. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  its  meeting  of     JANUARY  2X1996 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

crrv  and  county  of  san  francisco 


RESOLUTION  No. 


96-0021 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  the  jurisdiction  of  the  San  Francisco  Water  Department  in  Santa  Clara  County; 
and 

WHEREAS,  Calaveras  Bavarian  LLC,  desires  to  lease  a  .275  acre  parcel  of 
real  property  from"  the  City  for  the  purpose  of  parking  of  vehicles;  and 

WHEREAS,  This  new  lease  supersedes  the  lease  to  Commonwealth  Equity 
Trust  approved  by  PUC  Resolution  No.  85-0264  dated  June  25,  1985;  now,  therefore, 
be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions 
and  authorizes  the' execution  of  that  certain  new  lease  of  approximately  .275  acres  of 
land  to  Calaveras  Bavarian  LLC,  as  lessee,  for  the  purpose  of  parking  of  vehicles,  as 
set  forth  in  the  lease  of  certain  real  property  under  the  jurisdiction  of  the  Water 
Department  as  shown  on  Water  Department  Drawing  No.  B-4381,  on  a  month-to- 
month  tenancy  commencing  July  1,  1995  at  an  initial  rent  of  $450.00  per  month  with 
annual  adjustments  based  on  any  increase  of  the  Consumer  Price  Index  (CPI) 
percentage  and  terminating  upon  thirty  (30)  days'  advance  written  notice  from  either 
Party  to  the  other  Party;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Utilities  is  hereby  authorized  and  directed  to  execute  said  lease. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 


at  its  meeting  of . 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 

96-0022 

RESOLUTION  No.  


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  the  jurisdiction  of  the  San  Francisco  Water  Department  in  Alameda  County;  and 

WHEREAS,  Robert  Nielson  dba  TN  Cattle  Co.,  Inc.,  requested  to  lease  a  5,605 
acre  parcel  of  real  property  from  the  City  for  the  purpose  of  grazing  cattle;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions 
and  authorizes  the" execution  of  that  certain  lease  of  approximately  5,605  acres  of  land 
to  Robert  Nielson  dba  TN  Cattle  Co.,  Inc.,  as  lessee,  for  the  purpose  of  grazing  cattle, 
as  set  forth  in  the  lease  of  certain  real  property  under  the  jurisdiction  of  the  Water 
Department,  as  shown  on  Water  Department  Drawing  Nos.  B-4136-2  and  B-4395-1, 
commencing  on  November  1,  1993  and  terminating  on  October  31,  1996;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Utilities  is  hereby  authorized  and  directed  to  execute  said  lease. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

.     ,       JANUARY  2  3  1996  . 

at  its  meeting  of  


Secretary,  Public  Utilities  Comrffission 
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96-21 


1 .        Call  to  Order: 


9:14  a.m. 


President  Otsea  announced  that  the  Commission  would  not  make  a  decision  today. 
She  said  in  today's  meeting,  the  Commission  would  hear  testimony  from  the  public,  a 
presentation  by  the  Commission's  consultant,  David  M.  Dornbusch,  and  presentations 
by  the  five  bidders.  A  special  meeting  would  be  scheduled  for  January  30,  1996  at  9:00 
a.m.  at  which  time  the  Commission  may  select  the  successful  bidder. 

President  Otsea  noted  that  she  received  a  letter  from  Supervisor  Michael  D.  Nevin,  a 
Member  of  the  Board  of  Supervisors  in  San  Mateo  County,  requesting  that  a  hearing 
be  held  before  the  San  Mateo  County  Board  of  Supervisors.  President  Otsea  stated 
that  the  Commission  could  not  give  jurisdiction  to  San  Mateo  County  as  this  is  a  San 
Francisco  matter  and  the  decision  must  be  made  in  San  Francisco. 


2.       Roll  Call:      Present    -    President  Marion  E.  Otsea,  Commissioner  E.  Dennis 

Normandy,  Commissioner  Robert  K.  Werbe,  Commissioner  Henry  E. 
Berman,  Commissioner  Victor  G.  Makras 


3.       Public  Comments 

The  following  individuals  commented  in  support  of  Arnold  Palmer  Golf  Management 
Company:  David  Blackferd,  Community  Relations  Director  of  the  San  Francisco 
Spiders  Hockey  Team;  Michael  Berg;  Matthew  Whitelaw;  David  Perron;  Tom  Cvikota; 
John  Voelker  of  San  Francisco  Firefighters  Toy  Program;  Pat  Buscovich;  Reverend 
Grizzel  representing  the  San  Francisco  Religious  Council;  Tony  Kilroy;  David  Looman; 
and  Barbara  Rochester. 


The  following  individuals  commented  in  support  of  Crystal  Springs  Golf 
Partners/Course  Co.:  Joseph  Jurkan;  and  Rosiland  Bivings. 

The  following  individuals  commented  in  support  of  American  Golf  Corporation:  Steve 
Ratto,  Director  for  Boys  and  Girls  Club  of  Martinez;  Earl  Carmichael;  Ricardo  Henry; 
Sara  Snider;  Russ  Biehn,  representing  Junior  Golfers  at  Santa  Clara;  Barbara  Fonner; 
and  Ed  Hunter,  Western  States  Junior  Golfers  Association. 

Barbara  Braun,  representing  Crystal  Springs  Women's  Golf  Association,  commented 
in  support  of  Nick  Lombardo,  Inc. 

Larry  T.  Jordan,  President,  Crystal  Springs  Golf  Club  urged  the  successful  bidder  to 
start  immediately  with  improving  the  conditions  at  the  Crystal  Springs  Golf  Course. 

Commissioner  Normandy  moved,  Commissioner  Werbe  seconded,  to  close  the  public 
hearing;  motion  passed  (5-0)  unanimously. 
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The  Commission  recessed  from  10:19  to  10:33  a.m. 

4.  Considering  presentations  by  the. firms  on  the  short  list  of  finalists  for  the  lease  and 
operation  of  the  Crystal  Springs  Golf  Course;  selecting  a  firm  from  among  the  short 
listed  firms;  and  authorizing  the  General  Manager  of  Public  Utilities,  or  his  authorized 
representative,  to  negotiate  a  lease  with  the  selected  firm. 

President  Otsea  asked  each  member  of  the  Commission  to  disclose  any  conflict  of 
interest  with  any  of  the  five  bidders.  All  members  of  the  Commission  responded 
individually  that  they  do  not  have  any  conflict  of  interest. 

PRESENTATION  BY  DAVID  M.  DORNBUSCH 

David  M.  Dornbusch,  financial  analysis  consultant  for  the  project,  explained  that  the 
five  bidders  were  evaluated  based  on  financial  benefits  proposed  to  the  City  and  the 
firm's  financial  capability  to  perform  the  contract.  Mr.  Dornbusch  stated  that  in 
analyzing  the  financial  benefits  offered  he  considered:  (1)  improvements  to  be  made 
by  each  proposer;  (2)  contributions  to  the  capital  account;  (3)  guaranteed  minimum  rent 
offered;  and  (4)  additional  rent  which  would  be  paid  above  the  guaranteed  minimum 
rent.  He  displayed  a  chart  showing  a  comparison  of  proposed  financial  benefits 
offered  by  each  bidder.  To  determine  which  of  the  proposers  would  provide  the  best 
financial  benefit,  he  added  the  guaranteed  minimum  rent,  the  depreciated  improvement 
values,  and  the  capital  reserve  contributions  and  applied  both  respective  proposer's 
gross  revenue  estimates  and  common  baseline  revenues  estimates. 

Mr.  Dornbusch  stated  that  although  he  needed  additional  information  from  some  of  the 
proposers,  all  five  companies  appeared  to  have  financial  capabilities  to  perform  the 
contract. 

PRESENTATIONS  BY  BIDDERS 

The  order  of  presentation  was  decided  by  President  Otsea  pulling  bidder's  names  out 
of  a  box. 

President  Otsea  asked  the  five  bidders  to:  (1)  describe  the  involvement  of  minorities 
and  women  in  the  management  of  the  golf  course,  equity  ownership  at  the  prime  level, 
and  providing  service  as  contractors,  consultants,  subconsultants  and  suppliers;  (2) 
describe  the  team's  commitment  to  affirmative  action  in  the  employment  of  minorities 
and  women  as  demonstrated  by  the  proposer's  present  management  staff  and  staff 
who  would  be  working  at  the  Crystal  Springs  Golf  Course;  and  (3)  specify  the  inflation 
factor  used  in  their  proposals. 
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CRYSTAL  SPRINGS  GOLF  PARTNERS,  INC.  (CSGP) 
HRC  Issues 

Tom  Isaak,  President  of  CourseCo.,  Inc.,  stated  that  their  workforce  consisted  of  36% 
minorities  and  29%  women.  46%  of  their  professionals  and  managers  at  all  of  their 
sites  are  minorities  and  women. 

Inflation 

John  Telischak  stated  that  they  included  an  inflation  rate  of  3-1/2%  in  their  forecast  for 
gross  revenues. 

Economic  Proposal 

Mr.  Dornbusch  asked  about  the  rationale  for  charging  a  higher  green  fee  for  club 
members  which  will  be  40%  more  than  the  fee  charged  to  the  general  public.  Mr.  Isaak 
stated  those  club  members  are  paying  more  and  are  willing  to  continue  paying  that  fee 
because  of  other  benefits  they  have  as  club  members.  He  noted  that  their  proposal  did 
not  indicate  any  increase  in  their  rates  for  at  least  a  couple  of  years.  Larry  Jordan  of 
Crystal  Springs  Golf  Club  supported  Mr.  Isaak's  comment  and  stated  that  their 
members  were  willing  to  pay  whatever  fee  is  set  by  the  operator  if  they  could  get  better 
benefits. 

Commissioner  Normandy  asked  why  CSGP  projected  the  least  amount  of  money 
($425,000)  for  capital  improvement  projects  for  greens  and  irrigation  over  the  least 
amount  of  time  compared  with  other  bidders.  Mr.  Isaak  said  that  the  amount  only 
provides  funds  to  restore  turf  conditions  on  the  site  to  rebuild  the  greens  and  for  other 
work  to  control  runoff.  It  does  not  include  replacement  of  the  irrigation  systems.  He 
stated  that  reconstruction  of  the  golf  course  was  not  necessary. 

Mr.  Telischak  stated  that  they  did  not  put  CPI  in  the  minimum  rent  and  if  they  include 
CPI  their  minimum  rent  would  increase  by  $5  million. 


ARNOLD  PALMER  GOLF  MANAGEMENT  COMPANY  (PG) 
HRC  Issues 

Mr.  Peter  Nanula,  President  and  Chief  Executive  Officer  of  Arnold  Palmer  Golf 
Management  Company,  stated  that  their  management  team  in  their  corporate 
headquarters  in  Florida  consists  of  50%  women  and  minorities.  In  the  Presidio  Golf 
Course  in  San  Francisco,  half  of  the  maintenance  crew  of  10  are  minorities.  The  head 
golf  professional  is  a  woman.  He  said  more  than  20%  of  their  company  is  owned  by 
minorities  and  women  including  himself,  who  is  a  large  stockholder  of  the  company. 
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Mr.  Bob  Davis  who  owns  KTB  Realty  is  a  minority  and  they  manage  all  construction 
and  development  work  at  the  Presidio  Golf  Course. 

Inflation 

Mr.  Nanula  stated  that  they  did  not  include  any  CPI  adjustment  in  their  proposal.  The 
projected  revenues  in  green  fees  from  5-20  years  are  price  increases. 

Economic  Proposal 

Bill  Hunscher  discussed  the  key  issues  of  their  economic  proposal.  He  said  that  PG 
was  offering  a  guaranteed  rate  of  $8  million  over  the  first  five  years  of  the  contract 
which  is  the  highest  of  any  of  the  bidders.  PG  proposed  a  $1 .25  million  up-front  rent 
payment  which  will  be  paid  to  the  City  upon  execution  of  the  contract.  PG  proposed 
45%  rent  on  the  core  business  -  golf  fees,  driving  range  and  golf  cart  rentals  which  are 
75%  of  golf  course  revenues.  Mr.  Hunscher  stated  that  they  were  proposing  to  pay  7% 
rent  on  tournaments,  which  based  on  industry  average,  are  15%  of  total  revenues. 
They  are  proposing  to  pay  lower  percentage  rent  on  tournaments  because  it  generates 
a  very  small  portion  of  revenue.  Mr.  Hunscher  stated  that  they  would  keep  Crystal 
Springs  Golf  Course  a  public  play  facility  and  they  would  limit  tournament  plays  to  15%. 

Mr.  Nanula  stated  that  advance  booking  and  tournaments  were  special  kind  of  rounds 
and  they  would  be  willing  to  contract  with  the  City  to  keep  those  rounds  to  whatever  the 
City  felt  was  an  appropriate  amount.  He  said  15%  was  appropriate  to  keep  it  as  a 
public  golf  course.  Mr.  Dornbusch  asked  whether  PG  would  pay  45%  if  advance 
booking  exceeds  15%.  Mr.  Nanula  replied  that  they  have  an  advanced  reservation 
system  that  could  limit  the  number  of  golfers  who  want  to  book  more  than  seven  days 
in  advance.  He  said  AGP  would  be  willing  to  work  with  the  City  in  deciding  which 
constituency  should  have  access  to  the  course. 

Mr.  Nanula  stated  that  they  would  be  willing  to  work  with  club  members  to  come  up  with 
the  right  benefit  package  if  the  City  thinks  it  is  appropriate. 

Mr.  Dornbusch  asked  whether  the  $1 .25  million  up-front  rent  payment  was  in  addition 
to  other  rent  payments  and  whether  it  would  displace  any  future  rent.  The  members 
of  the  Commission  expressed  concern  that  this  up-front  payment  would  be  applied  at 
the  end  of  the  lease.  Mr.  Nanula  stated  that  this  is  a  one-time  bonus  and  will  not  be 
credited  to  anything  else.  Commissioner  Werbe  referred  to  a  letter  sent  by  PG  to  Gary 
Dowd  on  January  24,  1996  stating  that  "the  financial  analysis  includes  front  end 
payment  as  part  of  overall  rent"  and  suggested  that  it  be  "treated  as  prepaid  rent  and 
credited  in  the  first  year  rent  category".  Mr.  Nanula  stated  that  the  letter  was  sent  to 
clarify  that  the  $1 .25  million  was  an  up-front  payment  and  should  not  be  overlooked  in 
the  calculation.  Commissioner  Makras  expressed  his  understanding  that  the  up-front 
payment  was  a  prepaid  rent.  He  said  the  Commission  has  to  go  by  what  was  stated 
in  the  sealed  bids  and  should  not  allow  PG  to  make  amendments.  Thomas  M.  Berliner, 
Utilities  General  Counsel,  stated  that  in  the  bid  document,  PG  submitted  an  offer  to  pay 
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an  additional  $1 .25  million  in  the  first  year  with  no  crediting  over  the  life  of  the  lease. 
He  said  the  letter  submitted  is  not  regarded  as  part  of  the  bid. 

President  Otsea  asked  PG  if  they  were  willing  to  renegotiate  for  a  36.5%  across  the 
board  bid  instead  of  the  proposed  7%  for  tournaments  and  45%  for  green  fees.  Mr. 
Nanula  said  that  they  would.  Commissioner  Berman  expressed  concern  that 
renegotiating  the  percentage  rent  removes  the  opportunity  for  a  level  playing  field  for 
all  other  bidders.  Commissioner  Makras  concurred.  President  Otsea  stated  that  she 
was  suggesting  a  blended  rate  as  being  what  the  consultant,  David  Dornbusch  said  it 
represented.  Mr.  Nanula  noted  that  it  is  standard  in  the  industry  that  the  percentage 
rent  on  green  fees  is  higher  than  tournament  play  because  the  main  revenue  generator 
is  the  green  fees,  driving  range  and  cart  rentals. 


The  meeting  recessed  from  12:15  p.m.  to  1:50  p.m. 


NICK  LOMBARDO,  INC. 

Human  Rights  Commission  Issues 

Nick  Lombardo,  principal  owner  of  Nick  Lombardo,  Inc.,  stated  that  in  the  three  golf 
clubs  his  firm  operates,  55%  of  their  employees  are  minorities,  of  which  28%  are 
women.  Of  the  25  management  positions,  they  have  five  women  in  key  management 
positions.  Mr.  Lombardo  indicated  that  they  are  committed  to  complying  with  the 
requirements  of  the  Human  Rights  Commission.  He  said  their  company  is  dedicated 
to  providing  golf  experience  to  youth,  minorities,  ethnic  groups  and  charities. 

Economic  Proposal 

Mr.  Lombardo  stated  that  their  proposal  did  not  raise  fees  until  after  two  years.  They 
factored  a  3-1/2%  raise  in  their  fees  but  they  did  not  consider  CPI  adjustment.  He  said 
they  did  not  project  inflation  in  the  projection  of  gross  revenues  and  they  did  not  make 
an  adjustment  for  the  CPI  Index  in  the  minimum  rent  dollar  values. 

Mr.  Dornbusch  asked  what  the  rationale  was  for  proposing  to  promote  club  plays  rather 
than  daily  plays  in  the  early  years.  Mr.  Lombardo  stated  that  they  expect  that  there 
would  be  fewer  activities  during  the  first  two  years  when  they  are  remodeling  the  golf 
course.  The  club  members'  fees  would  make  up  for  loss  of  income  during  those  days 
when  there  would  not  be  many  individual  rounds. 
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INTEGRATED  CAPITAL  GROUP/INTEGRATED  GOLF  MANAGEMENT  (ICG/IGM) 


Human  Rights  Commission  Issues 

Richard  Johns,  an  attorney  for  ICG/IGM,  stated  that  the  parent  company,  Integrated 
Capital  Group,  employs  81%  minorities  and  60%  women.  The  golf  company, 
Integrated  Golf  Management,  has  91%  minorities  and  9%  women.  ICG  has 
demonstrated  in  the  past  consistent  commitment  to  minorities  and  women-owned 
business  subcontractors  and  the  golf  company  would  do  the  same  thing. 

Economic  Proposal 

Joseph  Chua  stated  that  inflation  was  not  considered  in  the  gross  revenue  estimates 
and  minimum  guaranteed  rate. 

Bradford  Benz,  President  of  Bradford  Benz  Golf  Course  Architects,  stated  that  the 
Crystal  Springs  Golf  Course  needed  extensive  remodeling  to  comply  with  the  American 
Disabilities  Act. 

Mr.  Dornbusch  asked  how  ICG  could  justify  food  and  beverage  revenues  being  higher 
than  the  other  bidders.  Mr.  Chua  replied  that  he  believed  that  with  good  facilities  they 
could  bring  more  people.  They  would  not  only  target  golfers  but  they  would  try  to  reach 
other  private  clubs  to  enjoy  the  golf  course.  He  said  they  looked  at  the  performance 
of  food  and  beverage  sales  in  other  golf  courses  owned  by  the  Water  Department  and 
it  almost  equals  the  golf  income.  ICG  proposed  to  pay  9%  on  food  and  beverage  in 
years  1-5  and  11%  thereafter. 

Commissioner  Normandy  asked  the  correlation  of  ICG's  high  investment  in 
improvement  of  the  greens  and  irrigation  systems  with  the  low  rent  proposal.  Mr.  Chua 
stated  that  in  the  course  of  2-3  years  they  did  not  expect  that  full  income  could  be 
generated  because  they  would  not  expect  people  to  enjoy  the  golf  course  while  its 
under  reconstruction. 

Mr.  Chua  indicated  that  they  did  not  intend  to  impose  golf  carts  on  all  golfers  but  they 
would  make  them  available  for  people  who  prefer  to  use  them. 


The  Commission  recessed  from  3:00  p.m.  to  3:22  p.m. 
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AMERICAN  GOLF  CORPORATION  (AGC) 
Human  Rights  Commission  Issues 

Joe  Guerra,  one  of  the  owners  of  American  Golf  Corporation  (AGC),  addressed  the 
questions  regarding  Human  Rights  Commission  compliance.  He  stated  that  their 
company  was  55%  owned  by  women  and  minorities,  of  which  52%  were  women  and 
3%  were  minorities.  100  of  their  senior  employees  are  minorities  and  women.  60%  of 
their  work  force  at  staff  level  are  of  minority  status.  He  said  AGC  is  committed  to 
exceeding  the  affirmative  action  principles  set  by  the  Human  Rights  Commission  and 
the  San  Francisco  Administrative  Code. 

Economic  Proposal 

Mr.  Guerra  stated  that  no  inflation  adjustment  was  factored  into  their  proposal  for  gross 
revenue  or  minimum  rent. 

David  Pillsbury,  Senior  Vice  President  and  one  of  the  owners  of  AGC,  stated  that  their 
minimum  rent  was  not  fixed  and  was  based  upon  a  percentage  of  the  average  of  the 
actual  rent  paid  in  the  two  prior  years.  He  said  this  was  not  effectively  reported  in  the 
evaluation.  In  most  of  their  contracts,  they  average  60%  beyond  their  minimum  rent. 
Mr.  Dornbusch  stated  that  it  was  included  in  his  analysis. 

Mr.  Dornbusch  asked  why  AGC  believed  that  their  capital  improvement  program  is 
adequate  given  the  level  of  green  fees  they  proposed.  Mr.  Pillsbury  stated  that  their 
company  is  experienced  and  he  believes  that  their  capital  improvement  plan  is  the 
most  responsible  plan  that  would  produce  the  highest  revenue  for  the  City. 

Commissioner  Makras  referred  to  an  article  in  the  Empire  News  that  AGC  had  violated 
fair  labor  laws.  Mr.  Pillsbury  explained  that  the  article  did  not  represent  what  occurred. 
He  said  that  they  were  currently  modifying  union  contracts  at  the  golf  courses  they 
manage. 

Mr.  Pillsbury  stated  that  tournaments,  advance  reservations,  green  fees,  cart  fees, 
lessons  and  driving  range  fees  were  all  in  the  36%  percentage  rate  category  for  the 
term  of  the  lease. 

Mr.  Pillsbury  stated  that  there  is  a  demand  for  group  business  in  the  Bay  Area  and  if 
they  were  given  an  economic  incentive  they  could  push  tournament  business  as  high 
as  30%  or  40%. 

Mr.  Dornbusch  pointed  out  that  AGC  only  forecasted  gross  revenues  through  year  8, 
he  asked  what  percentage  growth  rate  was  anticipated  for  those  years  beyond  year  8. 
Mr.  Pillsbury  stated  3%  on  a  non  inflation  adjusted  basis. 
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Commissioner  Berman  asked  if  AGC  would  be  amenable  to  placing  a  restriction  on  the 
number  and  percentage  of  outside  tournaments  for  the  benefit  of  those  individuals  who 
play  on  a  daily  basis.  Mr.  Pillsbury  stated  that  they  would  be  willing  to  make  a 
commitment. 


Based  on  the  interviews,  Mr.  Dornbusch  stated  that  he  would  need  to  change  his  analysis  to 
consider  the  following: 

1 .  In  the  original  analysis  American  Golf  Corporation  did  not  submit  a  proforma  for  those 
years  beyond  year  8,  Mr.  Dornbusch  used  a  growth  rate  of  4%.  That  would  be 
changed  to  3%  as  indicated  by  AGC.  This  would  lower  AGC's  projected  growth 
revenues,  percentage  rate,  minimum  rate  and  capital  reserve. 

2.  Crystal  Springs  Golf  Partners  included  inflation  components  in  their  forecast  of  gross 
revenues  and  the  other  four  bidders  did  not.  Mr.  Dornbusch  said  he  had  to  remove 
their  inflation  portion  of  gross  revenue  which  would  affect  CSGP's  percentage  rent  and 
capital  reserve  account. 

3.  The  consultant  report  by  Hospitality  Value  Services  estimated  the  number  of  rounds 
by  club  members  and  the  number  of  rounds  by  the  public.  The  interviews  indicated 
that  25%  of  total  rounds  amount  to  20,000  rounds.  This  would  not  include 
tournaments.  Mr.  Dornbusch  stated  that  he  believes  that  there  could  be  a  significant 
decrease  in  revenue  for  those  proposals  who  underestimated  the  number  of  rounds. 


Commissioner  Berman  moved,  seconded  by  Commissioner  Normandy,  to  continue  the 
meeting  on  Tuesday,  January  30,  1996  at  9:00  a.m.;  carried  (5-0)  unanimously. 


Thereupon,  the  meeting  was  recessed  at  4:00  p.m. 


Romaine  A.  Boldridge 
Secretary 
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RECESSED  MEETING  FROM  JANUARY  25,  1996 


Call  to  Order:         9:05  a.m. 


Roll  Call:  Present:       President  Marion  E.  Otsea 

Commissioner  E.  Dennis  Normandy 
Commissioner  Robert  K.  Werbe 
Commissioner  Henry  E.  Berman 
Commissioner  Victor  G.  Makras 


Considering  presentations  by  the  firms  on  the  short  list  of  finalists  for  the  lease  and 
operation  of  the  Crystal  Springs  Golf  Course;  selecting  a  firm  from  among  the  short 
listed  firms;  and  authorizing  the  General  Manager  of  Public  Utilities,  or  his 
authorized  representative,  to  negotiate  a  lease  with  the  selected  firm. 

David  M.  Dornbusch,  financial  consultant,  summarized  the  adjustments  he  made 
to  his  previous  estimate  submitted  at  the  last  meeting  of  January  25,  1996.  He 
showed  a  revised  chart  of  estimates  of  financial  benefits  accruing  to  the  City  using 
two  models;  one  using  the  proposers'  gross  revenue  estimates  and  the  other  using 
common  baseline  revenue  estimates. 


Estimate  of  Inflation 

Mr.  Dornbusch  reported  that  Crystal  Springs  Golf  Partners  (CSGP)  included  5% 
annual  revenue  growth  in  their  proposal  of  which  3-1/2%  was  inflation.  The  other 
four  bidders  stated  during  the  interview  on  January  25,  1996  that  no  inflation  was 
included  in  their  estimates.  Mr.  Dornbusch  stated  that  he  decided  to  leave  the 
proposers  estimates  stand  as  they  were.  For  his  first  model  he  said  he  used  the 
bidders'  estimates  whether  inflation  was  included  or  not. 


Estimate  of  Membership  Rounds 

Mr.  Dornbusch  expressed  concern  about  CSGP's  estimate  of  high  revenue  for 
membership  rounds.  CSGP  estimated  that  a  club  member  will  pay  an  average  of 
$50  per  round  while  the  public  will  pay  an  average  of  $36  per  round.  He  said  that 
CSGP  indicated  at  the  last  meeting  that  club  members  would  be  willing  to  pay 
higher  fees  than  the  public  without  obtaining  special  privileges.  Mr.  Dornbusch 
stated  that  he  estimated  that  members  would  be  willing  to  pay  up  to,  but  no  more 
than,  what  the  public  would  be  paying  and  that  yields  an  estimated  28,000  rounds. 
This  means  that  the  club  members  under  CSGP's  proposal  will  be  playing  70 
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rounds  per  year  per  member  which  is  less  than  the  consultant's  estimate  of  1 16 
rounds.  Mr.  Dornbusch  said  this  would  reduce  CSGP's  net  present  value  of 
benefits  from  $28.93  million  to  $27.66  million. 

■» 

American  Golf  Corporation  (AGO  Estimated  Annual  Growth  in  Revenues 

AGC  did  not  have  a  pro  forma  submitted  for  revenue  growth  in  years  9-20.  Mr. 
Dornbusch  stated  that  in  his  initial  analysis,  he  projected  AGC's  growth  revenues 
at  4%.  At  the  last  meeting,  AGC  testified  that  3%  was  their  estimated  revenue 
growth  rate.  Subsequently,  AGC  submitted  information  that  5%  should  have  been 
the  growth  rate  in  some  of  the  missing  years  and  4%  for  the  remainder  of  the 
missing  years.  Mr.  Dornbusch  stated  that  he  decided  to  retain  the  4%  growth  rate 
since  that  was  the  information  available  at  the  time  AGC  submitted  its  proposal  and 
based  upon  his  judgment  4%  is  the  correct  number. 

Arnold  Palmer's  Golf  Corporation  (PG)  Offer  of  7%  Rent  on  Various  Revenue 
Components 

Mr.  Dornbusch  stated  that  he  shared  the  same  concerns  expressed  by  some 
members  of  the  Commission  of  the  incentive  for  Palmer  Golf  Corporation  to  shift 
revenues  to  the  lower  percentage  category.  He  said  he  offered  two  contractual 
alternatives  for  consideration  by  the  Commission.  He  did  not  discuss  the 
alternatives. 


CPI  Adjustment  to  Minimum  Rent 

Crystal  Springs  Golf  Partners  raised  a  question  that  Mr.  Dornbusch  inappropriately 
valued  their  minimum  rent  payments  by  not  imposing  the  CPI  adjustment  stated  in 
the  contract.  Mr.  Dornbusch  stated  that  all  proposals  would  have  their  minimum 
rent  payments  adjusted  by  the  CPI  Index  in  every  year  since  that  was  a  term  of  the 
contract.  He  stated  including  the  CPI  adjustment  in  all  proposals  would  not  change 
the  relative  values. 


Calculation  of  Net  Present  Values 

Mr.  Dornbusch  stated  that  AGC  questioned  the  calculation  of  their  net  present 
values  of  financial  benefits.  AGC  submitted  an  appraisal  that  their  net  present  value 
benefit  was  greater  than  Palmer  Golf  Corporation  -  $21 .4  million  vs.  Palmer  Golf's 
$21 .2  million.  Mr.  Dornbusch  said  that  the  assumption  made  by  AGC  was  different 
from  his  assumptions  and  Palmer  Golf's. 
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Mr.  Dornbusch  explained  the  shortcomings  of  the  two  financial  benefit  models  he 
prepared.  He  said  that  in  the  first  model,  where  the  proposer's  revenue  estimates 
were  applied,  we  were  just  accepting  the  proposer's  estimates  of  revenue  and 
growth,  and  there  was  the  question  of  whether  inflation  was  included  in  the  revenue 
forecasts.  The  second  model,  which  applied  a  common  baseline  forecast,  did  not 
account  for  a  proposer's  aggressiveness  in  pricing  and  in  putting  in  high  quality 
facilities  to  attract  the  public  and  raise  revenues.  He  recommended  that  the 
Commission  recognize  both  models  and  to  look  closely  at  the  proposed  minimum 
guaranteed  rent  contributions. 

Mr.  Dornbusch  stated  that  he  ran  an  internal  rate  of  return  and  he  concluded  that 
the  golf  course  operation  is  profitable  enough  for  the  operator  that  even  if  they  had 
difficulty  meeting  the  minimum  rent  payments  they  would  not  have  to  cut  back  on 
services  and  maintenance  expenditures  because  there  is  lots  of  profit  room. 


Public  Comment 

Frank  Martin  Del  Campo,  a  representative  of  Local  790  and  a  delegate  of  the  San 
Francisco  Labor  Council  spoke  on  behalf  of  Josie  Mooney,  President  of  the  San 
Francisco  Labor  Council,  stated  that  American  Golf  Corporation  had  been  found  by 
the  National  Labor  Relations  Board  to  be  in  violation  of  fair  labor  laws.  He  urged 
that  the  Commission  award  the  contract  to  the  bidder  who  will  comply  with  labor 
laws  and  treat  their  employees  fairly. 

On  motion  by  Commissioner  Berman,  seconded  by  Commissioner  Werbe,  the 
Commission  voted  to  entertain  a  motion  to  award  the  lease;  carried  (5-0) 
unanimously. 

Commissioner  Makras  commented  that  the  financial  benefit  factor  was  met  by  all 
the  bidders.  He  stated  that  in  his  own  analysis,  he  looked  at  the  money  as  a 
significant  component  but  he  also  looked  at  the  overall  business  plan,  the  character 
and  reputation  of  the  bidder  and  their  track  records.  He  noted  that  he  would  not 
accept  amendments  of  proposals  in  order  to  uphold  the  integrity  of  the  sealed  bid 
process. 

Commissioner  Werbe  stated  that  the  City  would  derive  the  most  benefits  by  having 
Crystal  Springs  Golf  Partners  operate  the  golf  course.  Commissioner  Berman 
commented  that  a  lower  minimum  guaranteed  rent  and  a  higher  percentage  for  the 
yield  over  the  guarantee  will  benefit  the  City  in  the  long  run.  He  felt  that  CSGP 
would  be  sensitive  to  the  needs  of  the  people  who  already  belong  to  a  club. 

President  Otsea  concurred  with  previous  comments  that  money  is  not  the  only 
determining  factor  in  selecting  the  bidder  and  that  looking  at  how  the  bids  were 
structured,  she  concluded  that  CSGP  will  bring  the  most  benefit  to  the  city. 
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On  motion  of  Commissioner  Werbe,  seconded  by  Commissioner  Berman,  the 
Commission  voted  to  select  Crystal  Springs  Golf  Partners  to  negotiate  with  PUC 
staff  fqr  the  20-year  contract  to  lease  and  operate  the  Crystal  Springs  Golf  Course; 
carried  (5-0)  unanimously  by  roll  call  vote  as  follows: 

VOTE:         AYES    -      Otsea,  Normandy,  Werbe,  Berman,  Makras 
NOES  -  None 

Resolution  No.  96-0023:    Authorizing  the  General  Manager  of  Public  Utilities  or 

his  authorized  representative,  to  negotiate  a  lease  of 
the  Crystal  Springs  Golf  Course  with  Crystal  Springs 
Golf  Partners,  LP,  in  accordance  with  the  terms  and 
conditions  contained  in  the  Request  for  Proposals. 


Thereupon,  the  meeting  was  adjourned  at  9:50  a.m. 


Romaine  A.  Boldridge 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  96"0023 


[RESOLUTION  FOR  NEGOTIATION  OF  LEASE  WITH 
CRYSTAL  SPRINGS  GOLF  PARTNERS,  LP] 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  presently 
under  the  jurisdiction  of  the  San  Francisco  Water  Department  and  located  in  San  Mateo  County,  on 
which  the  Crystal  Springs  Golf  Course  is  located;  and 

WHEREAS,  In  accordance  with  Public  Utilities  Commission  Resolution  No.  95-0133  adopted 
by  the  Commission  on  July  25,  1995,  the  Public  Utilities  Commission  distributed  a  Request  for 
Proposals  (RFP)  for  the  Lease  of  Crystal  Springs  Golf  Course,  dated  August  1,  1995,  and 
subsequently  supplemented  on  September  20,  1995,  October  30,1995,  and  November  14,  1995;  and 

WHEREAS,  In  connection  with  the  Request  for  Proposals,  Crystal  Springs  Golf  Partners,  LP, 
has  been  chosen  by  the  Commission  as  the  successful  proposer,  with  which  the  Commission  desires 
to  negotiate  a  lease  for  Crystal  Springs  Golf  Course;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  Public 
Utilities  or  his  authorized  representative,  to  negotiate  a  lease  of  the  Crystal  Springs  Golf  Course  with 
Crystal  Springs  Golf  Partners,  LP,  a  limited  partnership  to  be  formed  by  Montgomery  Street  Golf 
Investors  Inc  ,  as  general  partner,  and  Tom  Isaak,  John  Telischak,  Dale  Bleecher,  Mark  Fredkin, 
Goemen  Liu,  Michael  C.W.  Quan,  Angelo  K.  Tsakopoulos  and  Raymond  Wong,  as  limited  partners, 
in  accordance  with  the  terms  and  conditions  contained  in  the  Request  for  Proposals. 
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I  hereby  certify  that  the  foregoing  resolution  Was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 

IANUARY  3  0 199P  • 
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Secretary,  Public  Utilities  Commission 


PUBLIC    UTILITIES  COMMISSION 

1 155  Market  Street,  4th  Floor 
San  Francisco,  California  94103 
(415)  554-3155 


NOTICE  OF  PUBLIC  HEARING 
1996-97  BUDGET  PROPOSALS 


Notice  is  hereby  given  that  the  Public  Utilities  Commission  of  the  City  and  County  of  San 
Francisco  will  conduct  a  public  hearing  on  Tuesday,  February  6,  1996  at  10:00  a.m.  in  Room  402, 
1 155  Market  Street,  San  Francisco,  California  to  consider  budget  proposals  for  fiscal  year  1996-97 
for  the  Public  Utilities  Commission. 

Members  of  the  public  are  invited  to  attend  and  present  their  views. 

Copies  of  the  proposed  budgets  will  be  available  for  review  at  1 155  Market  Street,  Fourth 
Floor,  San  Francisco,  California. 


Secretary 
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1 .       Call  to  Order:  1 0:04  a.m. 


2.       Roll  Call:  Present  -  President  Marion  E.  Otsea,  Commissioner  Henry  E. 

Berman,  Commissioner  Victor  G.  Makras 

Commissioner  E.  Dennis  Normandy  arrived  at  10:09  a.m. 
Excused  -  Commissioner  Robert  K.  Werbe 


Public  Hearing  -  To  consider  adopting  budget  proposals  for  Fiscal  Year  1 996-97  for  the 
departments  and  bureaus  under  the  jurisdiction  of  the  Public  Utilities  Commission. 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  gave  a  video  presentation 
summarizing  the  FY  1996/97  budget  for  PUC  bureaus,  Hetch  Hetchy  Water  and  Power 
and  the  San  Francisco  Water  Department. 


PUC  Bureaus 


Mr.  Moran  stated  that  the  budget  requests  for  the  bureaus  include:  1)  funding  of  the 
Finance  Manager  position;  2)  formation  of  the  Bureau  of  Commercial  Land 
Management;  3)  transfer  of  the  Environmental  Compliance  Group  to  the  Bureau  of 
Systems  Planning  &  Regulatory  Compliance;  4)  an  increase  in  staffing  for  the  Bureau 
of  Personnel  &  Training  as  a  result  of  decentralization  of  the  City's  Personnel  Office; 
and  5)  computerization  of  the  Utilities  Engineering  Bureau.  With  regard  to  the  Bureau 
of  Commercial  Land  Management,  seven  positions  would  be  created  to  support  the 
bureau;  four  of  which  already  exist  in  the  Finance  Bureau  and  four  positions  would  be 
transferred  from  the  Water  Department.  This  will  show  an  increase  in  the  budget  for 
the  bureaus  and  a  decrease  in  the  Water  Department's  budget.  The  bureaus'  budget 
totals  $1 .2  million  or  a  12%  increase  over  last  year's  budget. 

Hetch  Hetchv  Water  &  Power 

Mr.  Moran  stated  that  Hetch  Hetchy's  budget  for  FY  1996-97  showed  a  cost  reduction 
of  $6.1  million  compared  to  FY  95-96.  The  budget  for  professional  services  increased 
but  due  to  the  lower  cost  of  support  services  from  PG&E,  the  increase  netted  to  a  cost 
reduction. 
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Mr.  Moran  said  that  Hetch  Hetchy  would  be  incurring  new  obligations  next  year  such 
as  the  FERC  settlement  ($4  million)  and  an  increase  in  Raker  Act  fees  ($597  000) 
based  on  the  formula  being  used  in  the  Federal  Power  Act  for  other  agencies  which 
have  operations  on  Federal  lands.  The  department  is  also  requesting  $1  million  for 
new  programs  addressing  system  reliability,  natural  resources  protection  and  utility 
obligations  at  Hunters  Point  and  Treasure  Island  regarding  their  power  and  qas 
distribution  systems. 

The  total  Hetch  Hetchy  capital  improvement  budget  is  $1 1 ,257,464. 
Water  Department 


Mr.  Moran  stated  that  the  Water  Department's  operating  budget  showed  an  increase 
in  revenue  of  $5.9  million  due  to  increases  in  water  sales  ($2.7  million),  lease  revenues 
($2.5  million),  and  improved  revenue  collection.  He  said  staff  would  be  looking  at  other 
forms  of  revenue  enhancements  such  as  charging  regular  commercial  rates  to  the 
Airport,  imposition  of  late  charges,  and  looking  at  commercial  leases  with  the 
Recreation  &  Park  Department. 

The  department's  budget  showed  reduction  in  overtime  expenses,  workers 
compensation  costs  and  property  taxes. 

Mr.  Moran  stated  that  the  Water  Department  would  be  incurring  new  obligations  next 
year  totaling  $7,795  million  due  to:  1)  ending  debt  financing  of  main  replacements;  (2) 
the  FERC  settlement;  and  (3)  an  increase  in  Raker  Act  fees. 

The  department  is  requesting  $9.8  million  in  new  programs  to  fund  ground  water 
development,  source  water  protection,  improvements  to  water  quality  laboratories  and 
filter  plants,  main  replacements,  and  an  increased  level  of  preventive  maintenance. 

The  budget  for  the  capital  improvement  program  totaled  $55.7  million. 

The  department  proposed  an  overall  increase  in  water  rates  -  13%  for  in  City  rate 
payers  and  8%  for  the  suburban  customers  for  next  year. 

Mr.  Moran  discussed  various  ongoing  management  projects  -  the  landscaping  policy, 
housing  policy,  vehicle  assignment,  vehicle  maintenance  and  office  space. 

Commissioner  Otsea  inquired  about  the  possibility  of  modifying  or  reopening  the 
agreement  with  suburban  customers.  Thomas  M.  Berliner,  Utilities  General  Counsel, 
advised  that  the  City  would  need  to  negotiate  with  its  suburban  customers  in  changing 
the  formula  of  calculating  revenue  requirements.  He  stated  that  there  seemed  to  be 
interests  from  both  sides  to  make  the  accounting  issues  of  the  agreement  less 
contentious.  William  H.  Laws,  Rate  Administrator,  stated  that  staff  had  begun 
discussions  with  BAWUA  in  1993  on  this  issue;  however,  those  discussions  were  set 
aside  in  1994  and  they  have  not  been  resumed  since  then.  Commissioner  Otsea 
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stated  that  she  would  like  to  see  the  rate  agreement  simplified  and  for  staff  to  continue 
its  discussion  with  the  Bay  Area  Water  Users  Association  (BAWUA). 

With-  regard  to  the  housing  policy,  Mr.  Moran  said  that  he  would  return  to  the 
Commission  with  suggestions  on  dealing  with  guest  housing  and  employee  housing 
facilities.  On  the  issue  of  employee  housing,  Mr.  Moran  stated  that  staff  would  be 
looking  at  reducing  housing  in  the  watersheds  and  in  Moccasin.  He  said  the  underlying 
concern  on  employee  housing  is  that  it  should  not  result  in  the  eviction  of  the 
incumbent. 


CLOSED  SESSION 

4.  Public  Comments  on  matters  to  be  discussed  in  Closed  Session. 
None. 

The  Commission  met  in  closed  session  from  11:10  a.m.  to  12:25  p.m.  to  discuss  the  following: 

5.  Conference  with  Real  Property  Negotiator  (Pursuant  to  Government  Code  Section 
54956.8): 

Property:  Crystal  Springs  Golf  Course  in  San  Mateo  County 
Parties  Negotiating:         CCSF:         Gary  Dowd/Jodi  Fedor 

Lessee:       Crystal  Springs  Golf  Partners,  LP 
Under  Negotiation:  Terms 

No  action  was  taken. 

6.  Announcement  following  Closed  Session. 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  that  no  action  was  taken  on 
Item  No.  5. 

7.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Berman,  not 
to  disclose  the  discussion  during  the  closed  session;  carried  (4-0)  by  unanimous  vote. 
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Thereupon,  the  meeting  was  adjourned  at  12:26  p.m. 


Romaine  A.  Boldridge 
Secretary 
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DEPARTMENTS 
Water  Department 
Hetch  Hetchy 


1. 


Call  to  Order: 


1:10  p.m. 


2. 


Roll  Call: 


Present  -  President  Marion  E.  Otsea,  Vice  President  Henry  E. 
Berman,  Commissioner  Victor  G.  Makras 


Excused  -  Commissioner  E.  Dennis  Normandy,  Commissioner 
Robert  K.  Werbe 


3.       Election  of  Vice  President 

Commissioner  Makras  nominated  Commissioner  Henry  E.  Berman. 
Commissioner  Berman  was  unanimously  elected  Vice  President. 


4.       Approval  of  Minutes 

Commissioner  Berman  moved,  seconded  by  Commissioner  Makras,  to  approve  the 
minutes  of  the  following  meetings:  Regular  Meeting  of  January  23,  1 996;  the  Budget 
Committee  meeting  of  January  11,  1996;  and  the  Budget  Committee  meeting  of 
January  30,  1996;  carried  (3-0)  by  unanimous  vote. 


5.  Communications 


Announcement  of  Closed  Session  and  vote  regarding  disclosure. 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  that  no  action  was 
taken  by  the  Commission  on  any  of  the  items  discussed  in  Closed  Session  on 
January  23,  1996. 

Commissioner  Berman  moved,  seconded  by  Commissioner  Makras  not  to 
disclose  the  discussion  during  the  Closed  Session;  carried  (3-0)  by  unanimous 
vote. 


6. 


Introduction  of  Old  Business  by  Commissioners 


None. 


7. 


Introduction  of  New  Business  by  Commissioners 


None. 
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Report  of  the  General  Manager 
BAWUA  Presentation 

Arthur  Jensen,  General  Manager,  Bay  Area  Water  Users  Association,  reported  that 
BAWUA  held  a  strategic  planning  workshop  on  January  30-31,  1996  where  they 
developed  a  mission  statement  and  set  goals  and  objectives  for  their  organization  He 
gave  a  presentation  on  those  goals  using  an  overhead  projector. 

As  needed  contracts 

Anson  B.  Moran,  General  Manager,  Public  Utilities  Commission,  reported  that  staff 
would  begin  the  process  of  rebidding  "as-needed"  contracts.  Those  contracts  would 
be  submitted  for  approval  by  the  Commission  in  late  March. 

Public  Outreach 

Timothy  Dayonot,  Manager,  Government  &  Public  Affairs,  gave  a  video  presentation 
about  the  Public  Education  Project.  Mr.  Dayonot  stated  that  this  project  is  being 
undertaken  for  the  purpose  of  educating  the  public  regarding  PUC  -  who  we  are,  what 
we  do,  and  how  we  do  it.  It  would  also  provide  opportunity  for  staff  to  get  input  from 
the  public. 

Mr.  Dayonot  stated  that  staff  had  completed  various  community  outreach  activities 
through  establishing  an  Internet  home  page,  electronic  newsletters,  a  proactive  media 
network,  and  the  SFWD  speakers  bureau;  improving  the  water  quality  report  and 
conducting  educational  events.  He  said  that  the  next  phase  of  the  project  would 
constitute  community  presentations  and  mail  inserts.  Staff  would  be  conducting 
community  presentations  to  selected  groups  and  organizations  beginning  March  1996 
and  continue  on  an  ongoing  basis. 


Public  Comments 
None. 
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Public  Hearing  -  To  consider  adoption  of  budget  proposals  for  Fiscal  Year  1 996-97  for 
the  departments  and  bureaus  under  the  jurisdiction  of  the  Public  Utilities  Commission. 

President  Otsea  inquired  as  to  how  capital  improvement  projects  would  be  funded  Mr 
Moran  replied  that  some  projects  would  be  funded  from  existing  resources  revenues' 
and  grant  funds. 

Commissioner  Makras  suggested  looking  at  an  alternative  budget  that  does  not  include 
a  rate  hike.  He  said  that  after  he  reviewed  the  budget  proposal,  he  believed  that  there 
were  a  variety  of  ways  where  the  budget  could  be  crafted  without  a  rate  hike  One  of 
the  areas  he  was  concerned  about  was  capital  improvement  projects.  He  suggested 
rating  the  capital  projects  and  selecting  the  projects  that  should  be  completed  first  He 
commented  that  it  was  not  apparent  as  to  how  the  projects  were  prioritized  between 
Hetch  Hetchy  and  Water  Department. 

Mr.  Moran  stated  that  staff  is  looking  at  ways  of  combining  existing  funds,  revenues 
and  debt  servicing  to  accomplish  the  projects  with  minimum  impact  to  ratepayers 
President  Otsea  noted  that  these  projects  had  already  been  prioritized  into  mandatory 
ongoing,  discretionary  and  necessary.  She  stated  that  the  Budget  Committee  had  tried 
to  cut  down  the  budget  to  what  is  absolutely  necessary  and  it  constitutes  projects 
mandated  by  the  State  Department  of  Health  Services  as  a  result  of  the  March  and 
June  1995  turbidity  incidents. 

President  Otsea  expressed  concerns  about  getting  more  people  than  can  be  absorbed 
by  the  Water  Supply  &  Treatment  Division  and  Water  Quality  Division. 

Arthur  Jensen,  General  Manager,  Bay  Area  Water  Users  Association,  commented  that 
one  of  the  problems  in  the  budget  process  is  in  developing  a  financial  plan  and 
establishing  rates  separate  from  the  capital  budget.  He  suggested  developing  a 
financing  plan  and  combining  rates  and  capital  budget  information  in  order  to  get 
support  from  the  public. 

Commissioner  Berman  suggested  continuing  the  budget  another  two  weeks  so  that 
staff  could  address  the  concerns  raised  by  Commissioner  Makras.  He  stressed  that 
this  should  not  reflect  in  any  way  on  the  efforts  and  the  work  put  into  the  budget  by  the 
previous  Commission,  the  Budget  Committee  or  staff  and  that  there  should  be  no 
question  about  the  integrity  of  all  the  work  that  was  put  into  the  budget. 

Moved  by  Commissioner  Berman,  seconded  by  Commissioner  Makras  to  continue  Item 
10  to  February  27, 1996.  If  an  extension  for  submission  of  the  budget  to  the  Mayor  is 
not  possible,  a  special  meeting  will  be  scheduled  on  February  20,  1996;  carried  (3-0) 
by  unanimous  vote. 
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1 1 .  Establishing  the  Bureau  of  Commercial  Land  Management. 

Commissioner  Makras  suggested  maximizing  revenues  for  our  right-of-ways  bv 
exploring  use  for  new  technology  as  a  "fiber-way".  Mr.  Moran  indicated  that  the  Water 
Department  staff  had  started  looking  into  those  possibilities  as  previously  suqqested 
by  Commissioner  Werbe. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Berman  to  adopt  Item 
1 1 ;  carried  (3-0)  by  unanimous  vote. 

Resolution  No.  96-0024:    Establishing  the  Bureau  of  Commercial  Land  Management 

and  establishing  the  position  of  Director  of  the  Bureau. 

1 2.  Approving  a  Technical  Review  Committee  and  a  process  of  review  and  approval  for  the 
conduct  of  the  Preliminary  Municipalization  Feasibility  Study. 

Lawrence  T.  Klein,  General  Manager,  Hetch  Hetchy  Water  &  Power,  discussed  the 
proposal  to  create  a  Technical  Review  Committee  to  assist  the  Public  Utilities 
Commission  in  selecting  a  consultant  to  conduct  the  preliminary  municipalization 
feasibility  study.  Mr.  Klein  proposed  that  the  membership  of  the  Technical  Review 
Committee  be  composed  of  a  representative  from  Hetch  Hetchy  Water  &  Power  the 
Controller's  Office,  other  municipalities'  utility  agencies,  TURN,  UC  Berkeley  Energy 
Policy  Group  and  the  Environmental  Defense  Fund  (EDF).  President  Otsea  suggested 
including  the  Bay  Area  Council,  the  Natural  Resources  Defense  Council  (NRDC)  and 
the  Institute  for  Governmental  Studies  in  UC  Berkeley  in  case  the  Energy  Policy  Group 
could  not  participate.  Mr.  Klein  asked  the  Commission's  direction  about  a  possibility 
that  some  of  those  organizations  might  ask  for  reimbursement  for  their  time.  The 
consensus  of  the  Commission  was  that  participation  of  these  organizations  in  the 
Technical  Review  Committee  should  be  on  a  pro  bono  basis. 

Mr.  Klein  raised  an  issue  of  whether  project  management  should  be  handled  by  the 
General  Manager  of  Hetch  Hetchy,  an  outside  contractor,  or  a  staff  person  from 
another  City  department.  President  Otsea  expressed  her  opinion  that  the  cost  of 
hiring  an  outside  contractor  should  not  come  out  of  PUC's  budget.  Commissioner 
Berman  expressed  his  objection  to  hiring  an  outside  consultant.  Commissioner  Makras 
suggested  designating  a  staff  person  to  manage  the  project.  Mr.  Klein  stated  that  he 
would  take  on  the  management  of  the  project. 

Regarding  the  procurement  process,  Mr.  Klein  proposed  a  competitive  bid  process 
using  qualifications  as  the  primary  basis  for  selection  and  cost  as  a  secondary  factor. 
He  mentioned  that  the  bid  document  would  include  certain  conditions  that  there  would 
be  no  follow-on  work  by  the  successful  bidder  and  that  bidders  must  demonstrate  that 
they  have  no  conflict  of  interest. 
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Mr.  Klein  discussed  the  selection  process  and  the  roles  of  the  Technical  Review 
Committee  and  PUC.   Mr.  Klein  stated  that  his  proposal  gives  the  Committee  the 
responsibility  to  establish  selection  criteria,   evaluate  proposals,  and  make 
recommendations  to  the  PUC.    He  said  another  option  would  be  allowing  the 
Committee,  to  establish  some  pass/fail  criteria,  generate  a  report  for  the  Commission 
to  use  as  the  basis  in  selecting  a  short  list,  the  Commission  could  then  interview  the 
short  listed  candidates  and  select  the  successful  bidder.  Bayard  Fong,  Contract 
Compliance  Officer,  Human  Rights  Commission,  commented  that  if  the  Commission 
were  to  involve  itself  in  the  actual  selection  process,  that  the  consultant  should  be 
selected  based  on  technical  merits.  President  Otsea  commented  that  the  Commission 
does  not  have  the  technical  competence  to  make  the  selection.  Mr.  Moran  explained 
that  the  advantage  of  having  direct  involvement  by  the  Commission  is  that  the  selection 
process  will  be  open  to  the  public.  Commissioner  Berman  stated  that  the  Commission 
should  have  the  final  say  on  the  selection  of  the  short  list  of  2  to  3  candidates.  Mr. 
Fong  advised  that  under  the  City  ordinance,  selecting  a  consultant  requires  a  scoring 
format  whereby  5%  preference  points  could  be  given  to  local  and  minority  businesses. 
President  Otsea  stated  she  would  like  a  scored  and  ranked  short  list.  Commissioner 
Makras  stated  that  he  favored  the  process  where  staff  would  rank  the  bidders  and 
recommend  a  short  list  of  3  or  4  candidates,  and  the  short  listed  candidates  would 
make  a  presentation  to  the  Commission.  He  said  it  would  provide  the  public  an 
opportunity  to  comment  on  the  process. 

Thomas  M.  Berliner,  Utilities  General  Counsel,  suggested  having  the  Committee 
evaluate  the  bidders  based  on  their  technical  experience  but  make  sure  that  the 
product  would  be  the  result  of  commensurate  efforts.  Mr.  Fong  commented  that  the 
Committee  should  select  a  short  list  of  bidders,  rank  them,  prepare  a  full  report  as  to 
how  they  were  selected  and  use  the  Commission  as  a  confirmation  of  what  the 
Committee  has  done. 

President  Otsea  stated  that  the  resolution  before  the  Commission  could  be  adopted 
now  and  staff  could  submit  a  plan  for  selecting  a  consultant  later. 

Moved  by  Commissioner  Berman,  seconded  by  Commissioner  Makras,  to  adopt  Item 
12;  carried  (3-0)  by  unanimous  vote. 

Resolution  No.  96-0025:    Approving  the  establishment  of  a  Technical  Review 

Committee  and  a  process  of  review  and  approval  for  the 
conduct  of  the  Preliminary  Municipalization  Feasibility 
Study. 


The  Commission  recessed  from  3:25  to  3:35  p.m. 
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Transfer  of  funds  from  Moccasin  Generator  Rewind  Project  to  Power  Transformer 
Additions,  Various. 

Moved  by.  Commissioner  Makras,  seconded  by  Commissioner  Berman,  to  adopt  Item 
1 3;  carried  (3-0)  by  unanimous  vote. 

Resolution  No.  96-0026:    Authorizing  the  transfer  of  $900,000  from  Moccasin 

Generator  Rewind  Project  to  Power  Transformer  Additions, 
Various. 


Authorizing  bid  call  for  Hetch  Hetchy  Contract  No.  WP-08. 

Moved  by  Commissioner  Berman,  seconded  by  Commissioner  Makras,  to  adopt  Item 
14;  carried  (3-0)  by  unanimous  vote. 

Resolution  No.  96-0027:    Authorizing  bid  call  for  Hetch  Hetchy  Contract  No.  WP-08, 

Install  Guard  Rail  Along  Highway  4  Opposite  Moccasin  Re- 
Regulating  Reservoir. 


Requesting  a  supplemental  appropriation  to  reflect  the  classification  of  six  Hetch 
Hetchy  positions. 

Moved  by  Commissioner  Berman,  seconded  by  Commissioner  Makras,  to  adopt  Item 
15;  carried  (3-0)  by  unanimous  vote. 

Resolution  No.  96-0028:    Requesting  the  Mayor  to  recommend  to  the  Board  of 

Supervisors  a  supplemental  appropriation  request  to 
amend  the  Annual  Salary  Ordinance  to  reflect  the 
classification  of  six  Hetch  Hetchy  positions. 


Authorizing  the  General  Manager  of  Public  Utilities  to  issue  a  revocable  use  permit  to 
Alameda  County  Water  District  to  install  remote  read  equipment  for  the  Supervisory 
Control  and  Data  Acquisition  (SCADA)  system  on  the  Bay  Division  Pipelines  No.  3  and 
4  right-of-way  in  the  City  of  Fremont. 

Moved  by  Commissioner  Berman,  seconded  by  Commissioner  Makras,  to  continue  Item 
16  to  February  27,  1996;  carried  (3-0)  by  unanimous  vote. 
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Authorizing  a  Revocable  Permit  to  the  City  of  Redwood  City  to  install  a  275KW 
engine  generator. 


Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Berman  to  adopt  Item  17- 
carried  (3-0)  by  unanimous  vote. 

Resolution  No.  96-0029:    Authorizing  the  General  Manager  of  Public  Utilities  to  issue 

a  Revocable  Permit  to  the  City  of  Redwood  City  to  install  a 
275KW  standby  engine  generator  on  Bay  Division  Pipeline 
Nos.  1  and  2  right  of  way  in  Redwood  City. 


Awarding  San  Francisco  Water  Department  Contract  No.  WD-2162. 

Everett  Hintze,  Acting  Manager,  Utilities  Engineering  Bureau,  stated  that  staff 
recommended  awarding  the  contract  to  Marinship  Construction  Services,  Inc.  as  they 
were  the  second  lowest  bidder  after  applying  10%  minority  and  local  business 
preference.  He  said  the  original  lowest  bidder  withdrew  from  their  bid  due  to 
typographical  errors  in  the  bid  they  submitted.  President  Otsea  mentioned  that  there 
was  also  the  issue  that  Marinship's  bid  was  more  than  10%  over  the  engineer's  estimate. 

Commissioner  Makras  moved,  seconded  by  Commissioner  Berman,  to  rebid  the 
contract.  Commissioner  Makras  stated  that  he  was  concerned  about  the  lowest  bidder 
withdrawing  from  the  bid  as  it  undermines  the  integrity  of  the  bid  process.  Mr.  Moran 
commented  that  it  is  a  common  practice  of  the  department  to  award  a  contract  to  the 
second  lowest  bidder  when  the  lowest  bidder  is  disqualified  or  withdraws  from  the  bid. 
Commissioner  Berman  withdrew  his  second.  The  motion  died  for  lack  of  a  second. 
Commissioner  Berman  stated  that  he  was  willing  to  approve  the  award  to  Marinship 
because  there  had  been  a  precedent  established  by  the  department. 

President  Otsea  suggested  that  staff  should  not  make  exemptions  to  bidders  whose  bids 
are  more  than  10%  over  the  engineer's  estimate. 

Derek  Smith,  President  of  Marinship  Construction,  commented  that  his  company 
submitted  a  competitive  bid,  was  the  second  lowest  bidder  and  had  experience  in  water 
main  pipe  installation. 

Moved  by  Commissioner  Berman,  seconded  by  President  Otsea,  to  adopt  Item  18; 
carried  (3-0)  by  unanimous  vote. 

Resolution  No.  96-0030:    Awarding  San  Francisco  Water  Department  Contract  No. 

WD-2162,  6-Inch  and  8-Inch  Ductile  Iron  Main  Installation  in 
Monterey  Boulevard  between  St.  Elmo  and  San  Anselmo 
Streets,  and  in  Mangels  Avenue  between  Congo  and  Detroit 
Streets  in  the  amount  of  $478,415  to  the  second  lowest 
responsive  bidder,  Marinship  Construction  Services,  Inc. 
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Authorizing  the  General  Manager  of  Public  Utilities  to  execute  a  revocable  permit  with 
Renaissance  Entertainment  Corporation  to  use  106  acres  of  Water  Department  land 
Portion  of  Parcel  67  -  Laguna  Creek  Lands,  portion  of  Nashbaumor  Tract,  Calaveras 
Watershed  in  Alameda  County  to  conduct  studies  relating  to  the  potential  environmental 
impacts  of  locating  the  Renaissance  Pleasure  Faire  within  the  permit  area. 

The  following  individuals  commented  in  opposition  to  the  issuance  of  a  revocable  permit 
to  Renaissance  Entertainment  Corporation  as  they  were  concerned  about  traffic 
congestion,  parking,  and  noise  caused  by  the  faire:  Robert  Frillman;  Susan  Rose-  Betty 
DeRieux,  member  of  the  Board  of  Directors  of  Castlewood  Property  Owners  Association- 
Donald  W.  Rohren;  Patricia  Stillman,  President,  Save  our  Sunol;  and  Shirley  Kaminsky' 
a  member  of  Save  Our  Sunol. 

Howard  Hamburg,  Director  of  the  Renaissance  Faire  in  California,  stated  that  they  were 
requesting  permission  to  get  on  the  Water  Department  land  to  be  able  to  conduct  a 
study  and  prepare  an  Environmental  Impact  Report  to  determine  whether  the  property 
would  be  appropriate  for  the  Faire.  Mr.  Moran  pointed  out  that  the  purpose  of  the  permit 
was  only  to  prepare  an  application  to  the  County  of  Alameda  for  an  Environmental 
Impact  Report  and  not  a  permit  to  conduct  an  EIR.  He  stated  that  Renaissance  Faire 
would  still  have  to  request  permission  from  the  Commission  before  an  EIR  could  be 
conducted. 


Commissioner  Makras  moved  to  approve  the  permit  on  conditions  that  no  EIR  will  be 
conducted  and  that  the  permit  provide  for  recovery  of  staff  time.  Motion  died  for  lack  of 
a  second.  Commissioner  Makras  stated  that  allowing  the  Renaissance  Faire  to  study 
the  land  is  a  clear  advantage  to  the  City  and  the  citizens  of  San  Francisco,  it  maximizes 
income  and  at  the  same  time  the  Commission  and  staff  could  become  educated  as  to  the 
utility  of  the  property. 

Commissioner  Berman  stated  he  would  like  to  consider  the  concerns  raised  by  residents 
in  the  area  regarding  congestion.  Commissioner  Otsea  commented  that  granting  a 
permit  to  the  Pleasure  Faire  now  would  give  a  tacit  approval  for  possible  use  of  the  land 
when  we  may  need  it  for  mitigation  purposes.  Commissioner  Makras  responded  that  the 
study  would  further  enhance  the  City's  position  in  this  mitigation  if  we  have  information 
on  the  utility  of  the  land. 

Commissioner  Otsea  advised  that  the  County  of  Alameda  had  written  a  letter  urging 
PUC  to  grant  a  permit  for  the  Renaissance  Faire  to  conduct  a  study  of  the  Water 
Department  land. 

Commissioner  Berman  moved  to  continue  Item  19  to  a  date  when  there  would  be  a  full 
Commission  present.  Commissioner  Makras  seconded.  Motion  carried  (3-0)  by 
unanimous  vote. 
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Authorizing  a  lease  agreement  with  Teh  Yu  International  Investment  Inc.,  dba  San 
Antonio  Inn. 


Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Berman,  to  adopt  Item  20; 
carried  (3-0)  by  unanimous  vote. 

Resolution  No.  96-0031:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  with  Teh  Yu  International  Investment  Inc., 
dba  San  Antonio  Inn,  for  1.32  acres  of  Water  Department 
pipeline  right-of-way  located  adjacent  to  2650  El  Camino 
Real  in  Mountain  View  for  parking  of  vehicles  and  trailers, 
driveway  access  and  landscaping. 


21.  Authorizing  the  General  Manager  of  Public  Utilities  to  solicit  qualifications  from 
consulting  firms  for  one-time  contracts  to  provide  technical  assistance  in  producing  an 
Integrated  Resource  Plan  for  the  water  system. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Berman,  to  continue  Item 
21  to  February  27,  1996;  carried  (3-0)  by  unanimous  vote. 


CLOSED  SESSION 


22.     Public  Comments  on  matters  to  be  discussed  in  Closed  Session. 

Regarding  Item  24  (Renaissance  Faire),  Robert  Friilman  commented  that  he  would 
provide  the  Commission  a  copy  of  reports  on  earlier  studies  done  on  the  Water 
Department  land. 

The  Public  Utilities  Commission  met  in  closed  session  from  4:55  p.m.  to  6:55  p.m.  to  discuss 
the  following  matters: 


23.     Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956. 9(b)(c): 
(Ambrose/Nelson) 

Anticipated  Litigation:       As  Defendant  and  as  Plaintiff 

Regarding  500+  acres  of  Water  Department  property  on 
Bernal  Avenue  in  Alameda  County. 

No  action  was  taken. 


96-49 


24.      Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Praperty:      106  acre  portion  of  Parcel  67,  Laguna  Creek  Lands 

in  Alameda  County. 
Parties  Negotiating:         CCSF:  Nelson/Dowd 

Lessee:       Renaissance  Pleasure  Faire 
Under  Negotiation:  Both  Price  and  Terms 

No  action  was  taken. 


25.     Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  Crystal  Springs  Golf  Course  in  San  Mateo  County 
Parties  Negotiating:         CCSF:         Gary  Dowd/Jodi  Fedor 

Lessee:       Crystal  Springs  Golf  Partners,  LP 
Under  Negotiation:  Terms 

No  action  was  taken. 


Public  Employee  Appointment  -  Pursuant  to  Government  Code  Section  54957: 

Position:       Manager,  Bureau  of  Commercial  Land  Management 

Moved  by  Commissioner  Berman,  seconded  by  Commissioner  Makras,  to  adopt  Item  26; 
carried  (3-0)  by  unanimous  vote. 

Resolution  No.  96-0032:    Appointing  Garrett  M.  Dowd  as  Director,  Bureau  of 

Commercial  Land  Management. 


27.     Conference  with  Negotiator-Collective  Bargaining  -  Pursuant  to  Government  Code 
Section  54957.6: 

Negotiator:    Diana  Buchbinder,  Manager,  Bureau  of  Personnel  and  Training 
Employee  Organization  and  Type  of  Employees:       Local  6  Electricians 

Local  38  Plumbers 
Issues  Under  Negotiation:  Hours  and  working  conditions 

Item  27  was  not  discussed. 


96-50 


28. 


Announcement  following  Closed  Session. 


Romaine  A.  Boldridge  announced  that  the  Commission  met  in  Closed  Session  from  4  55 
p.m.  to  6:55  p.m.  and  the  actions  taken  by  the  Commission  during  the  Closed  Session. 


29.     Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Berman,  seconded  by  Commissioner  Makras,  not  to  disclose 
the  discussion  during  the  Closed  Session;  carried  (3-0)  by  unanimous  vote.  * 


Thereupon,  the  meeting  was  adjourned  at  7:00  p.m. 


Romaine  A.  Boldridge 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

CfTY  ANO  COUNTY  OF  SAN  FRANCISCO 


96-0024 

RESOLUTION  No.  


WHEREAS,  The  Public  Utilities  Commission  desires  to  create  a  Bureau  of 
Commercial  Land  Management  with  responsibility  for  commercial  leases  and  permits  for  Hetch 
Hetchy  Water  and  Power  and  the  Water  Department,  and 

WHEREAS,  The  Public  Utilities  Commission  desires  to  establish  a  position  of 
Director,  Bureau  of  Commercial  Land  Management,  and 

WHEREAS,  Such  actions  are  authorized  by  Charter  Section  3.592;  now,  therefore, 

be  it 


RESOLVED,  That  the  Public  Utilities  Commission  hereby  establishes  a  Bureau  of 
Commercial  Land  Management,  and  be  it  further 

RESOLVED,  That  the  Public  Utilities  Commission  hereby  establishes  a  position  of 
Director,  Bureau  of  Commercial  Land  Management 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

at  its  meeting  of      FEBRUARY  1  3  1996 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 


RESOLUTION  No. 


96-0025 


» 


WHEREAS,  The  Board  of  Supervisors  amended  Chapter  1 1,  Article  I,  of  the  San 
Francisco  Administrative  Code  to  mandate  that  the  PUC  prepare  and  transmit  to  the  Board  a 
report  regarding  the  feasibility  of  municipalization  of  the  electric  distribution  system  in  San 
Francisco;  and 

WHEREAS,  the  Public  Utilities  Commission  by  Resolution  #95-0221,  dated  December 
19,1995  terminated  a  previous  contract  and  directed  staff  to  re-bid  the  proposed  study;  and 

WHEREAS,  Staff  has  been  working  with  the  Select  Committee  on  Municipal  Public 
Power  to  identify  attributes  of  a  new  study  that  would  meet  the  Board's  needs  as  well  as  those  of 
the  PUC;  and 

WHEREAS,  One  proposal  that  has  met  with  mutual  interest  is  to  expand  and  open  up  the 
Technical  Review  Committee  (TRC)  to  include  representatives  of  other  Public  Power  Agencies 
and  the  public;  and 

•  WHEREAS,  the  Committee  that  will  operate  under  the  rules  of  the  Sunshine  Ordinance 
and  the  Brown  Act;  now,  therefore,  be  it 

RESOLVED,  That  the  Public  Utilities  Commission  approves  the  establishment  of  a 
Technical  Review  Committee  and  a  process  of  review  and  approval  for  the  conduct  of  the 
Preliminary  Municipalization  Feasibility  Study. 


HOI  1426 


/  hereby  certify  that  the  foregoing  resolution  was  a 

FEBRUARY  1  3  1996 


dopted  by  the  Public  Utilities  Commission 


at  its  meeting  of 


Secretary,  Public  Utilities  Cornmi 


isswn 


PUBLIC  UTILITIES  COMMISSION 

crnr  and  counnr  op  san  poancisco 


-0026 


96 


RESOLUTION  No. 


WHEREAS,   Hetch  Hetchy  needs  to  protect  its  capability  to  generate 
power  by  assuring  that  both  Holm  Powerhouse  generators  remain 
available  for  services,  and 

WHEREAS ,  All  Holm  transformers  have  exceeded  their  life 
expectancy,  and 

WHEREAS,  One  transformer  could  be  replaced  with  an  existing 
spare,  the  loss  of  a  second  transformer  would  result  in  the  shut  down 
of  one  generator  and  a  loss  of  revenue  while  the  transformer  was  being 
replaced  or  rebuilt,  and 

WHEREAS,   $900,000  is  needed  for  the  purchase  of  three  new 
transformers  to  replace  one  set  of  transformers  at  Holm  Powerhouse  and 
provide  for  future  reserve  replacement  transformers,  and 

WHEREAS,   Funding  for  this  purpose  is  available  from  Project  877, 
Moccasin  Generator  Rewind;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  Hetch  Hetchy  to 
transfer  $900,000  from  Project  877,  Moccasin  Generator  Rewind,  to 
project  Number  767,  Power  transformer  Additions,  Various. 


H031000 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

.     ,        FEBRUARY  1  3  1996  "  .  

at  its  meeting  of  — 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CTTY  AND  COUNTY  OF  SAN  FRANCISCO 


WHEREAS,   Under  Hetch  Hetchy  Water  and  Power  Contract  No.  WP-08,  Install 
Guard  Rail  Along  Highway  49  Opposite  Moccasin  Re-Regulating  Reservoir,    a  new  quard 
rail  will  be  installed;  and 

WHEREAS,   The  engineer's  estimate  for  said  contract  is  approximately  $55,000; 

and 

WHEREAS,  The  funds  for  this  project  are  available  in  Hetch  Hetchy  Water  and 
Power  Appropriation  33-001,    Project  804  HH  Road  Rebuild  Work  Phase  01;  and 

WHEREAS,   The  environmental  review  under  the  California  Environmental  Quality 
Act    (CEQA)    has  determined  said  project  to  be  categorically  exempt  from  the  CEQA 
under  Class  Id  for  existing  facilities;  now,   therefore,   be  it 

RESOLVED,   That  this  Commission  hereby  approves  the  plans  and  specifications, 
as  approved  and  recommended  by  staff,    for  Hetch  Hetchy  Water  and  Power  Contract 
WP-08,    Install  Guard  Rail  Along  Highway  49  Opposite  Moccasin  Re-Regulating 
Reservoir,   and  authorizes  advertisement  for  bids  for  said  contract. 


H031400 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

„.     ,         FEBRUARY  1  3  1996 

at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CfTV  AND  COUNTY  OF  SAN  FRANCISCO 


RESOLUTION  No. 


96-0028 


WHEREAS,  Hetch  Hetchy,  Civil  Service  and  a  private  consultant  did  a  study 
of  Hetchy's  power  and  water  management  and  operation  structure  starting  in  July 
1993;  and 

WHEREAS,  As  a  result  of  this  study  the  existing  positions  assigned  to  the 
powerhouses,  power  scheduling  and  contract  management  functions  were 
consolidated  into  eight  unclassified  positions  pending  Civil  Service  action;  and. 

WHEREAS,  The  compensation  for  the  six  power  scheduling  and  contract 
management  positions  were  found  to  be  below  market  rate,  when  compared  with 
other  utilities;  and 

WHEREAS,  PUC  Personnel  and  Department  of  Human  Resources  staff  have 
recommended  an  adjustment  to  the  pay  rate  schedule  to  reflect  the  proper 
compensation  for  the  positions;  now,  THEREFORE  BE  IT 

RESOLVED,  That  this  Commission  request  the  Mayor  to  recommend  to  the 
Board  of  Supervisors  a  Hetch  Hetchy  supplemental  appropriation  request  to  amend 
the  Annual  Salary  Ordinance  to  reflect  the  classification  of  six  positions. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

at  its  meeting  of  FEBRUARY  1  3  1996 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CTTV  AND  COUNTY  OF  SAN  FRANCISCO 


RESOLUTION  No. 


96-0028 


WHEREAS,  Hetch  Hetchy,  Civil  Service  and  a  private  consultant  did  a  study 
of  Hetchy's  power  and  water  management  and  operation  structure  starting  in  July 
1993;  and 

WHEREAS,  As  a  result  of  this  study  the  existing  positions  assigned  to  the 
powerhouses,  power  scheduling  and  contract  management  functions  were 
consolidated  into  eight  unclassified  positions  pending  Civil  Service  action;  and. 

WHEREAS,  The  compensation  for  the  six  power  scheduling  and  contract 
management  positions  were  found  to  be  below  market  rate,  when  compared  with 
other  utilities;  and 

WHEREAS,  PUC  Personnel  and  Department  of  Human  Resources  staff  have 
recommended  an  adjustment  to  the  pay  rate  schedule  to  reflect  the  proper 
compensation  for  the  positions;  now,  THEREFORE  BE  IT 

RESOLVED,  That  this  Commission  request  the  Mayor  to  recommend  to  the 
Board  of  Supervisors  a  Hetch  Hetchy  supplemental  appropriation  request  to  amend 
the  Annual  Salary  Ordinance  to  reflect  the  classification  of  six  positions. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

atitsmeetinsof  FEBRUARY  1  3  1996 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

crrr  and  couNrr  of  sin  fhancisco 


RESOLUTION  No. 


96-0029 


WHEREAS,  The  Public  Utilities  Commission  has  jurisdiction  over  certain  City  properties  used 
for  Water  Department  purposes;  and 


WHEREAS,  The  Public  Utilities  Commission  has  the  exclusive  power  to  issue  revocable 
permits  to  third  parties  for  the  use  of  Water  Department  lands;  and 

WHEREAS,  The  City  of  Redwood  City  is  requesting  a  revocable  permit  for  permission  to  install 
a  standby  engine  generator  adjacent  to  the  existing  Edgewood  Pump  Station,  on  the  Bay 
Division  Pipeline  Nos.  1  and  2  right-of-way,  Parcel  2185  III,  near  Edgewood  Road,  Redwood 
City;  and 


WHEREAS,  The  City  of  Redwood  City  has  determined,  and  has  completed  a  certification,  that 
the  project  described  by  the  proposed  permit  is  categorically  exempted  from  the  requirements 
of  the  California  Environmental  Quality  Act,  under  CEQA  Section  15031,  Class  1;  and 


WHEREAS,  The  City  Attorney's  Office  has  reviewed  the  proposed  Revocable  Permit  GEN- 
1945-95  and  approved  it  as  to  form;  and 


WHEREAS,  The  Permittee  will  pay  a  non-refundable  fees  in  the  amount  of  $1 ,100  for  the  cost 
of  permit  processing  and  inspection;  now  therefore  be  it 


RESOLVED,  That  the  Public  Utilities  Commission  hereby  authorizes  the  General  Manager  of 
the  Public  Utilities  Commission  to  issue  the  subject  Revocable  Permit  GEN-1 945-95  to  City  of 
Redwood  City. 


[a:\hc\1 945.  res]AD11 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  its  meeting  «f  FEBRUARY  1  3  1996  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CirV  AtJC)  COUNTY  OF  SAN  FRANCISCO 


RESOLUTION  No  96-0030 


WHEREAS,  The  San  Francisco  Water  Department  has  determined  that  approximately  4,700  feet  of 
existing  water  mains  in  Monterey  Boulevard  between  St.  Elmo  and  San  Anselmo  Streets  and  in  Mangels 
Avenue  between  Congo  and  Detroit  Streets  should  be  replaced  to  improve  reliability,  and  significantly  reduce 
the  potential  for  leakage  and  breaks;  and 

WHEREAS,  By  Resolution  No.  95-0095,  adopted  May  23,  1995,  the  Public  Utilities  Commission 
approved  the  final  plans  and  specifications,  and  authorized  advertising  for  bids  for  Water  Department  Contract 
No.  WD-2162,  6-Inch  and  8-Inch  Ductile  Iron  Main  Installation  in  Monterey  Boulevard  between  St.  Elmo  and 
San  Anselmo  Streets,  and  in  Mangels  Avenue  between  Congo  and  Detroit  Streets;  and 

WHEREAS,  The  invitation  for  Proposals  was  advertised  on  November  3,  1995;  and 

WHEREAS,  Bids  for  this  contract  were  received  and  opened  publicly  on  December  19,  1995;  and 

WHEREAS,  The  low  bidder,  P  and  M  Pipelines,  by  letter  dated  December  23,  1995,  requested  that 
their  bid  be  withdrawn  from  consideration  because  of  a  claim  of  an  alleged  clerical  error;  and 

WHEREAS,  PUC  Staff  reviewed  the  documentation  submitted  by  P  and  M  Pipelines  and  concluded  that 
they  should  be  allowed  to  withdraw  their  bid  because  their  request  was  timely  and  the  error  was  significant, 
now  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  withdrawal  of  the  low  bid  submitted  by  P  & 
M  Pipelines  on  the  condition  that  said  Contractor  not  be  allowed  to  submit  a  bid  if  this  Contract  must  be  re-bid, 
and  be  it  further  resolved, 

RESOLVED,  That  this  Commission  hereby  awards  San  Francisco  Water  Department  Contract  No.  WD- 
2162,  6-Inch  and  8-Inch  Ductile  Iron  Main  Installation  in  Monterey  Boulevard  between  St.  Elmo  and  San 
Anselmo  Streets,  and  in  Mangels  Avenue  between  Congo  and  Detroit  Streets  in  the  amount  of  $478,415.00  to 
the  second  lowest  responsive  bidder,  Marinship  Construction  Services,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  teas  adopted  by  the  Public  Utilities  Commission 

FEBRUARY  1  3  1996 


at  its  meeting  of . 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CfTV  AND  COUNTY  OF  SAN  FRANCISCO 


96-0031 

RESOLUTION  No.   

> 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  the  jurisdiction  of  the  San  Francisco  Water  Department  in  Santa  Clara  County 
and 

WHEREAS,  Teh  Yu  International  Investment,  Inc.,  dba  San  Antonio  Inn,  desires 
to  re-lease  a  1.32  acre  parcel  of  real  property  from  the  City  for  the  purpose  of  parking 
of  vehicles  and  trailers,  driveway  access  and  landscaping;  and 

WHEREAS,  This  new  lease  supersedes  the  lease  to  Teh  Yu  International 
Investment,  Inc.,  dba  San  Antonio  Inn,  approved  by  PUC  Resolution  No.  90-0363 
dated  October  9,  1990;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions 
and  authorizes  the  execution  of  that  certain  new  lease  of  approximately  1.32  acres  of 
land  to  Teh  Yu  International  Investment,  Inc.,  dba  San  Antonio  Inn,  as  lessee,  for  the 
purpose  of  parking  of  vehicles  and  trailers,  driveway  access  and  landscaping,  as  set 
forth  in  the  lease  of  certain  real  property  under  the  jurisdiction  of  the  Water 
Department,  as  shown  on  Water  Department  Drawing  No.  B-1 843-1,  for  a  term  of  ten 
(10)  years  commencing  October  1,  1995  and  terminating  on  September  30,  2005  at 
an  initial  rent  of  $26,400.00  per  year  with  annual  adjustments  based  on  any  increase 
of  the  Consumer  Price  Index  (CPI)  percentage;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Utilities  is  hereby  authorized  and  directed  to  execute  said  lease. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

at  its  meeting  of   FEBRUARY  1  3  1996 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 


RESOLUTION  NO. 


96-0032 


RESOLVED,  That  the  Public  Utilities  Commission,  pursuant  to  the  provisions  of 
Section  3.593  of  the  Charter  of  the  City  and  County  of  San  Francisco,  hereby  approves 
the  appointment  made  by  the  General  Manager  of  Public  Utilities  of  Garrett  M.  Dowd 
as  Director,  Bureau  of  Commercial  Land  Management,  PUC;  said  appointment  to  be 
effective  immediately. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 


at  its  meeting  of 


FEBRUARY  1  3  1996 


Secretary,  Public  Utilities  Commission 


MINUTES 

PUBLIC  UTILITIES  COMMISSION 
CITY  AND  COUNTY  OF  SAN  FRANCISCO 

Willie  L.  Brown,  Jr. 
MAYOR 

REGULAR  MEETING 

February  27, 1996 
1:00  P.M. 
Room  402 
1155  Market  Street,  Fourth  Floor 

COMMISSIONERS 
Marion  E.  Otsea,  President 
Henry  E.  Herman,  Vice  President 
E.  Dennis  Normandy 
Robert  K.  Werbe 
Victor  G.  Makras 

BUREAUS 
Commercial  Land  Management 
Engineering  and  Construction  Management 
Finance 

Information  Systems 

Personnel  and  Training 

System  Planning  and  Regulatory  Compliance 

Anson  B.  Moran 
GENERAL  MANAGER 

Romaine  A.  Boldridge 
SECRETARY 

96-52 


DEPARTMENTS 
Water  Department 
Hetch  Hetchy 


1  -         CALL  TO  ORDER:  1 :07  p.m. 

2.       ROLL  CALL:  Present  -  President  Marion  E.  Otsea,  Vice  President  Henry  E 

Berman,  Commissioner  E.  Dennis  Normandy 

Commissioner  Victor  G.  Makras  arrived  at  1:09  p.m. 

Excused  -  Commissioner  Robert  K.  Werbe 

ImEt^LENDAR  WAS  TAKEN  0UT  0F  0RDER  BY  THE  COMMISSION  ITEMS  15-30 
ON  THE  REGULAR  CALENDAR  WERE  DISCUSSED  FIRST. 

15.  APPROVAL  OF  MINUTES 

On  motion  by  Commissioner  Normandy,  seconded  by  Commissioner  Berman  the 
Minutes  of  the  Special  Meeting  of  January  25,  1 996  and  the  Minutes  of  the  ' 
Recessed  Meeting  of  January  30,  1996  were  approved;  (4-0)  by  unanimous  vote. 

16.  COMMUNICATIONS 
No  action  was  taken. 


1 7.  INTRODUCTION  OF  OLD  BUSINESS  BY  COMMISSIONERS 
There  was  none. 

1 8.  INTRODUCTION  OF  NEW  BUSINESS  BY  COMMISSIONERS 
There  was  none. 


96-53 


19. 


REPORT  OF  THE  GENERAL  MANAGER 


Refunding  Opportunity  for  Revenue  Bonds  and  Guidelines 

Steven  Carmichael,  Director,  Bureau  of  Finance,  reported  that  staff  have 
looked  at  the  opportunity  to  refund  the  1991  bonds  worth  $70  million  The 
cost  benefit  analysis  showed  savings  of  $252,000  a  year  if  those  bonds  were 
refunded.  Mr.  Carmichael  stated  that  if  the  budget  for  FY  96-97  is  approved 
by  the  Mayor  and  the  Board  of  Supervisors,  staff  would  recommend  that  the 
Commission  issue  new  and  replacement  bonds  for  much  of  the  capital 
projects  in  this  budget  and  combine  those  two  issues  to  save  issuing  costs. 

Mr.  Moran  distributed  copies  of  the  San  Francisco  Water  Department's  Water 
Quality  Report  to  the  Commission.  Mr.  Mullane,  General  Manager  of  the 
Water  Department,  stated  that  the  report  would  be  sent  to  every  residential 
and  commercial  customer  of  the  department. 

Mr.  Moran  reported  that  PUC  is  scheduled  to  present  the  budget  to  the  Board 
of  Supervisors  on  June  19,  1996.  The  Board  would  conduct  a  public  hearing 
on  the  budget  on  June  22nd  and  the  Budget  Committee  will  make  its  decision 
on  June  26,  1996. 


20.     PUBLIC  COMMENTS 
There  was  none. 


Confirming  the  date,  time  and  place  for  a  meeting  to  hear  the  Sunol  Valley  Resource 
Management  Plan. 

Item  21  was  approved  by  common  consent  of  the  Commission. 

Resolution  No.  96-0033:    Confirming  March  12,  1 996,  7:00  p.m.  at  the  Board  of 

Supervisors  Chambers  as  the  date,  time  and  place  for  a 
meeting  to  hear  the  Sunol  Valley  Resource  Management 
Plan. 

Audrey  LePell,  member  of  the  Alameda  County  Planning  Commission  and  a  member 
of  the  Alameda  County  Parks,  Recreation  &  Historical  Commission,  asked  if  the 
rebuilding  of  the  Sunol  Water  Temple  was  included  in  the  budget.  Speaking  on 
behalf  of  the  Chair  of  the  Planning  Commission  of  Alameda  County,  she  urged  that 
the  Commission  hold  the  hearing  on  the  Sunol  Valley  Resources  Management  Plan 
in  Sunol.  Mr.  Moran  responded  that  the  restoration  of  Sunol  is  not  in  the  budget  and 
that  funds  are  being  sought  from  the  Metropolitan  Transportation  Commission  for 
Highway  Beautification  funds,  which  would  be  matched  by  local  arts  funds. 
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22. 


Rescinding  the  vote  taken  February  13    1996  to  mntin.  ,Q   

revocabte  permit  with  Renaissanc^EnVr^ 

Water  Department  land  in  Alameda  County  to  a  time  when  a  fu  I ^Commission  wSSS 
be  present;  and  continuing  the  matter  to  February  27,  1 996. 

Moved  by  Commissioner  Berman,  seconded  by  Commissioner  Makras,  to  adopt  Item 
22;  carried  (4-0)  by  unanimous  vote.  p 


23.     Authorizing  issuance  of  a  revocable  permit  to  Renaissance  Entertainment 
Corporation. 

The  following  individuals  commented: 

Miles  Silverman,  President  and  Chief  Executive  Officer  of  Renaissance 
Entertainment  Corporation,  commented  on  the  merits  of  the  Renaissance  Faire  Mr 
Silverman  stated  that  they  have  unanimous  support  from  the  Alameda  County 
Supervisors  to  pursue  the  project.  They  also  received  1,374  petitions  from  Alameda 
County  residents,  577  of  which  were  residents  of  Sunol  District  1  asking  to  relocate 
the  faire  to  the  proposed  site.  Ryan  Bronenberg,  Planning  Director,  Renaissance 
Entertainment  Corporation,  commented  that  they  respect  the  concerns  of  the  citizens 
in  the  area  and  they  would  ensure  that  the  Faire  would  only  create  minimum  impact 
to  the  neighborhood.  .  K 

The  following  individuals  commented  in  favor  of  the  relocation  of  the  Renaissance 
Faire  to  Alameda  County:  Lodema  Epperson,  Leo  Epperson,  Karen  Mason,  Michael 
Young,  Bevan  Iredell,  Wendy  Barkes,  Deborah  Doyle,  Eric  Muller,  Joe  Hakik 
Doreen  Wiley,  and  Paul  Schneider. 

The  following  individuals  commented  in  opposition  to  the  relocation  of  the  faire  to 
Alameda  County:  Charlotte  Rohren  and  David  Oakley. 

Audrey  LePell  addressed  the  Commission  as  Vice  Chair  of  the  Alameda  County 
Planning  Commission  and  past  chair  and  member  of  the  Alameda  County  Parks 
Recreation  and  Historical  Commission.  She  asked  whether  the  proposal  was 
presented  to  the  Alameda  County  Planning  staff.  Mr.  Moran  indicated  that  the 
Planning  staff  was  aware  of  the  proposal. 

Commissioner  Normandy  moved,  seconded  by  Commissioner  Berman,  to  close  the 
public  hearing;  carried  (4-0)  by  unanimous  vote. 

Mr.  Moran  explained  that  the  permit  being  proposed  by  staff  only  grants  access  to 
the  land  to  do  preliminary  studies.  He  said  that  the  permit  would  not  preclude  the 
Faire  from  applying  for  an  EIR  but  they  would  have  to  obtain  the  PUC's  approval 
before  they  could  begin  the  EIR  process.  Mr.  Silverman  stated  that  their  original 
request  was  to  have  access  to  the  land  to  do  the  study  and  start  the  CEQA  process. 
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ail  lows  access  to  the  land  to  conduct  the  studv  r^™™^ 

c=e„ted  that  there  needs  to  be  a  coVr^u.SS^^iSS^'Slft  and 
Renaissance  Fa.re  as  to  the  purpose  of  the  permit.  Mr.  Berliner  noted  that  Condition 
6  of  the  permit  g.ves  the  PUC  the  right  to  revoke  access  rights  to  «JpJEKE5 
event  that  permittee  takes  actions  contrary  to  the  PUC's  interests.     P  ™ttee  ,n  the 

nZ%%arZTt*?  N°rmandy'  SeC°nded  by  Com™sioner  Berman,  to  adopt 
iiem  ^j,  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  96-0034:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  revocable  permit  with  Renaissance 
Entertainment  Corporation  for  the  use  of  106  acres  of 
Water  Department  land,  Portion  of  Parcel  67  -  Laguna 
Creek  Lands,  portion  of  Nashbaumor  Tract,  Calaveras 
Watershed  in  Alameda  County. 

Authorizing  issuance  of  a  Revocable  Permit  to  Headway  Technologies  Inc  to 
construct  a  utility  crossing.  y 

»Ze?Hl  C°TAS  n?Ier  MakraS'  seconded  by  Commissioner  Normandy,  to  adopt 
Item  24;  carried  (4-0)  by  unanimous  vote.  w 

Resolution  No.  96-0035:    Authorizing  the  General  Manager  of  Public  Utilities  to 

issue  a  Revocable  Permit  to  Headway  Technologies,  Inc. 
for  the  purpose  of  constructing  a  utility  crossing  on  the 
San  Francisco  Water  Department  pipeline  right  of  way  in 
Milpitas,  Santa  Clara  County. 


Adopting  a  policy  for  acquisition  of  critical  watershed  lands. 

Mr  Moran  stated  that  the  policy  supports  the  direction  of  the  Commission  to  acquire 
critical  watershed  lands  to  protect  existing  and  future  water  supplies  and  use 
nonessential  properties  to  fund  those  acquisitions. 

Commissioner  Makras  stated  that  the  intent  of  the  policy  should  be  clear  that  any 
sale  of  land  is  for  acquisition  of  smarter  lands  and  that  the  sale  of  a  parcel  of  land  is 
not  to  be  construed  as  surplus  property.  He  expressed  objections  to  the  idea  of 
disposing  of  land  to  fund  capital  projects.  President  Otsea  stated  that  she  does  not 
want  to  use  any  of  the  lands  for  anything  other  than  acquisition  of  critical  watershed 
lands. 
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Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Rprman  ,^  ^  . 
Item  25;  carried  (4-0)  by  unanimous  vote.  commissioner  Berman,  to  adopt 

Resolution  No.  96-0036:    Adopting  a  policy  for  acquisition  of  critical  watershed 

lands  within  the  headwaters  of  San  Mateo,  Pilarcitos,  and 
Alameda  Creek  watersheds  essential  for  the  protection  of 
water  resources;  and  directing  the  General  Manager  of 
Public  Utilities  to  develop  an  implementation  plan  for  this 
policy. 


Authorizing  issuance  of  a  revocable  permit  to  Alameda  County  Water  District  to 
install  remote  read  equipment  on  Bay  Division  Pipelines  No.  3  and  4  right-of-way 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Berman,  to  adopt  Item 
26;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  96-0037:    Authorizing  the  General  Manager  of  Public  Utilities  to 

issue  a  revocable  use  permit  to  Alameda  County  Water 
District  to  install  remote  read  equipment  for  the 
Supervisory  Control  and  Data  Acquisition  (SCADA) 
system  on  the  Bay  Division  Pipelines  No.  3  and  4  right-of- 
way  in  the  City  of  Fremont. 


Accepting  the  work  completed  on  the  Alameda  Creek  Diversion  Road 
Reconstruction  Project. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Berman  to  adopt 
Item  27;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  96-0038:    Accepting  the  work  completed  on  the  Alameda  Creek 

Diversion  Road  Reconstruction  Project;  authorizing  close 
out  of  contract;  and  authorizing  final  payment  in  the 
amount  of  $1 ,500  to  the  contractor,  Gary  Marciel 
Excavating. 
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28'       WDP?'??  tn??,  Phe^or7ied  "nder  San  Francisco  Water  Department  Contract  No 
WD-21 73,  Slope  Stab.hzat.on  at  Harry  W.  Tracy  Water  Treatment  Plant. 

510m?«by  C°T/!f  n?.er  Normandy-  seconded  by  Commissioner  Berman,  to  adopt 
Item  28;  carried  (4-0)  by  unanimous  vote.  p 

Resolution  No.  96-0039:    Accepting  the  work  performed  under  San  Francisco 

Water  Department  Contract  No.  WD-21 73,  Slope 
Stabilization  at  Harry  W.  Tracy  Water  Treatment  Plant,  as 
satisfactorily  completed;  approving  final  contract 
modification  in  the  debit  amount  of  $1 1 ,725;  and 
authorizing  final  payment  in  the  amount  of  $17,975  to  the 
contractor,  Pan-Marine  Constructors  Inc. 

29.  Authorizing  an  agreement  with  M.J.  Schiff  and  Associates,  Inc/Transpacific 
Geotechnical  Consultants,  Inc.  to  provide  specialized  corrosion  enqineerina 
services.  a 

Moved  by  Commissioner  Berman,  seconded  by  Commissioner  Normandy  to  adopt 
Item  29;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  96-0040:    Authorizing  the  Manager  of  Utilities  Engineering  Bureau 

to  negotiate  and  execute  an  agreement  with  M.J.  Schiff 
and  Associates,  Inc/Transpacific  Geotechnical 
Consultants,  Inc.  to  provide  specialized  corrosion 
engineering  services,  for  a  contract  amount  not  to  exceed 
$330,000  and  contract  duration  of  24  months. 


Authorizing  solicitation  of  qualifications  from  consulting  firms  to  provide  technical 
assistance  in  producing  an  Integrated  Resource  Plan. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Berman,  to  adopt 
Item  30;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  96-0041 :    Authorizing  the  General  Manager  of  Public  Utilities  to 

solicit  qualifications  from  consulting  firms  for  one-time 
contracts  to  provide  technical  assistance  in  producing  an 
Integrated  Resource  Plan  for  the  water  system. 


The  Commission  proceeded  with  the  discussion  of  Items  3  to  14  of  the  regular  calendar. 
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Rescinding  the  vote  taken  February  13,  1996  to  continue  the  public  hearing  to 
consider  adoption  of  budget  proposals  for  Fiscal  Year  1996-97  for  PUC  departments 
and  bureaus  to  1 .00  p.m.  on  February  27,  1 996;  and  continuing  the  matter  to  a 
Speciar  Meeting  at  1 1 :00  a.m.  on  February  27,  1 996. 

There  was  no  need  to  take  action  on  Item  3.  The  meeting  did  not  commence  until 
1 :00  p.m. 


Public  Hearing:  To  consider  adoption  of  budget  proposals  for  Fiscal  Year  1996-97 
for  the  departments  and  bureaus  under  the  jurisdiction  of  the  Public  Utilities 
Commission. 

Art  Jensen,  General  Manager,  Bay  Area  Water  Users  Association,  expressed  his 
support  of  any  mandatory,  necessary  and  prudent  capital  improvements  to  the  water 
delivery  system  and  any  efforts  to  consider  alternative  funding  mechanisms  Mr 
Jensen  stated  that  they  would  like  to  know  to  what  extent  reduction  in  capital 
programs  could  affect  the  level  of  service. 

The  Commission  recessed  from  3:40  to  3:55  p.m. 

Steven  Carmichael,  Finance  Director,  summarized  the  budget  proposals  for  the 
Water  Department,  Hetch  Hetchy  and  the  bureaus. 

Commissioner  Makras  stated  that  he  advocates  a  zero  rate  increase  budget.  He 
indicated  that  capital  improvement  projects  should  be  planned  on  a  long  term  basis 
Mr.  Moran  stated  that  by  the  middle  of  this  year,  staff  would  have  developed  a  plan 
dealing  with  capital  improvements  as  a  whole.  Commissioner  Makras  suggested 
delaying  the  rate  hike  for  six  months  when  the  long  range  plan  would  be  in  place. 
President  Otsea  commented  that  the  proposed  10%  rate  increase  would  not  be  used 
for  capital  projects  but  strictly  for  the  programmatic  budget.  She  stated  that  there 
was  no  other  way  to  fund  the  programmatic  budget  without  a  rate  increase.  Mr. 
Moran  stated  that  staff  intended  to  fund  all  capital  programs  from  existing  reserves, 
bonding  authority  for  replacement  and  repair  of  emergency  items,  or  issue  revenue 
bonds. 

Commissioner  Normandy  stated  that  he  recognized  the  importance  of  developing  a 
master  plan  but  he  was  concerned  about  holding  capital  projects  that  were  required 
for  the  department  to  be  in  compliance  with  the  Department  of  Health  Services 
(DOHS)  orders.  He  asked  whether  there  were  any  programs  in  the  budget  that 
could  be  postponed.  Mr.  Moran  replied  that  the  program  had  already  been 
significantly  reduced. 

Commissioner  Makras  directed  staff  to  look  into  all  existing  cash  reserves  and 
submit  a  list  of  accounts  where  additional  funds  could  be  tapped.  Mr.  Moran  stated 
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hfmo  account  'nt°  Pr°jeCtS  that  WSre  COmP'eted  but  still  have  balances 

Moved  by  Commissioner  Berman,  seconded  by  Commissioner  Normandy  to  adoot 
Item  4;  carried  (3-1)  by  roll  call  vote.  p 

Ayes:  Otsea,  Berman,  Normandy 
No:  Makras 

Resolution  No.  96-0042:    Adopting  the  budget  proposals  for  Fiscal  Year  1 996-97 

for  the  departments  and  bureaus  under  the  jurisdiction  of 
the  Public  Utilities  Commission. 

CLOSED  SESSION 


Public  Comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  none. 


THE  PUBLIC  UTILITIES  COMMISSION  MET  IN  CLOSED  SESSION  FROM  3-56  P  M 
5:57  P.M.  TO  DISCUSS  THE  FOLLOWING  MATTERS: 


6.       CONFERENCE  WITH  NEGOTIATOR-COLLECTIVE  BARGAINING  -  Pursuant  to 
Government  Code  Section  54957.6: 

Negotiator:    Diana  Buchbinder,  Manager,  Bureau  of  Personnel  and  Training 
Employee  Organization  and  Type  of  Employees:       Local  6  Electricians 

Local  38  Plumbers 
Issues  Under  Negotiation:  Hours  and  working  conditions 

No  action  was  taken. 


7.       CONFERENCE  WITH  LEGAL  COUNSEL  -  Pursuant  to  Government  Code  Section 
54956.9(b)(c): 

Anticipated  Litigation:       As  Defendant  and  as  Plaintiff 

Regarding  500+  acres  of  Water  Department  property  on 
Bernal  Avenue  in  Alameda  County. 

No  action  was  taken. 
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8        §SJI2KS£SS2  REAL  PROPERTY  N«*™TOR  -  Pu,sua„«  to  Government 

Property:  Crystal  Springs  Golf  Course  in  San  Mateo  County 
Part.es  Negotiating:         CCSF:         Gary  Dowd/Jodi  Fedor 

i  inwor  Mfln  r  Lessee:       Crystal  Springs  Golf  Partners,  LP 

Under  Negotiation:  Terms 

No  action  was  taken. 


9'      54T56FE9(b)(Ncf         LEGAL  C°UNSEL  ■  PUfSUant  t0  Gover^ent  Code  Section 

Anticipated  Litigation:       San  Mateo  County  Trails  Easement/ 

Terms  and  Conditions 

No  action  was  taken. 


1  °'     540956E9^NCE         LEGAL  C°UNSEL  "  PUrSUant  t0  Govemme"t  Code  Section 

Existing  Litigation:  Pamela  Halseth  vs.  CCSF, 

San  Mateo  Superior  Court  No.  391-397. 

Motion  made  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to 
adopt  Item  1 0;  carried  (4-0)  by  unanimous  vote: 

Resolution  No.  96-0043:    Approving  settlement  of  claims  in  the  case  of  Pamela 

Halseth  vs.  CCSF,  San  Mateo  Superior  Court  No  391- 
397. 
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1 1. 


S?956E9?a7CE  W'TH  LEGAL  C°UNSEL  "  PurSUant  to  Government  Code  Section 


Existing  Litigation:  City  &  County  of  San  Francisco  v.  Boyd  Olney, 

San  Francisco  Superior  Court  No.  968-335. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Berman,  to  adopt 
Item  1 1 ;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  96-0044:    Approving  settlement  of  claims  in  the  case  of  City  & 

County  of  San  Francisco  v.  Boyd  Olney,  San  Francisco 
Superior  Court  No.  968-335. 

1 2"     SSSS^  Wl™  LEGAL  C0UNSEL  -  Pursua"t  to  Government  Code  Section 
o4yob.9(b)(c): 

Anticipated  Litigation:       As  Plaintiff 

Regarding  Chevron  Oil  Company. 

No  action  was  taken. 


13.     Announcement  following  Closed  Session. 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  the  actions  taken  durinq 
the  Closed  Session.  * 


14.     Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Motion  made  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  not 
to  disclose  the  discussions  during  Closed  Session;  carried  (4-0)  by  unanimous  vote. 


Thereupon,  the  meeting  was  adjourned  at  6:00  p.m. 


Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

resolution  no  96-0033 

>  


WHEREAS,  Residents  of  the  Sunol  Valley  want  to  be  involved  and  express  their  views 
regarding  the  Sunol  Valley  Resource  Management  Plan;  and 

WHEREAS,  It  has  been  proposed  that  the  presentation  of  the  draft  Sunol  Valley  Resource 
Management  Plan  be  at  an  evening  meeting  in  order  to  accommodate  Sunol  residents  and  at  a 
location  large  enough  for  the  anticipated  attendees;  now,  therefore,  be  it 

RESOLVED,  That  the  Public  Utilities  Commission  confirms  that  it  will  hold  a  special  meeting 
on  Tuesday,  March  12,  1996,  at  7:00  p.m.,  in  the  Chambers  of  the  Board  of  Supervisors,  Room  404, 
Veterans  Building,  401  Van  Ness  Avenue,  San  Francisco  to  hear  the  Sunol  Valley  Resource 
Management  Plan  for  the  San  Francisco  Water  Department. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 

FEBRUARY  2  7  199R 


of 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CTTV  ANO  COUNTY  OF  SAN  FRANCISCO 


96-0034 

RESOLUTION  No.  


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain 
real  property  under  the  jurisdiction  of  the  San  Francisco  Water 
Department  in  Alameda  County;  and 

WHEREAS,  Renaissance  Entertainment  Corporation  desires  to 
enter  into  an  agreement  for  conducting  studies  to  identify  the  potential 
environmental  impacts  of  locating  the  Renaissance  Pleasure  Faire  within 
the  Permit  Area;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms 
and  conditions  and  authorizes  the  execution  of  that  certain  permit  of 
approximately  106  acres  of  land  to  Renaissance  Entertainment 
Corporation,  as  permittee,  for  conducting  traffic,  transportation  parking 
noise  generation,  biological  resources,  archaeological  resources  visual 
quality,  flood,  drainage,  water  quality  and  land  survey  studies  related  to 
identifying  the  potential  environmental  impacts  of  locating  the 
Renaissance  Pleasure  Faire  within  the  Permit  Area,  as  set  forth  in  the 
permit  of  certain  real  property  under  the  jurisdiction  of  the  Water 
Department,  as  shown  on  Exhibit  B,  commencing  upon  authorization  and 
approval  of  said  permit  by  Commission  and  terminating  not  beyond  one 
hundred  eighty  (180)  days  past  the  commencement  date;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission 
the  General  Manager  of  Utilities  is  hereby  authorized  and  directed  to 
execute  said  permit. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

at  its  meeting  nf  -EBRUARY  2  7  1996  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

Crrv  AND  COUNTY  OF  SAN  FRANCISCO 


RESOLUTION  No. 


96-0035 


WHEREAS,  The  Public  Utilities  Commission  has  jurisdiction  over  certain  City  properties  used 
for  Water  Department  purposes;  and 


WHEREAS,  The  Public  Utilities  Commission  has  the  exclusive  power  to  issue  revocable 
permits  to  third  parties  for  the  use  of  Water  Department  lands;  and 


WHEREAS,  The  Headway  Technologies,  Inc.  is  requesting  a  revocable  permit  for  permission 
to  install  telecommunication  cables  in  a  2-inch  diameter  steel  pipe  crossing  the  San  Francisco 
Water  Department  water  lines  Bay  Division  Pipeline  Nos.  3  and  4  right-of-way,  on  South 
Milpitas  Blvd.,  Milpitas;  and 


WHEREAS,  The  Water  Department  has  determined,  and  has  completed  a  certification,  that 
the  project  described  by  the  proposed  permit  is  within  Section  15061(b)3  of  the  California 
Environmental  Quality  Act  Statutes  and  Guidelines,  General  Rule  Exclusions;  and 


WHEREAS,  The  City  Attorney's  Office  has  reviewed  the  proposed  Revocable  Permit  TCS-189- 
96  and  approved  it  as  to  form;  and 


WHEREAS,  The  Permittee  will  pay  a  non-refundable  fee  in  the  amount  of  $1 ,850  for  the  costs 
of  permit  processing  and  construction  inspection,  security  deposit  of  $1 ,000  for  performance 
on  the  Permit,  and  a  land-use  fee  of  $1 ,740  per  year;  now  therefore  be  it 


RESOLVED,  That  the  Public  Utilities  Commission  hereby  authorizes  the  General  Manager  of 
the  Public  Utilities  Commission  to  issue  the  subject  Permit  TCS-1 89-96  to  Headway 
Technologies,  Inc. 


[a:\vc\189.RESJAD11 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

, .,      f.     .  FEBRUARY  2  7  1996 

at  its  meeting  of  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CTTY  AND  COUNTV  OF  SAN  FRANCISCO 

96-0036 

RESOLUTION  No. 


WHEREAS,  The  Public  Ul.l.t.es  Commission  owns  and  is  responsible  for  the  administration 
and  m^agement  of  nearly  63,000  acres  of  watershed  lands  in  the  Bay  Area  situated  in  the  headwater" 

Crl  L  W  , Ta  a T  C?c  WalCrShCdS  Qnd  bC,°W  the  hcadwalCrs  of  the  Soulhcrn  Alameda 
Creek  Watershed  in  Alameda  and  Santa  Clara  Counties,  and, 

,  J!.H^A  , '  Th°  Pub,'C  UtHitieS  Commission  has  ,onS  established  policy  to  preserve  these 
watershed  lands  for  their  water  and  natural  resources  values  and  the  protection  that  they  prov.de  to  the 
water  stored  in  the  reservoirs  contained  therein,  and, 

WHEREAS,  The  Public  Utilities  Commission  has  determined  that  land  use  activities  on  and 
urban  encroachments  onto  adjoining  lands  within  these  watersheds  arc  a  clear  and  present  r.sk  to  the 
continued  protection  of  the  water  and  natural  resource  values  and  system  reservoirs,  and, 

WHEREAS,  The  1994  Management  Audit  of  the  Water  Department  recommended  the 
disposal  of  non-essential  properties  and  the  acquisition  of  critical  watershed  lands,  and, 

WHEREAS,  In  January,  1995  this  Commission  adopted  a  Preferred  Alternative  for  the 
protection  and  management  of  the  Alameda  and  Peninsula  Watersheds  which,  in  part  d.rcclcd  that 
critical  watershed  lands  be  acquired  for  the  protection  of  source  water  supplies,  and. 

WHEREAS,  There  arc  various  resources  available  to  the  Public  Utilities  Commission  to 
acquire  critical  watershed  lands,  including  project  mitigation  funds,  grants,  allocated  PUC  funds  and 
the  sale  or  exchange  properties  determined  to  be  no  longer  essential  to  the  mission  of  Public  Utilities 
Commission  and  its  programs;  and, 

WHEREAS,  Existing  Public  Utilities  Commission  policy  provides  that  under  exceptional 
circumstances,  the  sale  ofpropcrt.es  arc  warranted  for  the  furtherance  of  its  programs,  and, 

WHEREAS,  There  are  lands  within  the  jurisdiction  of  the  Public  Utilities  Commission  that 
arc  no  longer  essential  to  the  central  function  of  the  water  system,  present  a  financial  liability  and 
could,  at  the  discretion  of  the  Commission,  be  made  available  for  disposal  to  generate  for  the 
acquisition  of  critical  watershed  lands  Now  ,  therefore,  be  it 

RESOLVED,  It  is  the  policy  of  this  Commission  to  acquire  critical  watershed  lands  within  the 
headwaters  of  San  Mateo,  P.larc.tos,  and  Alameda  Creek  Watersheds  for  the  protection  of  water  and 
natural  resource  values  and  associated  downstream  system  water  storage  and  related  system  facilities 
and,  be  it 

FURTHER  RESOLVED,  That  the  General  Manager  of  the  Public  Utilities  Commission 
develop  and  submit  to  this  Commission  for  review  and  adoption,  w  ithin  6  months  of  the  date  of  this 
resolution,  an  implementation  plan  for  this  policy  that  includes  (1)  criteria  for  determining  the 
importance  of  existing  system  properties  to  the  mission  and  programs  of  the  Public  Utilities 
Commission,  (2)  criteria  for  determining  non-system  properties  to  determine  their  importance  to  the 
mission  and  programs  of  the  Public  Utilities  Commission,  including  the  protection  of  source  water 
quality  and  future  system  facilly  sites;  and,  (3)  identification  of  alternatives  for  funding  the  acquisition 
of  critical  watershed  lands,  including  the  the  disposal  and  exchange  of  existing  system  properties 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  its  meeting  of  FEBRUARY  2  7  1996 


Secretary,  Public  Utilities  Commission 


RESOLUTION  No.  9  6       0  0  37 


WHEREAS,  The  Public  Utilities  Commission  has  jurisdiction  over  certain  City  properties  used 
for  Water  Department  purposes;  and 


WHEREAS,  The  Public  Utilities  Commission  has  the  exclusive  power  to  issue  revocable 
permits  to  third  parties  for  the  use  of  Water  Department  lands;  and 


WHEREAS,  The  Alameda  County  Water  District  is  requesting  a  revocable  permit  for 
permission  to  install  the  remote  read  head  flow  metering  equipment  for  the  existing  Supervisory 
Control  Data  Acquisition  (SCADA)  system  on  the  Bay  Division  Pipeline  Nos.  3  and  4  right-of- 
way,  Parcel  26A,  Durham  Road,  City  of  Fremont;  and 


WHEREAS,  The  Water  Department  has  determined,  and  has  completed  a  certification,  that 
the  project  described  by  the  proposed  permit  is  categorically  exempt  from  the  requirements  of 
the  California  Environmental  Quality  Act,  under  CEQA  Section  15302,  Class  2(b);  and 


WHEREAS,  The  City  Attorney's  Office  has  reviewed  the  proposed  Revocable  Permit  GEN- 
1934-94  and  approved  it  as  to  form;  and 


WHEREAS,  The  Permittee  will  pay  a  non-refundable  fees  in  the  amount  of  $1,100  for  the  cost 
of  permit  processing  and  inspection;  now  therefore  be  it 


RESOLVED,  That  the  Public  Utilities  Commission  hereby  authorizes  the  General  Manager  of 
the  Public  Utilities  Commission  to  issue  the  Revocable  Permit  GEN-1 934-94  to  Alameda 
County  Water  District. 


[HC:\1934-94.RES]AD9 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

FEBRUARY  2  7  1996 

at  its  meeting  of .  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 


RESOLUT,ONNo._^l-0  0  38 


WHEREAS,  This  Commission  by  Us  Resolution  No  95-001 7  adopted  on  February 
14,  1995  authorized  the  Water  Department  to  receive  bids  from  qualified  contractors  to  provide 
construction  services  on  the  Alameda  Creek  Diversion  Dam  Road,  and 


WHEREAS,  This  Commission  by  its  Resolution  No.  95-0104  awarded  the  contract 
to  Gary  Marcicl  Excavating;  and 


WHEREAS,  The  Project  Manager  requested  and  authorized  the  contractor  to  perform 
$1 100  of  additional  work  to  add  two  (2)  new  culverts  to  replace  existing  culverts  which  were 
buried  and  not  visible  until  work  was  in  progress  on  the  last  section  of  road,  and 


WHEREAS,  Gary  Marcicl  Excavating  completed  the  entire  contract  and  all  additional 
components  to  the  satisfaction  of  the  San  Francisco  Water  Department  on  November  19,  1995; 
Now,  therefore,  be  it 


RESOLVED,  That  this  Commission  authorize  the  General  Manager  of  the  San 
Francisco  Water  Department  to  increase  Gary  Marcicl  Excav  ating  Contract  by  $1  100,  bringing 
the  total  final  contract  amount  to  $177. 100,  and,  be  it, 


FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of 
the  San  Francisco  Water  Department  to  close  this  construction  contract  with  Gary  Marcicl 
Excavating  for  maintenance  work  completed  on  the  Alameda  Creek  Diversion  Dam  Road  and 
as  outlined  in  the  contract  and  amended  by  the  Project  Manager,  and  make  a  final  payment  in 
the  amount  of  $1500  00  using  funds  available  in  the  Water  Departments  CIP  fund  for  Grading 
and  Resurfacing  Roads,  Project  666-03,  Index  #  3-63531. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  Us  meeting  of  FEBRUARY  2  7  199P 


Secretary,  Public  Utilities  Commissic 


PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 


96-0039 

RESOLUTION  NO.  


RESOLVED,  That  this  Commission  hereby  accepts  the  work  performed 
under  San  Francisco  Water  Department  Contract  No.  WD-21 73,  Slope  Stabilization 
at  Harry  W.  Tracy  Water  Treatment  Plant,  as  satisfactorily  completed;  approves  the 
final  contract  modification  in  the  debit  amount  of  $1 1,725.00;  and  authorizes  final 
payment  in  the  amount  of  $17,975.00  to  the  Contractor,  Pan-Marine  Constructors 
Inc. 


/  hereby  certify  thai  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 

its  meeting  of       FEBRUARY  2  7  iqqfi      A      •  n 

JtjT>mJU*JL>UI 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 


RESOLUTION  NO.    96-00  40 


WHEREAS,  This  Commission  by  Resolution  No.  95-0077,  authorized  the 
Manager  of  the  Utilities  Engineering  Bureau  to  request  proposals  from  interested 
firms  to  provide  specialized  corrosion  engineering  services  for  a  contract  amount 
not  to  exceed  $330,000  and  for  the  contract  duration  of  twenty-four  (24)  months; 
and 

WHEREAS,  After  thorough  evaluation  of  all  proposals  and  interviews, 
the  Selection  Committee  recommended  M.J.  Schiff  and  Associates, 
Inc. /Transpacific  Geotechnical  Consultants,  Inc.  (A.J.V.)  to  provide  the  required 
specialized  corrosion  engineering  services  for  SFWD's  transmission  system;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  Manager, 
Utilities  Engineering  Bureau  to  negotiate  and  execute  an  agreement  with  M.J. 
Schiff  and  Associates,  Inc. /Transpacific  Geotechnical  Consultants,  Inc.  (A.J.V.) 
for  a  contract  amount  not  to  exceed  $330,000  and  a  contract  duration  of  twenty- 
four  (24)  months. 


/  hereby  certify  that  P^^^^j^s<^^^^^°Pte<^     tfie  Puolic  Utilities  Commission  at 

Secretary,  Public  Utilities  ComMission 


PUBLIC  UTILITIES  COMMISSION 

CTTV  AND  COUNTY  OF  SAN  FRANCISCO 


RESOLUTION  No.        9  C      0  0  41 


WHEREAS,  the  Public  Utilities  Commission  needs  a  new  type  of  long  term  planning  tool  that 
takes  into  consideration  all  the  incertainties  of  the  current  water  situation  and  the  regulatory 
environment  that  controls  it  while  remaining  responsive  and  responsible  to  the  needs  of  the  public 
it  serves;  and 

WHEREAS,  An  Intergrated  Resource  Plan  (IRP)  process  would  produce  a  plan  that  began 
with  traditional  planning  but  also  includes  both  supply-side  and  demand-side  alternatives  that  are 
used  to  balance  often-conflicting  objectives,  and 

WHEREAS,  The  IRP  process  is  very  inclusive  using  public  workshops,  meetings,  hearings 
and  newsletters  to  encourage  the  general  public  and  stakeholders  to  participate  in  this  planning 
effort;  and 

WHEREAS,  To  prepare  and  develop  an  IRP,  additional  in-house  and  consultant  assistance 
will  be  needed;  and 

WHEREAS,  Given  the  dynamic  nature  of  the  process,  the  goals  and  budget  need  to  be 
monitored  on  a  program  level  as  opposed  to  specific  contract  levels;  and 

WHEREAS,  The  estimated  costs  for  FY95-96  are  $200,000  and  available  in  the  Resource 
Plan  Programmatic  Budget;  and 

WHEREAS,  The  Director  of  the  Human  Rights  Commission  has  concurred  with  program 
goals  on  an  exception  basis;  Now,  therefore,  be  it 

RESOLVED,  That  the  Public  Utilities  Commission  authorizes  the  PUC  General  Manager  to 
solicit  qualifications  from  consulting  firms  for  contracts  to  assist  PUC/SPARC  in  beginning  an 
Integrated  Resource  Plan. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  its  meeting  of  FEBRUARY  2  7  1996   


Secretary,  Public  Utilities  Commission 


CITY  AND   COUNTY   OF   SAN  FRANCISCO 

RESOLUTION  No.     96-QQ  4  2 

»  1 


of  .he  Public  1  ",6'97faS  "«™>  »■<  *•  Genera,  Manager 

Conors,  and  „„  file  with  £££%^J%^$^('£S2  ""l""  ** 
the  public  hearing,  are  hereby  approved  for  the  following  amounts  C°""™s,on,  and  pursuant  to 


Hetch  Hetchy 

Bureau  of  Light,  Heat  &  Power 
Water  Department 
Public  Utilities 

Total  PUC  Depts. 

Less  Intra  Dept.  Transfers 


Operating 
&  Facilities 

$88,491,836 
52,370,144 
129,833,859 
12,146.197 
$282,842,036 
(36,686.733) 
$246,155,303 


Capital 


$1 1,257,464 
0 

49,121,332 

 0 

$60,378,796 


to  makP  tlSfn?^'  ^  GePeral  Mana9er  °f  the  Pub,ic  Utilities  Commission  is  authorized 
to  make  technical  adjustments  as  may  be  necessary;  and  be  it  durnonzeo 

-  th       JURT,HER  RES0LVED<  That  the  General  Manager  of  the  Public  Utilities  Commission  is 

and  n    fJUSt  SKariefS  "  3CCOrdanCe  With  amendme"ts  to  the  Annual  Salary  Orlance 

and  mandatory  fnnge  benefits  ,n  accordance  with  the  Controller's  instructions;  and  be  it 

FURTHER  RESOLVED,  That  the  budget  estimates  shall  be  filled  with  the  Controller  in 
accordance  with  the  provisions  of  Charter  Section  6.200.  Controller  in 


at  it,  mPJnneTy  CV'^hat  the'ore?°in9  ^lotion  was  adopted  by  the  Public  Utilities  Commission 
ax  its  meeting  of  r ebruary  27  ,  1996 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CTTY  AND  COUNT"*  OF  SAN  FRANCISCO 


RESOLUTION  No 


96-0043 


RESOLVED,  That  on  recommendation  of  the  General  Manager 
of  the  Public  Utilities  Commission,  the  PUC  Finance  Director  and 
the  City  Attorney,  this  Commission  hereby  requests  the  Controller 
to  allot  funds  and  to  draw  warrants  against  such  funds  as  are  or 
will  be  available  in  payment  of  claims  against  the  San  Francisco 
Water  Department  as  shown  below. 

CLAIMANT  &  ACCIDENT  NO.    &  ACCIDENT 

COURT  NO.  SPECIFIED  SPECIALS     TYPE         DATE  PI/PD  SETTLEMENT 

PRAYER 

Non-Litigated : 
None 

Litigated : 
None 

Judgment : 

Pamela  Halseth     94-W-6013-1       $10,007.22     N/A  09-19-94     PI  $16,668.93 

SC391-397  N/A 


TOTAL  SETTLEMENT  (1)  $16,668.93 
*7%  interest  to  be  included 

INDEX  477903  SUB  OBJECT  05311 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

at  its  meeting  of   FFRRUARY  2  7  1996 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  9  6  ~  0  0  4  4 


WHEREAS,  The  San  Francisco  Water  Department  ("Department")  leased  four  parcels  of 
Department  land  located  in  Alameda  County  to  Boyd  M.  Obey  and  Four-Bar  Cattle  Company 
("Olney")  for  grazing  cattle  and  hay  farming,  Lease  Nos.  3419,  3463,  3563,  and  3621  ("the  Leases")- 
and 

WHEREAS,  Lease  Nos.  3419,  3463,  and  3563  were  terminated  on  November  30,  1992  and 
Lease  No.  3621  was  terminated  on  October  31,  1993;  and 

WHEREAS,  At  the  time  of  termination,  the  Department  and  Olney  had  not  resolved  disputes 
as  to  the  amount  of  rent  Olney  owed  to  the  Department;  and 

WHEREAS,  On  March  28,  1995,  the  City  and  County  of  San  Francisco  filed  an  action  for 
breach  of  lease  against  Olney  to  recover  unpaid  rent,  San  Francisco  Superior  Court  Action  No 
968-335;  and 

WHEREAS,  On  October  25,  1995,  Olney  filed  a  cross-complaint  in  Action  No.  968-335 
against  the  City  for  breach  of  lease  and  for  a  refund  of  rent  paid;  and 

WHEREAS,  The  parties  have  engaged  in  a  full  accounting  of  the  amounts  owed  under  the 
Leases  and  agree  that  the  amounts  Olney  owes  to  the  City  are  equivalent  to  the  amounts  the  City 
owes  to  Olney;  and 

WHEREAS,  Olney  has  agreed  to  settle  the  above  action  by  the  parties  dismissing  their 
respective  claims  and  releasing  the  other  party  from  any  further  claims  arising  out  of  the  Leases,  and 
the  City  Attorney  recommends  that  the  Commission  approve  the  settlement;  now,  therefore,  be  it 

RESOLVED,  That  the  City  Attorney  is  authorized  to  settle  the  above  action  by  dismissing 
the  City's  complaint  and  releasing  Olney  from  any  further  claims  by  the  City  relating  to  the  Leases, 
on  condition  that  Olney  dismiss  his  cross-complaint  and  release  the  City  from  any  further  claims 
relating  to  the  Leases. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 

of  FEBRUARY  2  7  1996 


Secretary-,  Public  Utilities  Commission 


MINUTES 

PUBLIC  UTILITIES  COMMISSION 
CITY  AND  COUNTY  OF  SAN  FRANCISCO 

Willie  L.  Brown,  Jr. 
MAYOR 

REGULAR  MEETING 

March  12, 1996 
1:00  P.M. 
Room  402 
1155  Market  Street,  Fourth  Floor 

COMMISSIONERS 
Marion  E.  Otsea,  President 
Henry  E.  Berman,  Vice  President 
,  E.  Dennis  Normandy 
Robert  K.  Werbe 
Victor  G.  Makras 

BUREAUS 
Engineering  and  Construction  Management 
Finance 

Information  Systems 
Personnel  and  Training 
System  Planning  and  Regulatory  Compliance 

Anson  B.  Moran 
GENERAL  MANAGER 

Romaine  A.  Boldridge 
SECRETARY 


DEPARTMENTS 
Water  Department 
Hetch  Hetchy 


96-63 


1-         CALL  TO  ORDER:  1:07  p.m. 

2.  ROLL  CALL:  Present  -  President  Marion  E.  Otsea,  Commissioner  E.  Dennis 

Normandy,  Commissioner  Henry  E.  Berman 

Commissioner  Victor  G.  Makras  arrived  at  1:15  p.m. 
Excused  -  Commissioner  Robert  K.  Werbe 

3.  APPROVAL  OF  MINUTES 

On  motion  by  Commissioner  Normandy,  seconded  by  Commissioner  Berman  thP 
Minutes  of  the  Special  Meeting  of  February  6, 1 996  were  approved  (S)  by  uSous 

4.  COMMUNICATIONS 
No  action  was  taken. 

5.  INTRODUCTION  OF  OLD  BUSINESS  BY  COMMISSIONERS 

Commissioner  Otsea  announced  that  Arnold  Palmer  Golf  Management  Company 
withdrew  their  protest  in  connection  with  the  Crystal  Springs  Golf  Course. 

6.  INTRODUCTION  OF  NEW  BUSINESS  BY  COMMISSIONERS 
There  was  none. 


96-64 


REPORT  OF  THE  GENERAL  MANAGER 

•   ,    Turbidity  Incident 


Dale  Newkirk,  operating  manager  at  Water  Supply  &  Treatment  Division 
reported  that  on  March  4,  1996  due  to  heavy  rainfaTin  the  He^Hetehy  Sea 
he  Moccasin  watershed  area  brought  turbid  water  into  the  resell ^ 

the  Hetch  Hetchysupply  by  gate  leakage, 
was  put  into  operation  at  the  San  Antonio  pump,  the  Sunol  Water 1 Treatment 
Plant  and  the  Harry  Tracy  Water  Treatment  facility.  Mr  Newkirk  statedT 
dunnj ,  this  period  they  were  in  constant  communions  Ind 

lJZTnrS  WherladV'Sed  t0  dr°P  their  water  de™d  from  the  system  The 
system  is  now  back  in  normal  operation. 

Art  Jensen,  General  Manager,  Bay  Area  Water  Users  Association,  commended 
staff  for  the  swiftness  of  response  in  dealing  with  the  incident  and  he  openness 
in  sharing  information  with  suburban  agencies.  openness 

Technical  Review  Committee  on  Municipalization 

thT!^6^  K'ein'  Genera'  Manager'  Hetcn  Hetchy  Water  &  Power,  reported 
luthnf  T o?d rSitiVe  r6Sp0nses  from  Northern  California  Power 
?nnt  °Z  0i  Pa'°  Alt0,  NatUral  Res°urces  Defense  Council,  and  The 
Controller  s  Office  to  participate  in  the  Technical  Review  Committee  He  said 

rl  ^  r  nrf:^9  reSP°nSe  fr0m  other  aaencies  ^ch  as  the  Bay  Area 
Councl,  TURN,  UC  Berkeley  Energy  Institute  and  SMUD.  The  EnvironmenTal 
Defense  Fund  and  the  City  of  Alameda  Electric  Utility  Agency  dec3to 
palate  Mr.  Klein  stated  that  he  received  letters  from  San  FrancSs  for 
Public  Power  and  the  San  Franciscans  for  Tax  Justice  volunteering  their 

ZZ*l  °l  TeChniCa'  R6VieW  C°mmittee-  The  Emission  agreed  to 
nclude  the  two  agencies  on  the  committee.  President  Otsea  suggested  inviting 
investor  owned  utility  companies  to  also  participate. 

Mr.  Klein  stated  that  the  initial  meeting  of  the  Technical  Review  Committee  is 
foSXati^s    18' 1"6 10  W°rk  °n  the  SeleCti°n  Pr0C6SS  and  the  Request 


PUBLIC  COMMENTS 
There  were  none. 


96-65 


Public  Hearing  -  To  consider  adoptina  the  UndatP  t<-»  th^  <- 

Department  Retail  Urban  Water  Management  P.in  Franosco  Water 

Steve  Ritchie,  Manager,  Bureau  of  System  Planning  &  Regulatory  Compliance  statPd 
hat  the  demand  projections  have  improved  a  bit  more  than  a  few  yVaTlago  hT2£ 
that  if  we  have  a  drought  similar  to  the  years  1 987-1 992,  the  system  would  be  in  better 
shape  now.  He  sa.d  this  was  attributed  to  the  way  the  system  operates  now  with  wate 
supply  be.ng  paramount,  the  FERC  settlement  that  brought  some  reliability  in  our  wate 
supply,  and  the  good  demand  management  or  water  conservation  that  took  place. 

Art  Jensen  General  Manager,  Bay  Area  Water  Users  Association,  suggested 
combining  all  water  management  plans  into  one  overall  plan. 

Motion  made  by  Commissioner  Makras,  seconded  by  Commissioner  Berman,  to  adopt 
Item  9;  carried  (4-0)  by  unanimous  vote.  M 

Resolution  No.  96-0045:    Adopting  the  Update  to  the  San  Francisco  Water 

Department  Retail  Urban  Water  Management  Plan. 

Policy  requiring  enterprise  departments  to  pay  retail  water  rates. 

Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Berman  to 
adopt  Item  10;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  96-0046:    Adopting  a  policy  requiring  all  enterprise  departments  to 

pay  retail  water  rates;  and  authorizing  application  of  retail 
rates  to  Airport  consumption  effective  for  all  meter  reads  on 
and  after  July  1,  1996. 


Recommending  reversal  of  liens  against  the  Booker  T.  Washington  Service  Center  at 
800  Presidio  Avenue. 

Joshua  Milstein,  Deputy  City  Attorney,  commented  that  since  PUC  has  no  authority  to 
release  a  lien  ordered  by  the  Tax  Collector  of  which  a  portion  is  for  water  and  service 
charges,  he  recommended  that  the  Booker  T.  Washington  Service  Center  pay  the 
delinquent  water  and  sewer  charges  and  penalties  through  an  escrow  account. 

Commissioner  Makras  directed  staff  to  extend  the  same  courtesy  to  other  nonprofit 
organizations  that  maybe  asking  for  a  similar  arrangement. 
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Motion  made  by  Commissioner  Normandv  seconder!  hx/  mmmioo-  ^ 

adopt  Item  1 1  as  amended;  carried  (4-0)  by  SSSSSSiS^T^^  Borman-  t0 

Resolution  No.  96-0047:    Recommending  reversal  of  liens  against  the  Booker  T 

Washington  Service  Center  following  the  deposit  of 
delinquent  water  and  sewer  charges  into  an  escrow 
account;  urging  the  Tax  Collector  to  reverse  the  lien  upon 
payment  of  total  amount  due;  and  acknowledging  the 
Center's  agreement  to  pay  delinquent  water  and  sewer 
service  charges  from  the  proceeds  of  a  loan. 


Designating  the  date,  time  and  place  to  conduct  a  public  hearing  to  consider  rate 
adjustments  for  water  service  and  water  supplied  by  the  San  Francisco  Water 
ueDartment. 


12. 

Department. 


Motion  made  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to 
adopt  Item  1 2;  carried  (4-0)  by  unanimous  vote.  V' 

Resolution  No.  96-0048:    Designating  Tuesday,  April  9,  1996,  1:00  p.m.  at  1155 

Market  Street,  Room  402,  San  Francisco,  California  as  the 
date,  time  and  place  to  conduct  a  public  hearing  to 
consider  proposals  for  rate  adjustments  for  water  service 
and  water  supplied  by  the  San  Francisco  Water 
Department  to  its  retail  and  wholesale  customers  and  fee 
adjustments  for  various  permits  and  services. 

The  Commission  moved  discussion  of  Item  13  to  the  end  of  the  calendar. 

14.     Authorizing  a  lease  agreement  with  Federal  Express  Corporation  for  242  acres  of 
Water  Department  land  located  at  563  South  Main  Street,  Milpitas,  California. 

Motion  made  by  Commissioner  Makras,  seconded  by  Commissioner  Berman  to  adopt 
Item  14;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  96-0050:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  agreement  with  Federal  Express 
Corporation  for  .242  acres  of  Water  Department  land 
located  at  563  South  Main  Street,  Milpitas,  California,  for 
parking  vehicles,  for  the  term  commencing  on  December  1 , 
1995  and  terminating  January  31,  1997  at  a  rental  rate  of 
$800  per  month  for  the  first  month  and  $1200  per  month  for 
the  remainder  of  the  term. 
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f  U£?LT9  3  'f  aT  IZ?*.™^  Wlth  GTE  Mobilnet  of  California  Limited  Partnership  for 
1,555  square  feet  of  Water  Department  land. 

Motion  made  by  Commissioner  Berman,  seconded  by  Commissioner  Normandv  to 
adopt  Item  15;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  96-0051:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  agreement  with  GTE  Mobilnet  of  California 
Limited  Partnership  for  1,555  square  feet  of  Water 
Department  land  located  at  250  Courtland  Drive,  San 
Bruno,  California  for  vehicular  driveway  access  at  an  initial 
rental  rate  of  $1 ,200  per  year  on  a  year-to-year  tenancy 
commencing  February  1 ,  1 996. 

Authorizing  a  lease  agreement  with  F.  C.  Creative,  Inc.  dba  El  Camino  Driving  Range 
for  3.84  acres  of  Water  Department  land  located  at  1095  Mission  Road,  South  San 
Francisco,  California. 

Motion  made  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to 
adopt  Item  1 6;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  96-0052:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  agreement  with  F.  C.  Creative,  Inc.  dba  El 
Camino  Driving  Range  for  3.84  acres  of  Water  Department 
land  located  at  1095  Mission  Road,  South  San  Francisco, 
California  for  use  as  golf  driving  range,  for  the  term 
commencing  on  April  1,  1996  and  terminating  March  31, 
1 997,  at  a  rental  rate  of  $2,000  per  month  for  the  first 
month  and  $2,800  per  month  for  the  remainder  of  the  term. 


Authorizing  the  Bureau  of  Management  Information  Systems  to  transfer  funds  from 
Maintenance  Services-Equipment  to  Telephones  and  Materials  &  Supplies  accounts. 

Motion  made  by  Commissioner  Berman,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  17;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  96-0053:    Authorizing  the  Bureau  of  Management  Information 

Systems  to  transfer  $50,000  from  Maintenance  Services- 
Equipment  to  Telephones,  and  to  transfer  $67,129  from 
Maintenance  Services-Equipment  to  Materials  &  Supplies. 
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CLOSED  SESSION 


1 8.      Public  Comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

The  meeting  recessed  into  Closed  Session  at  2:05  p.m. 

£w5£^^  ^ ,n  C'0Sed  SeSSi°n  fr°m  2:15  p-m- t0  3:50  P-m"  *  d-uss 


1 9.     Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956. 


9(b)(c): 


Anticipated  Litigation:       As  Plaintiff  and  as  Defendant 

Regarding  500+  acres  of  San  Francisco  Water  Department 
property  on  Bernal  Avenue  in  Alameda  County. 

No  action  was  taken. 

20.     Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:  CCSF  v.  San  Mateo,  No.  SBE  813 

Moved  by  Commissioner  Berman,  seconded  by  Commissioner  Makras,  to  approve  a 
Stipulation  for  Reduced  Assessment;  carried  (4-0)  by  unanimous  vote: 

Resolution  No.  96-0054:    Approving  the  Stipulation  for  Reduced  Assessment  and 

authorizing  the  General  Manager  of  Public  Utilities  to  sign 
the  stipulation. 
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Conference  with  Lega.  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(b)(c): 

Anticipated  Litigation:        As  Plaintiff 

Regarding  Standard  Oil  Company  of  California  (Chevron). 

Moved  by  Commissioner  Berrnan,  seconded  by  Commissioner  Makras,  to  authorize  the 
City  Attorney  to  file  an  unlawful  detainer  action;  carried  (4-0)  by  unanimous  vote 

Resolution  No.  96-0055:    Authorizing  the  City  Attorney  to  file  an  unlawful  detainer 

action  against  Standard  Oil  Company  of  California 
(Chevron)  or  any  actions  necessary  to  defend  against  any 
action  brought  by  Standard  Oil  (Chevron)  in  connection 
with  the  pipeline  or  leased  premises. 

540956r8nCe       Rea'  Pr°Perty  Neg0tiat0r  *  Pursuant  t0  Government  Code  Section 

Property:  Crystal  Springs  Golf  Course  in  San  Mateo  County 

Parties  Negotiating:         CCSF:         Gary  Dowd/Jodi  Fedor 

...    . .  Lessee:       Crystal  Springs  Golf  Partners,  LP 

Under  Negotiation:  Terms 

No  action  was  taken. 

Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(b)(c): 

Anticipated  Litigation:       As  Defendant 

Regarding  a  protest  from  Arnold  Palmer  Golf  Management 
Company. 

Item  23  was  taken  off  the  calendar.  Palmer  Golf  Company  withdrew  their  protest. 
Announcement  following  Closed  Session. 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  the  actions  taken  by  the 
Commission  during  the  Closed  Session. 
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25.       Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Berman  not  to 
disclose  the  discussion  during  the  Closed  Session;  carried  (4-0)  by  unanimous  vote. 

13.  Authorizing  the  General  Manager  of  Public  Utilities  to  execute  a  Manaqement 
Agreement  with  Crystal  Springs  Golf  Partners,  LP.,  for  199.4  acres  of  Water 
Department  land,  Portion  of  Parcel  31  in  San  Mateo  County. 

Motion  made  by  Commissioner  Berman,  seconded  by  Commissioner  Normandy  to 
adopt  Item  13;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  96-0049:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  Management  Agreement  with  Crystal  Springs 
Golf  Partners,  L.P.,  for  199.4  acres  of  Water  Department 
land,  Portion  of  Parcel  31  in  San  Mateo  County,  also 
known  as  6650  Golf  Course  Drive,  Burlingame,  California, 
for  the  purpose  of  operating  a  public  golf  course  and 
related  facilities,  including  food  and  beverage  service,  for 
the  term  commencing  on  April  1,  1996  and  terminating 
March  31, 1997,  at  a  rental  rate  which  will  be  the  greater  of 
$50,000/month  or  8%  of  Gross  Revenues  from  food  and 
beverage  sales,  plus  12%  of  Gross  Revenues  derived  from 
Merchandise  Sales,  plus  25%  of  Gross  Revenues  from  all 
other  sources. 

Thereupon,  the  meeting  was  adjourned:         3:56  p.m. 


Romaine  A.  Boldridge 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

CTTV  AND  COUNTY  OF  SAN  f  RAN  CISCO 


96-0045 

RESOLUTION  No.   


WHEREAS,  California  Water  Code  Section  16010,  et.  seq. ,  requires  that  every  retail  and 
wholesale  supplier  providing  water  for  municipal  purposes  to  more  than  3,000  customers  or  supplying 
more  than  3,000  acre  feet  of  water  annually,  must  prepare  an  update  to  its  Urban  Water  Management 
Plan  once  every  five  years;  and 

WHEREAS,  The  Public  Utilities  Commision's  retail  operations  provide  water  to  768,000  citizens  in 
the  City  and  County  of  San  Francisco  and  300  retail  customers  outside  of  the  City;  and 

WHEREAS,  The  Plan  must  be  adopted  by  the  Public  Utilities  Commission  by  March  31, 1996, 
after  a  public  hearing,  and  filed  with  the  State  Department  of  Water  Resources  within  30  days  of  its 
adoption;  and 

WHEREAS,  The  Commission  staff  has  prepared  a  draft  Urban  Water  Management  Plan,  and  a 
properly  noticed  public  hearing  regarding  the  Plan  was  held  by  the  Commission  on  March  12,  1996; 
now,  therefore,  be  it 

RESOLVED,  That  the  Commission  authorizes  the  Manager  of  the  Bureau  of  Systems  Planning 
and  Regulatory  Compliance  to  submit  the  updated  Urban  Water  Management  Plan  for  its  retail 
operations  to  the  State  Department  of  Water  Resources  within  thirty  days  of  this  date. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

« Us  meeHns  MARCH  121996 

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 

RESOLUTION  No.      96  "0046 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  has  the  legal 
authority  to  establish  water  rates  for  all  customers;  and 

WHEREAS,  It  has  been  determined  that  past  practice  has  been  to  charge  the  San 
Francisco  International  Airport  at  the  suburban  wholesale  rate;  and 

WHEREAS,  This  contributes  to  an  inequity  in  the  way  other  enterprise  funds  are 
billed  at  a  retail  rate;  now,  therefore,  be  it 

RESOLVED,  That  it  is  a  policy  of  this  Commission  to  bill  all  City  enterprise 
departments  at  the  appropriate  retail  rate;  and  be  it 

FURTHER  RESOLVED,  That  the  application  of  the  retail  rate  to  Airport 
consumption  will  be  effective  for  all  meter  reads  on  and  after  July  1,  1996. 


a:\PUCyWtrralc.pol 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  its  meeting  of  MARCH      1  2  199B  


Secretary,  Public  Utilities  Commission 


» 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


96-0047 


RESOLUTION  NO. 


WHEREAS,  The  Board  of  Supervisors  has  urged  that  tax  liens  totaling  $10,145  90  on  the 
Booker  T.  Washington  Service  Center  (Center)  be  expunged  in  order  for  the  Center  to' obtain  a  loan- 
and 

WHEREAS,  A  reversal  of  the  liens  and  payment  of  the  delinquent  water  and  sewer  service 
charges  will  protect  the  department's  revenues;  and 

WHEREAS,  The  remaining  amount  of  the  tax  lien  represents  delinquent  San  Francisco 
Unified  School  District  fees  and  penalties  imposed  by  the  City  Tax  Collector,  and  the  Commission 
has  no  authority  to  release  the  lien  filed  by  the  Tax  Collector;  and 

WHEREAS,  The  Booker  T.  Washington  Service  Center  has  agreed  to  pay  the  water  and 
sewer  service  charges  from  the  proceeds  of  its  loan;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  recommends  the  reversal  of  liens  against  the  Booker  T 
Washington  Service  Center  following  the  deposit  of  delinquent  water  and  sewer  charges  into  an 
escrow  account;  and  be  it  further 

RESOLVED,  That  this  Commission  urges  the  Tax  Collector  to  reverse  the  lien  upon  payment 
of  the  total  amount  due  through  March  1996  into  an  escrow  account;  and  be  it  further 

RESOLVED,  That  this  Commission  acknowledges  the  Center's  agreement  to  pay  delinquent 
water  and  sewer  service  charges  from  the  proceeds  of  the  loan. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 
qj        March  12,  1996 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  CO  fVl  MISSION 

CfTV  AND  COUNTY  OF  SAN  FRANCISCO 


96-0048 

RESOLUTION  No.  

f<ESOLVED,  That  this  Commission  hereby  designates  Tuesday,  April  9,  1996  at  1:00 
p.m.  in  Room  402,  1155  Market  Street,  San  Francisco  as  the  date,  time  and  place  for  a 
public  hearing  by  the  Public  Utilities  Commission  for  considering  proposals  for  rate 
adjustment  for  water  service  and  water  supplied  by  the  San  Francisco  Water  Department 
to  its  retail  and  wholesale  customers;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  also  consider  proposals  for  fee 
adjustments  for  various  permits  and  services  provided  by  the  San  Francisco  Water 
Department;  and  be  it 

FURTHER  RESOLVED,  That  the  revenue  requirements  and  an  analysis  of  the  rate 
adjustments  and  additional  charges  be  made  available  for  public  inspection  and  review 
beginning  Monday,  April  1,  1996  at  1155  Market  Street,  4th  Floor,  San  Francisco. 
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/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  its  meeting  of  MARCH  1  2  1996  


PUBLIC  UTILITIES  COMMISSION 

ccrv  ano  Coiin ty  or  san  Francisco 


RESOLUTION  No.        9  6~0049 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  the  jurisdiction  of  the  San  Francisco  Water  Department  in  the  City  of  Burlinqame 
San  Mateo  County;  and 

WHEREAS,  Crystal  Springs  Golf  Partners,  L.  P.,  requested  to  manage  a  199  4 
acre  parcel  of  real  property  from  the  City  for  the  purpose  of  operating  a  public  golf  course 
and  related  facilities,  including  food  and  beverage  service;  and 

WHEREAS,  The  Water  Department  has  determined,  and  completed  a  certification 
that  the  project  described  by  the  proposed  agreement  is  categorically  exempt  from  the 
requirements  of  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  Management  Agreement  for  approximately  1 99  4 
acres  of  land  to  Crystal  Springs  Golf  Partners,  L.  P.,  as  manager,  for  the  purpose  of 
operating  a  public  golf  course  and  related  facilities,  including  food  and  beverage  service 
as  set  forth  in  the  Management  Agreement  of  certain  real  property  under  the  jurisdiction 
of  the  Water  Department,  as  shown  on  Water  Department  Drawing  No.  B-4668,  for  the 
term  commencing  on  April  1,  1996  and  terminating  March  31,  1997;  at  a  rental  rate 
which  will  be  the  greater  of  $50,000.00/month  or  8%  of  Gross  Revenues  derived  from 
food  and  beverage  sales,  plus  12%  of  Gross  Revenues  derived  from  Merchandise  Sales, 
plus  25%  of  Gross  Revenues  derived  from  all  other  sources  for  the  period  April  1  1996 
through  March  31,  1997;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  is  hereby  ratified, 
approved  and  confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Utilities  is  hereby  authorized  and  directed  to  execute  said  Management 
Agreement. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  its  meeting  of  MARCH       1  2  1996 


Secretary,  Public  Utilities  Comnfission 


PUBLIC  UTILITIES  COMMISSION 


RESOLUTION  No 


96-0050 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  the  jurisdiction  of  the  San  Francisco  Water  Department  in  the  City  of  Milpitas 
Santa  Clara  County;  and 

WHEREAS,  Federal  Express  Corporation  requested  to  lease  a  .242  acre  parcel 
of  real  property  from  the  City  for  the  purpose  of  parking  of  vehicles;  now,  therefore  be 
it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions 
and  authorizes  the  execution  of  that  certain  lease  of  approximately  .242  acres  of  land 
to  Federal  Express  Corporation  as  lessee,  for  the  purpose  of  parking  of  vehicles,  as 
set  forth  in  the  lease  of  certain  real  property  under  the  jurisdiction  of  the  Water 
Department,  as  shown  on  Water  Department  Drawing  No.  B-4025-1,  for  the  term 
commencing  on  December  1,  1995  and  terminating  January  31,  1997  at  a  rental  rate 
of  $800.00/mo.  for  the  period  December  1,  1995  through  December  31,  1995  and 
$1,200.00/mo.  for  the  period  January  1,  1996  through  January  31,  1997;  and  be  it 

RESOLVED,  That  if  at  the  expiration  of  the  term  of  this  lease  and  the  Tenant 
desires  to  remain  on  the  Premises,  the  Premises  shall  be  leased  to  Tenant  on  a 
month-to-month  basis  terminable  by  either  Party  at  any  time  upon  thirty  (30)  days' 
advance  written  notice  from  either  Party  to  the  other  Party;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Utilities  is  hereby  authorized  and  directed  to  execute  said  lease. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

.r/,,*^,,  MARCH    12  1996 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

crrv  AND  COUNTY  of  v>n  rn/VNcisco 


RESOLUTION  No      9  6  —  0  0  5  1 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  the  jurisdiction  of  the  San  Francisco  Water  Department  in  the  City  of  San 
Bruno,  San  Mateo  County;  and 

WHEREAS,  GTE  Mobilnet  of  California  Limited  Partnership  requested  to  lease 
a  1,555  square  foot  parcel  of  real  property  from  the  City  for  the  purpose  of  vehicular 
driveway  access;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions 
and  authorizes  the  execution  of  that  certain  lease  of  approximately  1,555  square  feet 
of  land  to  GTE  Mobilnet  of  California  Limited  Partnership  as  lessee,  for  the  purpose  of 
vehicular  driveway  access  at  an  initial  rental  rate  of  $1,200.00  per  year,  as  set  forth  in 
the  lease  of  certain  real  property  under  the  jurisdiction  of  the  Water  Department,  as 
shown  on  Water  Department  Drawing  No.  B-4674,  on  a  year-to-year  tenancy 
commencing  on  February  1,  1996  and  terminating  upon  written  notice  from  either 
Party  to  the  other  Party  any  time  prior  to  the  expiration  of  the  current  term  and  that  if 
no  notice  is  given,  the  term  will  renew  for  an  additional  twelve  (12)  month  period  and 
be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Utilities  is  hereby  authorized  and  directed  to  execute  said  lease. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

at  its  meeting  of    MARCH     1  2  1996  


Secretary,  Public  Utilities  Ctm* mission 


PUBLIC  UTILITIES  COMMISSION 

CfTV  AMI)  COUNT*  OF  SAN  FIIANCISCO 


resoLut,oNNo  96-0052 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  the  jurisdiction  of  the  San  Francisco  Water  Department  in  the  City  of  South  San 
Francisco,  San  Mateo  County,  and 

WHEREAS,  F.  C.  Creative,  Inc.,  dba  El  Camino  Driving  Range,  requested  to 
lease  a  3.84  acre  parcel  of  real  property  from  the  City  for  the  purpose  of  operating  a 
golf  driving  range;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions 
and  authorizes  the  execution  of  that  certain  lease  of  approximately  3.84  acres  of  land 
to  F.  C.  Creative,  Inc.,  dba  El  Camino  Driving  Range,  as  lessee,  for  the  purpose  of 
operating  a  golf  driving  range,  as  set  forth  in  the  lease  of  certain  real  property  under 
the  jurisdiction  of  the  Water  Department,  as  shown  on  Water  Department  Drawing  No 
B-4334-1,  for  the  term  commencing  on  April  1,  1996  and  terminating  March  31,  1997 
at  a  rental  rate  of  $2,000.00/mo.  for  the  period  April  1,  1996  through  April  30,  1996 
and  $2,800.00/mo.  for  the  period  May  1,  1996  through  March  31,  1997;  and  be  it 

RESOLVED,  That  if  at  the  expiration  of  the  term  of  this  lease  the  Tenant 
desires  to  remain  on  the  Premises,  the  Premises  shall  be  leased  to  Tenant  on  a 
month-to-month  basis  terminable  by  either  Party  at  any  time  upon  thirty  (30)  days' 
advance  written  notice  from  either  Party  to  the  other  Party;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Utilities  is  hereby  authorized  and  directed  to  execute  said  lease. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

<it  its  meeting  of    MARCH     1  2 1996 


Secretary,  Public  U t  Hi  ties  Commission 


kfMD  COUNTY   OF  S 


AIM  FRANCISCO 


RESOLUTION  No.       ^      00  5  3 


WHEREAS.  The  Bureau  of  Management  Information  Systems  maintains 
and  upgrades  the  micro  computers  used  by  PUC  staff;  and 

WHEREAS,  The  number  of  micro  computers  used  by  the  staff  has 
increased  substantially;  and 

WHEREAS,  These  micro  computers  are  interconnected  into  a  PUC-wide 
information  network;  and 

WHEREAS,  The  cost  of  maintaining  these  networked  micro  computers 
has  increased;  and 

WHEREAS,  The  cost  of  maintaining  the  PUC's  central  mainframe 
computers  has  deceased  resulting  in  a  surplus  in  the  account;  and 

WHEREAS,  Funding  of  $  1 1  7, 1  29  is  available  in  subobject  029 1 1  of  the 
operating  budget  of  the  Bureau  of  Management  Information  Systems;  THEREFORE 
BE  IT 

RESOLVED,  That  the  Bureau  of  Management  Information  Systems  is 
authorized  to  transfer  $50,000  from  subobject  0291 1  (Maintenance  Services  - 
Equipment)  to  subobject  04341  (Telephones),  and  to  transfer  $67,129  from 
subobject  0291 1  (Maintenance  Services  -  Equipment)  to  subobject  04999 
(Materials  and  Supplies). 


1  L'trt^'Jie.r'^y I'10'  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  its  meeting  of  MARCH      1  9.  1QQfi  


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


96-0054 


RESOLUTION  NO. 


WHEREAS,  Pursuant  to  advice  from  State  Board  of  Equalization,  counties  have  taxed 
property  owned  by  other  counties  without  regard  to  the  restrictions  of  Proposition  13  (California 
Constitution  Article  XIIIA);  and 

WHEREAS,  The  California  Supreme  Court  and  City  and  Conntv  of  San  Fnmrk™  v«  r„.,„,v 
°fSanMaten  (1995)  10  CaUth  554>  "eld  that  Article  XIIIA  does  apply  to  such  property;  and 

WHEREAS,  San  Francisco  has  applied  to  the  State  Board  of  Equalization  for  a  reduction  in 
its  1995-96  tax  assessments  in  Tuolumne  County  in  accordance  with  the  foregoing  decision;  and 

WHEREAS,  The  City  Attorney  has  negotiated  a  reduction  in  the  City's  1995-96  Tuolumne 
County  property  tax  assessments  and  recommends  that  the  Commission  approve  such  reduction;  now 
therefore,  be  it 

RESOLVED,  That  the  Commission  approves  the  Stipulation  for  Reduced  Assessment 
attached  to  this  resolution  as  Exhibit  A  and  authorizes  the  General  Manager  to  sign  such  stipulation 
on  behalf  of  the  Commission. 


lax. res 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  MARCH     1  2  IQqR  


Secretary,  Public  Utilities  Commission 


XHIBIT  --XX-- 


STIPULATED  VALUES  FOR  1995/96  FISCAL  YEAR 
CITY  AND  COUNTY  OF  SAN  FRANCISCO 


PARCEL 
NUMBER 


057-  010 
057-  020 
057-  050 
057-  060 
057-  070 
057-  070 
057-  080 
057-  090 
057-  090 
057-  090 
057-  TOO- 
057- 110- 
057-  110- 
057-  120- 
057-  120- 
057-  120- 
057-  130- 
057- 130- 
057- 140- 
057- 150- 
057- 160- 
057- 160- 
057-  160- 
357- 170- 
357- 170- 
357-  170- 
357-  170- 
)57- 180- 
)57- 180- 
)57-  190- 
)57-2l0- 
)57-210- 
)57-210- 
)57-  220- 
)57-  220- 
>57-  230- 
►57-  230- 
•57-  230- 
67-  230- 
'57-  230- 
57-  230- 
57-  230- 
57-  240- 

rOTALS 


-01 
-01 
-01 
-01 
-02  * 
-03  * 

-  01 

-  01 
-02 

-  03 
-01 
-01 
-02 
-01 
-02 

-  03 
-01 
-02 
-01 
-01 
-02 
-05 

-  07 
-02 
-03 
■04 

05  ** 
05 
07 
04 
01 
02 
03 
01 
02 
02 
04 
05 
06 
07 

08  *** 

09  **** 
01 


TAX  RATE 
AREA 

063-009 

056-000 

063-009 

063-009 

054-000 

054-000 

054-000 

054-000 

056-000 

056-000 

056-000 

056-000 

063-009 

063-009 

063-009 

063-009 

063-009 

063-009 

054-000 

054-006 

054-007 

054-000 

054-006 

054-007 

054-000 

054-002 

054-007 

054-000 

054-000 

054-000 

054-002 

054-002 

054-002 

054-000 

054-000 

074-005 

074-001 

054-001 

054-003 

054-000 

054-010 

074-001 

054-007 


1975/76 
ASSESSED  VALUE 

$2,994 
$2,809 
$728 
$3,815 
$1,681 
$77,199 
$4,506 
$3,395 
$7,235 
$3,765 
$6,710 
$5,056 
$1,481 
$7,284 
$1,839 
$3,457 
$1,240 
$11,112 
$3,148 
$6,667 
$6,111 
$4,333 
$1,666 
$3,519 
$2,222 
$1,852 
$6,914 
$28,250 
$777 
$2,099 
$1,543 
$617 
$2,778 
$66,984 
$36,215 
$1,637,023 
$7,871,493 
$7,871,493 
$1,389,087 
$1,389,087 
$1,449,342 
$765,541 
$3,704 


FORMER  1995/96 
ASSESSED  VALUE 

$12,507 
$11,733 
$3,042 
$15,937 
$7,020 
$322,460 
$18,823 
$14,182 
$30,222 
$15,728 
$28,030 
$21,120 
$6,188 
$30,426 
$7,684 
$14,440 
$5,181 
$46,417 
$13,151 
$27,849 
$25,527 
$18,101 
$6,960 
$14,698 
$9,283 
$7,736 
$28,881 
$118,002 
$3,247 
$8,767 
$6,446 
$2,578 
$11,604 
$279,793 
$151,269 
$6,837,839 
$32,879,190 
$32,879,190 
$5,802,210 
$5,802,210 
$6,053,897 
$3,197,662 
$15,472 


CORRECTED  1995/96 
ASSESSED  VALUE 

$4,370 
$4,100 
$1,063 
$5,569 
$2,454 
$112,687 
$6,577 
$4,956 
$10,561 
$5,496 
$9,795 
$7,380 
$2,162 
$10,632 
$2,684 
$5,046 
$1,810 
$16,220 
$4,595 
$9,732 
$8,920 
$6,325 
$2,432 
$5,137 
$3,243 
$2,703 
$10,092 
$41,237 
$1,134 
$3,064 
$2,252 
$901 
$4,055 
$97,777 
$52,863 
$2,389,562 
$11,490,018 
$11,490,018 
$2,027,650 
$2,027,650 
$2,115,605 
$1,117,460 
$5,407 


FORMERLY  PORTIONS  OF  APN  057-070-01-00 
k    FORMERLY  APN  057-170-01-00 
k*  FORMERLY  APN  057-230-01-00 

FORMERLY  APN  057-230-03-00 


:  S  S  TV/1  T^l 


CITY  AND  COUNTY  OF  SAN  FRANCISCO,  a  city  and  county  n>J  a  municipal  corpur.llon 

(APPIJCAiyT) 

c/o  L.OU1SE  II.  RENNE.  City  Attorney  1390  Market  Street.  Fifth  Floor  

(STREET) 

SAN  FRANCISCO,  CA  94102  


(CITY) 


(STATU) 


IN  REGARDS  TO  THE  ABOVE  ENTITLED  MATTER,  IT  IS  HEREBY  STIPULATED  AND  AGREED  BY  AND  BETWEEN 
THE  UNDERSIGNED  AS  FOLLOWS: 


1.  PARCEL  NUMBER: 
(SEE  EXHIBIT  "A"^ 


2.  TAX  RATE  AREA: 
CSiiEEXL 


3.  NAME  AND  ADDRESS  OF  OWNER  AS 

SHOWN  ON  THE  CURRENT  ROLL: 
CITY  &  COUNTY-  SAN  FRANPISPO 
I1ETCI1  HETCHY  WATER  A  POWFR 

MOCCASIN.  CA  9S347 


4.  VALUES  SHOWN  ON  ROLL: 

LAND 

IMPRV 

rDCKD  IQUIP. 

PER*.  PROP. 

MO0ILE 

EXEMPT 

TOTAL 

PUi.LCAJill 

VALUE 

•  VALUES  STIPULATED  AND  AGREED: 

LAND 

IMPRV. 

ruib  EQUIP. 

PURS.  PROP. 

MOBILE 

EXEMPT 

TOTAL 

FULL  CASH 
VALUE 


(SEE  E^IUIITLIIAIJ 


6.  THE  REDUCTION  OF  FULL  CASH  VALUE  AND  ASSESSED  VALUE  IS  BASED  ON  THE  FOLLOWING  FACTF 


The  subject  properties  consists  of  land  and  water  rights  owned  by  a  local  government  that  are 
outside  its  boundaries  and  was  formerly  assessed  solely  under  the  provisions  of  Article  XIII, 
Section  1 1  of  the  California  Constitution.  The  1967  value  of  the  property  was  factored  forward 
by  means  of  the  Phillips  (Section  1 1)  factor.  However,  since  the  making  of  the  1995/96 
[assessment,  the  California  Supreme  Court  in  Cify  anH  Pnimty  nf  &aa  Franr.i^nv  Tnnnty  nf  San 
Matr.n     at   (1 995,  1 0  Cal.  4th  554)  held  that  the  real  property  valuation  limitations  of  Article 


r 


XIII  A  of  the  California  Constitution  do  apply  to  government-owned  lands  outside  their 

boundaries. 

In  accordance  with  this  ruling,  it  is  agreed  that  the  full  cash  value  of  the  property  owned  by  the 
City  and  County  of  San  Francisco  in  Tuolumne  County  in  1975  was  the  assessment  roll  value  for 
'ie  1975/76  fiscal  year.  The  1975/76  roll  value,  which  was  the  lower  of  the  fair  market  value  or 
jine  1967  assessed  value  times  the  Phillips  factor,  therefore  becomes  the  base  year  value  for  these 
properties. 

The  undersigned  parties  agree  that  the  applicant  hereby  waives  whatever  rights  it  may  have  in 
pursuing  reductions  of  assessments  for  any  years  preceeding  1995/96  and  the  assessor  will  enroll 
for  the  1995/96  fiscal  year  the  factored  base  year  value  as  shown  on  Exhibit  "A",  and  henceforth 
the  assessor  will  enroll  the  lowest  of  the  following  three  values  for  each  succeeding  lien  date: 

1 .  The  1967  assessed  value  times  the  appropriate  Phillips  (Section  1 1)  factor. 

2.  The  current  fair  market  value. 

3.  The  factored  base  year  value. 

If  the  Assessor  should  change  the  stipulated  assessed  values  as  stated  in  Exhibit  "A"  attached  to 
this  Stipulation  in  any  way,  other  than  as  provided  for  by  law,  this  stipulation  shall  be  considered 
null  and  void. 


Al'PROVKD:  applicant  


PUBLIC    UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  96~0  055 


WHEREAS,  The  Public  Utilities  Commission  ("PUC")  and  Standard  Oil  Company  of  California 
('Tenant")  entered  into  a  right  of  way  lease  agreement,  dated  April  11,  1967  ("Lease")  for  certain  real  property 
located  in  the  County  of  Alameda. 

WHEREAS,  Tenant  installed,  maintained  and  operated  a  buried  oil  pipeline  on  the  leased  premises 
pursuant  to  the  Lease;  and 

WHEREAS,  Tenant  and  PUC  amended  the  Lease  on  July  21,  1975,  to  extend  the  Lease  term  through 
May  31,  1985;  and 

WHEREAS,  The  Lease  expired  on  June  1,  1985;  and 

WHEREAS,  The  Tenant  remained  on  the  leased  premises  on  a  month-to-month  holdover  basis  since  the 
expiration  of  the  Lease;  and 

WHEREAS,  The  PUC  became  increasingly  concerned  with  the  risk  posed  by  the  oil  pipeline  to  the 
watershed,  the  reservoir  and  the  general  surrounding  areas;  and 

WHEREAS,  The  General  Manager  commissioned  a  report  to  assess  the  risk  and  consequences  of  a 
pipeline  failure  in  the  leased  premises;  and 

WHEREAS,  Such  report  concluded  that  the  pipeline  was  located  in  an  area  of  high  seismic  activity  and 
the  leased  premises  is  highly  susceptible  to  landslides;  and 

WHEREAS,  The  report  further  concluded  that  the  pipeline  poses  a  serious  risk  to  the  watershed,  the 
reservoir  and  the  general  surrounding  areas;  and 

WHEREAS,  The  PUC  has  sent  a  'Thirty-Day  Notice  of  Termination"  and  a  "Three-Day  Notice  to  Abate 
Nuisance  or  Quit  Possession  of  the  Premises";  and 

WHEREAS,  The  Tenant  has  failed  and  refused  to  vacate  the  leased  premises;  now,  therefore,  be  it 

RESOLVED,  That  the  City  Attorney  is  authorized  and  directed  to  file  an  unlawful  detainer  action  against 
the  Tenant;  and,  be  it 

FURTHER  RESOLVED,  That  the  City  Attorney  is  authorized  to  file  any  other  actions  or  motions 
necessary  to  defend  against  any  action  brought  by  Tenant  in  connection  with  this  pipeline  or  the  leased  premises. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting  of 

  MARCH    121996  . 


MINUTES 

PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 


Willie  L.  Brown,  Jr. 
MAYOR 


SPECIAL  MEETING 

March  12, 1996 
7:00  P.M. 

Board  of  Supervisors  Legislative  Chambers 
War  Memorial  Building 
401  Van  Ness  Avenue,  San  Francisco 

COMMISSIONERS 

Marion  E.  Otsea,  President 

Henry  E.  Berman,  Vice  President 

E.  Dennis  Normandy 

Robert  K.  Werbe 

Victor  G.  Makras 


DEPARTMENTS 
Water  Department 
Hetch  Hetchy 


BUREAUS 
Commercial  Land  Management 
Engineering  and  Construction  Management 
Finance 

Information  Systems 

Personnel  and  Training 

System  Planning  and  Regulatory  Compliance 


Anson  B.  Moran 
GENERAL  MANAGER 

Romaine  A.  Boldridge 
SECRETARY 


96-72 


Call  to  Order: 


7:17  p.m. 


Present  -  President  Marion  E.  Otsea,  Commissioner  E.  Dennis 
Normandy,  Commissioner  Henry  E.  Berman,  Commissioner 
Victor  G.  Makras 


Excused  -  Commissioner  Robert  K.  Werbe 


Presentation  of  and  hearing  on  the  Sunol  Valley  Resources  Management  Plan  for 
the  San  Francisco  Water  Department. 

Ed  Stewart,  Watershed  Manager,  discussed  the  objectives  and  history  of  the 
planning  process  for  developing  the  Sunol  Valley  Resources  Management  Plan. 

David  Blau  of  EDAW,  Inc.,  consultant  for  the  project,  showed  diagrams  of  each  of 
the  six  alternatives  for  quarrying  in  the  Sunol  Valley.  The  six  alternatives  were: 
Alternative  A  -  assumes  that  all  existing  permits  and  leases  would  apply  for 
determining  water  storage  and  maximizes  other  recreational  uses;  Alternative  B  - 
maximizes  mining  for  water  storage  in  the  south  and  look  at  developing  north  of  the 
freeway  for  resource  protection  management,  education  and  other  activities; 
Alternative  C  -  looked  at  the  largest  surface  mining  permit  application  which  would 
be  more  mining  north  and  south  of  the  freeway;  Alternative  D  -  maximizes  storage 
south  of  the  freeway  and  acknowledges  SMP  29  north  of  the  freeway  and  enhances 
activities  near  the  temple  and  added  a  campground  at  the  south  end;  Alternative  E  - 
increases  the  size  of  the  pit  north  of  the  freeway;  and  Alternative  F  -  maximizes 
water  storage  south  of  the  freeway  and  provides  a  buffer  zone  around  the  temple 
north  of  the  freeway. 


Public  Comments 

Jocelyn  Combes,  a  member  of  the  Board  of  Directors  of  the  East  Bay  Regional  Park 
District,  representing  Southern  Alameda  County  expressed  support  for  Alternative  F 
as  it  provided  for  preservation  of  the  Sunol  Water  Temple.  In  order  to  minimize 
future  operating  costs,  the  preferred  alternative  should  take  into  consideration  a  mix 
of  facilities  that  can  provide  revenue  generation  and  centralization  of  facilities  for 
operational  efficiencies.  Alternative  D  provides  the  best  centralized  recreational 
opportunity. 

Adolph  Martinelli,  Planning  Director  of  Alameda  County,  said  that  the  statement 
made  by  the  consultant  in  the  "Draft  Comparison  Between  Alternatives"  was 
incorrect.  He  said  that  Alameda  County  did  not  oppose  expanded  mining  south  of 
the  freeway.  He  stated  that  they  merely  pointed  out  that  the  approval  process  for 
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mining  permits  is  difficult,  expensive  and  complex  with  respect  to  environmental 
documentation .   He  stated  that  Alternative  E  maximizes  quarry  resources  in  the 
area  and  water  storage  capabilities  on  the  north  side  of  the  freeway.  He  said  the 
County  of  Alameda  would  be  open  to  alternatives  that  would  expand  mining  on  the 
south- side  of  the  freeway  subject  to  reservation  they  would  maintain  that  reasonable 
setback  from  certain  areas.  He  commented  that  none  of  the  alternatives  were 
absolute.  He  suggested  that  they  could  combine  features,  such  as  RV 
campgrounds  or  the  mining  portion  on  the  south  side  of  the  freeway  in  they  could 
combine  Alternative  F  with  Alternative  E  on  the  north  side  of  the  freeway  to  obtain  a 
larger  storage  area  and  more  economic  return  to  the  City. 

Patricia  Stillman,  President,  Save  Our  Sunol,  commented  in  support  of  Alternative  B 
as  it  would  keep  quarries  on  the  south  or  east  side  of  1-680  and  place  other 
activities  on  the  north  or  west  side  of  1-680.    She  expressed  opposition  to 
Alternatives  E  and  F.  She  said  that  the  community  of  Sunol  could  compromise  with 
Alternative  D  if  SMP  29  could  not  be  rescinded. 

Pete  Cotter  of  Santa  Clara  Sand  &  Gravel  Co.,  a  wholly-owned  subsidiary  of  RMC 
Lonestar,  commented  that  in  as  far  as  the  plan  affects  the  area  south  of  San 
Antonio  Creek  and  west  of  Alameda  Creek  where  they  are  currently  mining,  other 
than  a  few  simple  changes  all  the  plans  have  merit. 

William  Howard,  representing  Mission  Valley  Rock,  urged  the  Commission  to 
consider  Alternative  E. 

Maryanne  Canaparo  commented  in  support  of  any  combination  of  Alternatives  A,  B 
or  D  and  the  portion  of  Alternative  F  which  addresses  the  water  temple.  She 
commented  that  the  community  of  Sunol  would  be  heavily  impacted  by  Alternatives 
C,  E,  and  F. 

Mike  Cerny,  a  farmer  in  Sunol,  commented  that  agriculture  had  been  left  out  of  the 
plan.  He  spoke  of  the  need  for  more  agriculture  in  the  area. 

Nancy  Davis,  Save  Our  Sunol,  commented  regarding  Alameda  County  issues 
addressed  in  the  "Draft  Comparison  between  Alternatives"  prepared  by  EDAW 
regarding  implications  made  by  Alameda  County  that  the  Water  Department  would 
find  it  difficult  to  obtain  County  approvals  for  other  projects  if  the  Water  Department 
were  not  cooperative  with  those  items  the  County  had  already  approved.  She  urged 
that  the  Commission  investigate  this  matter. 

Joanne  Dean-Freemire,  resident  of  Sunol,  commented  in  support  of  Alternative  D  as 
originally  drafted  with  the  addition  of  nurseries  and  Alternative  A  that  minimizes 
quarrying.  She  opposed  putting  SMP  32  on  the  northwest  side  of  the  freeway. 

Cindy  Frillman  urged  the  Commission  to  implement  a  plan  that  does  not  quarry  on 
the  north  side  of  the  freeway.  She  expressed  support  for  Alternatives  B  or  D. 
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^ZZ^rtf  9-  D,rf°,or  ancl  Cnief  Operating  Officer,  Renaissance  Entertainment 

Corporation,  commented  in  support  of  the  goals  of  the  watershed  management  plan 
to  preserve  and  enhance  Arroyo  Dela  Laguna.  9  p,an 

fi^eJdeSSeo  S.Ve  oUr  Sro1,  read  a  ,etter  from  Graham  &  Victoria  Barnes  of 
1415  K.lkare  Road  m  Sunol,  expressing  their  preference  for  Alternative  B  and 

ZTZlZZT.T*  fahS°Uth  Side  °f  ''68°  and  °ePosin9  Alternatives  D,E 
and  F.  Ms.  T.essen,  spoke  on  her  own  behalf  and  said  that  she  would  like  to 
preserve  Sunol  as  a  historical  area. 

Ario  Ysit  commented  that  approval  of  SMP  32  ensures  that  there  would  be  no 
ever^boay  ^      ^  *         the  middle  °f  the  val,ey  would  benefit 

Mr.  Martinelli  stated  that  the  Sunol  Water  Temple  should  be  retained  and  that  the 
County  of  Alameda  would  be  willing  to  cooperate  with  San  Francisco  in  restoring 
the  temple.  He  expressed  objections  to  the  language  implied  in  the  consultant's 
comparison  of  alternatives  on  Alameda  County  issues. 

Commissioner  Normandy  suggested  looking  at  a  hybrid  alternative  that  maximizes 
the  protection  around  the  Sunol  Temple,  the  City's  mining  revenue  and  usable 
storage. 

Commissioner  Normandy  moved,  seconded  by  Commissioner  Berman,  to  close  the 
public  hearing;  carried  (4-0)  by  unanimous  vote. 

Thereupon,  the  meeting  was  adjourned:         9:05  p.m. 


Romaine  A.  Boldridge 
Secretary 
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MINUTES 

PUBLIC  UTILITIES  COMMISSION 
CITY  AND  COUNTY  OF  SAN  FRANCISCO 

Willie  L.  Brown,  Jr. 
MAYOR 

REGULAR  MEETING 

March  26, 1996 
1:00  P.M. 
Room  402 
1155  Market  Street,  Fourth  Floor 

COMMISSIONERS 
Marion  E.  Otsea,  President 
Henry  E.  Berman,  Vice  President 
E.  Dennis  Normandy 
Robert  K.  Werbe 
Victor  G.  Makras 

BUREAUS 
Commercial  Land  Management 
Engineering  and  Construction  Management 
Finance 

Information  Systems 

Personnel  and  Training 

System  Planning  and  Regulatory  Compliance 

Anson  B.  Moran 
GENERAL  MANAGER 

Romaine  A.  Boldridge 
SECRETARY 
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DEPARTMENTS 
Water  Department 
Hetch  Hetchy 


1 .  CALL  TO  ORDER:  1 :00  p.m. 

2.       ROLL  CALL:  Present  -  President  Marion  E.  Otsea,  Vice  President  Henry  E. 

Berman,  Commissioner  E.  Dennis  Normandy,  Commissioner 
Victor  G.  Makras 

Excused  -  Commissioner  Robert  K.  Werbe 


3.       APPROVAL  OF  MINUTES 

Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Berman,  to 
approve  the  Minutes  of  the  Regular  Meeting  of  February  13,  1996,  the  Minutes  of  the 
Regular  Meeting  of  February  27,  1996  as  amended,  and  the  Minutes  of  the  Regular 
Meeting  of  March  12,  1996;  carried  (4-0)  by  unanimous  vote. 


4.  COMMUNICATIONS 
No  action  was  taken. 


5.       INTRODUCTION  OF  OLD  BUSINESS  BY  COMMISSIONERS 
No  old  business  was  introduced  by  Commissioners. 


6.       INTRODUCTION  OF  NEW  BUSINESS  BY  COMMISSIONERS 
No  new  business  was  introduced  by  Commissioners. 


7.       REPORT  OF  THE  GENERAL  MANAGER 
Olympic  Club 

Joshua  Milstein,  Deputy  City  Attorney,  reported  that  the  Olympic  Club  had  agreed  to 
take  tertiary  water  from  the  City  of  Daly  City.  The  agreement  was  prompted  by  the  fact 
that  the  Olympic  Club  was  trying  to  expand  its  golf  course  west  of  Skyline  Boulevard 
located  in  both  San  Mateo  and  San  Francisco  Counties.  The  Club  sought  approval 
from  San  Mateo  County  for  a  coastal  development  permit  and  the  Coastal  Commission 
granted  the  permit  without  consideration  of  the  environmental  impact  of  increased 
ground  water  withdrawal  from  Lake  Merced.  Mr.  Milstein  stated  that  President  Otsea 
wrote  a  letter  to  the  California  Coastal  Commission  urging  denial  of  the  permit  pending 
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the  s.gn.ng  of  a  recycled  water  contract  with  Daly  City  or  an  environmental  review  of 
increased  ground  water  withdrawal.  In  a  meeting  held  with  Club  lawyers  and 
Superior  Barbara  Kaufman  last  week,  the  Club  agreed  to  take  a  position  before  the 
Coastal  Comm.ss.on  that  approval  of  the  permit  be  conditioned  on  the  siqninq  of  a 
Iff^  agreement  with  the  City  of  Daly  City.  Mr.  Milstein  suggested  that  the 

adds  to  the  la^  °f  ^  ^  ^  San  FrandSC°  W*ter  Department 

Redevelopment  Aqenny 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  reported  that  the  San  Francisco 
Redevelopment  Agency  was  proposing  that  the  Public  Utilities  Commission  pick  up  the 
water  utility  obligation  and  possibly  the  electricity  utility  obligation  for  Hunters  Point 
Shipyard  and  the  Treasure  Island.  He  said  that  the  Redevelopment  Agency  was  also 
looking  at  opportunities  of  designating  redevelopment  buildings  and  projects  as 
municipa  loads.  Mr.  Moran  stated  that  it  would  give  PUC  access  to  transmission  paths 
and  would  provide  a  source  of  customers  for  PUC.  He  said  that  the  Agency  also 
expressed  interest  in  establishing  some  kind  of  incentive  rate  structure  that  could 
attract  people  to  relocate  in  redevelopment  areas.    Mr.  Moran  noted  that  the 
combination  of  transmission  paths  as  municipal  load  plus  additional  customer  base 
may  provide  room  for  doing  an  incentive  structure.  Commissioner  Berman  noted  that 
PUC  should  consider  those  kind  of  incentives  that  would  attract  business  in  San 
Francisco  as  long  as  PUC  is  not  the  only  participating  agency.  Commissioner  Makras 
expressed  his  opinion  that  the  posture  should  be  what  it  means  to  our  ratepayers  and 
that  we  should  not  enter  into  negotiations  based  upon  what  we  are  going  to  give 


8.  PUBLIC  COMMENTS 
There  were  none. 

9.  To  consider  adopting  the  Sunol  Valley  Resource  Management  Plan  for  the  San 
Francisco  Water  Department. 

Motion  made  by  Commissioner  Berman,  seconded  by  Commissioner  Normandy  to 
continue  Item  9  to  April  9,  1996;  carried  (4-0)  by  unanimous  vote. 
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1 O.       Authorizing  solicitation  of  qualifications  and  proposals  to  conduct  a  preliminary  studv 
of  municipalizing  the  electric  utility  system.  y 

Lawrence  T.  Klein,  General  Manager,  Hetch  Hetchy  Water  &  Power,  reported  that  the 
Technical  Review  Committee  convened  its  initial  meeting  on  March  18  1996  The 
committee  is  currently  composed  of  representatives  from  San  Franciscans  for  Public 
Power,  Northern  California  Power  Agency,  City  of  Palo  Alto,  Natural  Resources 
Defense  Council,  San  Franciscans  for  Tax  Justice,  UC  Energy  Institute  PUC 
Consultant  Wally  Mcouat,  PUC  (Larry  Klein),  and  ex-officio  member  Bayard  Fonq  Mr 
Klein  stated  that  the  Controller's  Office  and  the  Bay  Area  Council  indicated  interests 
to  serve  on  the  Committee  but  they  have  not  yet  named  a  representative 
Commissioner  Makras  recommended  that  staff  set  a  deadline  for  completinq  the 
composition  of  the  Committee. 

Mr.  Klein  stated  that  a  member  of  the  Technical  Review  Committee  proposed  that  a 
copy  of  the  draft  report  be  distributed  to  the  Board  of  Supervisors  Select  Committee 
when  it  is  distributed  to  the  Commission.  President  Otsea  directed  staff  to  qo  ahead 
with  this  proposal. 

Mr.  Klein  noted  that  the  Committee  also  expressed  concerns  that  prohibition  of  any 
follow-on  work  would  restrict  the  number  of  bidders  bidding  for  the  project.  He  said  the 
number  of  bidders  last  time  were  limited.  He  requested  that  the  Commission  remove 
the  clause  regarding  prohibition  of  follow-on  work.  Mr.  Moran  stated  that  if  the 
Commission  wants  the  option  of  excluding  a  consultant  from  additional  work  at  a  future 
date  there  has  to  be  exclusionary  language  in  the  bid  document.  The  Commission 
agreed  to  leave  the  language  of  no  follow-on  work  in  the  proposal.  Commissioner 
Makras  stated  that  with  a  defined  goal  and  a  set  amount  of  money  mandated  to  do  a 
report  we  should  try  to  get  a  complete  report  and  proceed  from  that. 

Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Berman,  to 
adopt  Item  10;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  96-0056:    Authorizing  the  General  Manager  of  Public  Utilities  to 

solicit  qualifications  and  proposals  from  qualified 
consulting  firms  to  assist  in  conducting  a  preliminary  study 
of  municipalizing  the  electric  utility  system  in  the  City  & 
County  of  San  Francisco. 
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Declaring  an  emergency  and  requesting  approval  of  a  supplemental  appropriation  for 
emergency  repair  of  the  Hetch  Hetchy  Access  Road. 

Motion  made  by  Commissioner  Makras,  seconded  by  Commissioner  Berman,  to  adopt 
Item  1 1 ;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  96-0057:    Ratifying  the  declaration  of  emergency  and  requesting  the 

Mayor  to  recommend  to  the  Board  of  Supervisors  to 
approve  a  supplemental  appropriation  in  the  amount  of 
$1 ,000,000  for  emergency  measures  to  repair  the  Hetch 
Hetchy  Access  Road. 


12.  Amending  the  policy  on  the  use  of  the  mail  insert  program. 

Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  to 
adopt  Item  12;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  96-0058:    Amending  Public  Utilities  Commission  Policy  Number  WD 

2.11  concerning  the  use  of  the  San  Francisco  Water 
Department  mail  insert  program. 

13.  Accepting  the  work  performed  under  San  Francisco  Water  Department  Contract  No 
WD-2116. 

Motion  made  by  Commissioner  Berman,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  13;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  96-0059:    Accepting  the  work  performed  under  San  Francisco  Water 

Department  Contract  No.  WD-2116,  16-Inch  Ductile  Iron 
Main  Installation  in  Valencia  Street  between  14th  and  17th 
Streets,  as  satisfactorily  completed;  approving  the  final 
contract  modification  in  the  debit  amount  of  $9,004;  and 
authorizing  final  payment  in  the  amount  of  $13,166.70  to 
the  contractor,  P&J  Utility  Co. 
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Rejecting  all  bids  received  for  Hetch  Hetchy  Contract  No.  HH-839;  approving  the 
revised  plans  and  specifications;  and  authorizing  bid  call  for  Hetch  Hetchy  Contract  No 
HH-839R,  San  Joaquin  Pipelines  Crossover. 

Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras  to 
adopt  Item  14;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  96-0060:    Rejecting  all  bids  received  for  Hetch  Hetchy  Contract  No. 

HH-839;  approving  the  revised  plans  and  specifications; 
and  authorizing  bid  call  for  Hetch  Hetchy  Contract  No.  HH- 
839R,  San  Joaquin  Pipelines  Crossover. 


Awarding  Hetch  Hetchy  Water  and  Power  Contract  No.  HH-853,  Tuolumne  Meadows 
Sewer  Rehab  -  Phase  II. 


Richard  Stromberg,  attorney  for  A.  Ruiz  Construction  Co.  &  Associates,  Inc.,  protested 
the  award  of  the  contract  to  Ford  Construction  Company,  Inc.  Mr.  Stromberg  stated 
that  Ford  Construction  Company  failed  to  comply  with  the  bid  requirement  to  submit  a 
bid  schedule  and  that  it  should  be  sufficient  cause  for  rejection  of  their  bid.  He  said 
Ford  Construction  Company  submitted  a  work  plan  detail  instead  of  a  bid  schedule. 
He  presented  copies  of  both  documents  to  the  Commission.  The  Ruiz  bid  schedule 
was  a  bar  chart  listing  60-70%  activities.  The  Ford  document  listed  six  activities. 
Chris  Cox,  Deputy  City  Attorney,  stated  that  the  work  plan  submitted  by  Ford 
Construction  Company  functioned  as  a  bid  schedule.  Replying  to  Commissioner 
Makras'  inquiry,  Mr.  Hintze  stated  that  there  was  a  difference  between  a  work  plan 
detail  and  a  bid  schedule.  He  said  that  although  Ford  Construction  used  a  different 
form,  it  served  as  a  bid  schedule.  Commissioner  Berman  stated  that  it  appeared  that 
our  staff  took  liberty  to  interpret  what  they  thought  someone  was  doing. 

Fred  Paulsen,  District  Engineer  for  Ford  Construction  Co.,  Inc.,  stated  that  they  have 
submitted  a  schedule  that  reflected  the  bid  requirement. 

Commissioner  Makras  made  a  motion  to  find  that  Ford  Construction  Co.  was  not 
responsive  and  award  the  contract  to  Ruiz.  Mr.  Hintze  said  that  staff  had  not  reviewed 
A.  Ruiz'  bids  as  to  compliance  with  MBEA/VBE  contract  requirements.  Bayard  Fong, 
Contract  Compliance  Officer,  stated  that  he  had  not  reviewed  A.  Ruiz'  MBEAA/BE 
packet.  Motion  failed  for  lack  of  a  second. 

Commissioner  Makras  made  a  motion  that  based  on  testimony  from  staff  and  evidence 
presented,  Ford  Construction  was  found  non  responsive  and  that  the  bid  of  A.  Ruiz 
Construction  Co.  &  Associates,  Inc.  is  accepted  subject  to  approval  by  staff,  the  Human 
Rights  Commission  and  all  necessary  approvals.  Commissioner  Normandy  seconded. 
Motion  carried  (4-0)  by  unanimous  vote. 
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Resolution  No.  96-0061:      Awarding  Hetch  Hetchy  Water  and  Power  Contract  No 

HH-853,  Tuolumne  Meadows  Sewer  Rehab  -  Phase  II  in 
the  amount  of  $2,862,545  to  the  second  low  bidder,  A.  Ruiz 
Construction  Co.  &  Associates,  Inc.,  subject  to  favorable 
review  of  bid  documents  by  staff  of  the  Public  Utilities 
Commission  and  the  Human  Rights  Commission. 


Authorizing  a  lease  agreement  with  Emmett  Construction  Co.,  Inc. 

Motion  made  by  Commissioner  Makras,  seconded  by  Commissioner  Berman  to  adopt 
Item  1 6;  carried  (4-0)  by  unanimous  vote.  ' 

Resolution  No.  96-0062:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  agreement  with  Emmett  Construction  Co., 
Inc.  for  .09  acres  of  Water  Department  land  located  at 
7835  Enterprise  Drive,  Newark,  California,  for  use  in 
storing  construction  materials  for  the  term  commencing 
February  1,  1996  and  terminating  January  31,  2001  at  a 
rental  rate  of  $125.00  per  month. 

Authorizing  a  new  revised  permit  to  Bay  Area  Rapid  Transit  District  (BART)  for 
geotechnical  investigation,  soil  boring,  potholing  and  surveying  along  the  former  Muni 
right-of-way  in  San  Mateo  County. 

Motion  made  by  Commissioner  Berman,  seconded  by  Commissioner  Makras,  to  adopt 
Item  16.a.;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  96-0063:    Revoking  the  permit  approved  by  Resolution  No.  95-0209 

on  November  14,  1995;  approving  the  terms  and 
conditions;  and  authorizing  the  General  Manager  of  Public 
Utilities  to  execute  a  new  revised  permit  to  Bay  Area  Rapid 
Transit  District  (BART)  as  permittee,  for  the  purpose  of 
geotechnical  investigation,  soil  boring,  potholing  and 
surveying  along  the  former  Muni  right-of-way  located  in 
San  Mateo  County,  on  a  month-to-month  tenancy 
commencing  upon  authorization  and  approval  of  said 
permit  by  the  Public  Utilities  Commission  and  expiring 
December  31 , 1 996,  for  a  one-time  non-refundable  permit 
fee  in  the  amount  of  $3,250.00  to  cover  the  City's 
processing,  inspection  and  other  administrative  costs. 
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Approving  the  provisional  and  temporary  appointments  and  removals  made  by  the 
General  Manager  of  Public  Utilities. 

Motion  made  by  Commissioner  Berman,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  17;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  96-0064:    Ratifying  and  approving  the  provisional  and  temporary 

appointments  and  removals  made  by  the  General  Manager 
of  Public  Utilities  for  the  months  of  March  1995  through 
February  1996. 


18.     Civil  Service  Policy  on  Employment  of  Persons  with  Disabilities. 

Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  to 
adopt  Item  18;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  96-0065:    Affirming  support  and  endorsement  of  the  Civil  Service 

Policy  on  Employment  of  Persons  with  Disabilities. 


CLOSED  SESSION 


1 9.     Public  Comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  no  public  comments. 


The  Public  Utilities  Commission  met  in  Closed  Session  from  2:44  p.m.  to  4:10  p.m.  to  discuss 
the  following  matters: 


20.     Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:  Dorothy  Ogden  v.  CCSF, 

Alameda  County  Superior  Court  No.  H-1 66880-9 

Motion  made  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy,  to 
adopt  Item  20;  carried  (4-0)  by  unanimous  vote. 

Resolution  No.  96-0066:    Approving  a  settlement  of  claim  in  the  case  of  Dorothy 

Ogden  v.  CCSF,  Alameda  County  Superior  Court  No. 
H-1 66880-9. 
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27.       Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(b)(c). 
Anticipated  Litigation:        As  Plaintiff  and  as  Defendant 

Regarding  500+  acres  of  San  Francisco  Water  Department 
property  on  Bernal  Avenue  in  Alameda  County. 

No  action  was  taken. 

22.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 
Existing  Litigation:  Chevron  v.  CCSF,  and  CCSF  v.  Standard,  et.al.  (Chevron). 

No  action  was  taken. 

23.  Announcement  following  Closed  Session. 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  the  actions  taken  by  the 
Commission  during  the  Closed  Session. 

24.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Berman  not  to 
disclose  the  discussion  during  the  Closed  Session;  carried  (4-0)  by  unanimous  vote. 

Thereupon,  the  meeting  was  adjourned:         4:12  p.m. 

Romaine  A.  Boldridge 
Secretary 
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PUBLIC  UTILITIES  COIV1  MISSION 

CTTV  AND  COUNT"*  OF  SAN  FRANCISCO 


0^„,T,^.n  96-0056 


WHEREAS,  The  Board  of  Supervisors  amended  Chapter  1 1,  Article  1,  of  the 
San  Francisco  Administrative  Code  by  adding  Section  1 1.08  on  March  20,  1995;  and 

WHEREAS,  This  action  requires  the  Public  Utilities  Commission  to  prepare  and  transmit 
to  the  Board  of  Supervisors  a  report  regarding  the  feasibility  of  municipalization  of  the  electric 
distribution  system  in  San  Francisco  by  June  30,  1996;  and 

WHEREAS,  By  Resolutions  95-0151,  95-0194,  95-0205,  and  95-0221  a  request  for 
qualifications  was  issued,  a  contractor  was  selected,  and  the  contract  was  subsequently  terminated 
by  the  City  and  County  of  San  Francisco  for  convenience  of  the  City;  and 

WHEREAS,  Consultant  selection  activities  must  start  again  as  soon  as  possible  to  meet 
the  new  mandated  delivery  date  for  the  study;  and 

WHEREAS,  Funding  is  available  in  Hetch  Hetchy's  unappropriated  fund  balance;  now, 
therefore,  be  it 

RESOLVED,  That  the  Public  Utilities  Commission  authorize  the  PUC  General  Manager 
to  solicit  qualification  statements  and  proposals  from  qualified  consulting  firms  for  a  contract  to 
assist  Hetch  Hetchy  in  conducting  a  municipalization  feasibility  study. 
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/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

,.,      t.of  MARCH    2  6  1996 

at  its  meeting  of  


Secretary,  Public  Utilities  Comm^sion 


PUBLIC  UTILITIES  COMMISSION 

CJTt  ANO  COUNTY  OF  SAl 


96-0057 

RESOLUTION  No.  


WHEREAS,  Due  to  heavy  rainfall  and  infiltration  of  water  into  the  underlying  road 
embankment,  a  50  foot  long  section  of  the  underlying  fill  and  a  section  of  stone  masonry  retaining  wall 
holding  the  embankment  fill  under  the  Hetch  Hetchy  Access  Road  collapsed,  making  the  Hetch  Hetchy 
Access  Road  between  Mather  Junction  at  Camp  Mather  and  O'Shaughnessy  Dam  impassable  at  a  point 
approximately  6.4  miles  easterly  of  Mather  Junction;  and 

WHEREAS,  Access  to  O'Shaughnessy  Dam  and  Hetch  Hetchy  Reservoir  is  required  for  the 
operation  of  the  O'Shaughnessy  Dam  and  Hetch  Hetchy  Reservoirs,  and  other  facilities  easterly  of  the 
failed  roadway  section;  and 

WHEREAS,  Immediate  measures  must  be  taken  to  restore  the  road  and  vehicular  access  to  the 
Dam  and  Reservoir;  and 

WHEREAS,  The  President  of  the  Public  Utilities  Commission,  in  accordance  with  provisions 
of  Section  6.30  of  the  Administrative  Code  declared  an  emergency  on  February  21,  1996,  in  a  letter 
to  the  Mayor,  The  Board  of  Supervisors,  and  the  Controller;  and 

WHEREAS,  Preliminary  estimates  are  that  approximately  $1,000,000  will  be  required  to  make 
the  necessary  emergency  repairs  to  the  road;  and 

WHEREAS,  Funding  is  available  in  Hetch  Hetchy's  unappropriated  fund  balance;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies  the  Declaration  of  Emergency  by  the 
President  of  the  Commission;  and  be  it  further, 

RESOLVED,  That  this  Commission  hereby  requests  the  Mayor  to  recommend  to  the  Board  of 
Supervisors  a  supplemental  appropriation  in  the  amount  of  $1,000,000  for  emergency  measures  to 
repair  the  affected  areas  of  the  Hetch  Hetchy  Access  Road. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

at  its  meeting  of    MARCH.  _2_fi_199B._ 


Secretary.  Public  Utilities  CommMsion 


PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 

96-0058 

RESOLUTION  No   


WHEREAS,  Public  Utilities  Commission  Policy  WD  2.11  was  adopted  on  January 
10,  1978;  and 

WHEREAS,  This  policy  limits  the  number  of  inserts  to  be  included  in  Water 
Department  bills  and  establishes  a  priority  for  use  of  the  insert  program;  and 

WHEREAS,  It  has  been  determined  that  the  Water  Department  is  embarking  on 
a  full  time  use  of  the  insert  program  in  order  to  provide  significantly  more  information 
about  the  Department  and  its  services  to  its  customer  base;  and 

WHEREAS,  The  Department  of  Public  Works  through  its  payment  to  the  Water 
Department  for  serving  as  its  billing  agent  should  also  have  the  ability  to  continue  use  ol 
the  insert  program;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  amends  the  insert  policy  contained  in  PUC 
Policy  WD  2.11  to  allow  for  the  use  of  two  inserts  per  billing  cycle;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  establishes  a  priority  for  the  use 
of  inserts  and  limits  it  to  use  by  Public  Utilities  Commission  departments  and  bureaus 
and  the  Department  of  Public  Works. 


a:\PUC\inscrt.pol 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  its  meeting  of  MMCH__2_iJ9% 


Secretary,  Public  Utilities  CommWssion 


PUBLIC  UTILITIES  COMMISSION 

ClfV  AMI)  COUNTY  Or  SAN  FRANCISCO 


96-0059 

RESOLUTION  No 


RESOLVED,  That  this  Commission  hereby  accepts  the  work  performed  under  San  Francisco 
Water  Department  Contract  No.  WD-21 16,  16-Inch  Ductile  Iron  Main  in  Valencia  Street  between  14th 
and  17th  Streets,  as  satisfactorily  completed;  approves  the  final  contract  modification  in  the  debit 
amount  of  $9,004.00;  and  authorizes  final  payment  in  the  amount  of  $13,166.70  to  the  Contractor, 
P  &  J  Utility  Co. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

„,,-,.,  ,,,„*„,         MARCH    2  6  1996 


Secretary,  Public  Utilities  Contfnission 


PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 

96-0060 

RESOLUTION  NO.  


WHEREAS,  Under  Contract  HH-839,  San  Joaquin  Pipelines  Crossover,  a 
new  crossover  system  will  be  installed  to  provide  Hetch  Hetchy  with  greater 
flexibility  to  transfer  water  between  the  three  pipelines;  and 

WHEREAS,  Bids  were  received  on  February  28,  1996,  ranging  from 
$1,994,000  to  $2,397,585,  which  was  substantially  more  than  the  Engineer's 
Estimate  of  $1,300,000  to  $1,700,000  due  to  the  higher  costs  submitted  by  the 
Bidders  for  the  valves  and  actuators;  and 

WHEREAS,  The  City  has  determined  that  the  project  cost  can  be  reduced 
if  the  valves  and  actuators  are  purchased  separately  by  Hetch  Hetchy  for  installation 
by  the  contractor;  and 

WHEREAS,  The  Engineer's  estimated  cost  for  the  purchase  of  the  valves 
and  actuators  is  $550,000,  and  the  cost  for  the  construction  contract  deleting  the 
valves  and  actuators  is  $1,100,000;  and 

WHEREAS,  The  Department  of  City  Planning  has  determined  this  project 
to  be  categorically  exempt  from  the  California  Environmental  Quality  Act  and  State 
Guidelines  under  Class  2  (c);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  rejects  all  bids  received  on 
February  28,  1996,  for  Hetch  Hetchy  Contract  HH-839,  San  Joaquin  Pipelines 
Crossover;  and,  be  it  further 

RESOLVED,  That  this  Commission  approves  the  revised  plans  and 
specifications  as  prepared  and  recommended  by  staff,  and  hereby  authorizes  Bid 
Call  for  Hetch  Hetchy  Water  and  Power  Contract  HH-839R,  San  Joaquin  Pipelines 
Crossover. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
Us  meeting  of  MARCH  2  6  1996 


Secretary,  Public  Utilities  Commissic 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


96-0061 


WHEREAS,  By  Resolution  No.  95-0231,  adopted  December  19,  1995,  the  Public  Utilities 
Commission  approved  the  final  plans  and  specifications,  an  authorized  advertising  for  bids  for  Hetch 
Hetchy  Water  and  Power  Contract  No.  HH-853,  Tuolumne  Meadows  Sewer  Rehab  -  Phase  II;  and 

WHEREAS,  The  invitation  for  Proposals  was  advertised  on  December  22,  1995;  and 

WHEREAS,  Bids  for  this  contract  were  received  and  opened  publicly  on  February  12,  1996; 

and 

WHEREAS,  A.  Ruiz  Construction  Co.  &  Associates,  Inc.,  second  low  bidder,  submitted  a 
protest  dated  February  14,  1996;  and 

WHEREAS,  This  Commission  heard  testimony  regarding  the  award  of  this  contract;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  finds  the  low  bid  of  Ford  Construction  Company,  Inc., 
to  be  non  responsive;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  awards  Hetch  Hetchy  Water  and 
Power  Contract  No.  HH-853,  Tuolumne  Meadows  Sewer  Rehab  -  Phase  II  in  the  amount  of 
$2,862,545.00  to  A.  Ruiz  Construction  Co.  &  Associates,  Inc.  conditioned  upon  favorable  review 
of  bid  documents  by  staff  of  the  Public  Utilities  Commission  and  the  Human  Rights  Commission. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 

of  MARCH    3   . 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

crrv  AND  COUNTY  or  SAN  FRANCISCO 


RESOLUT,OMNo.A6r0062 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  the  jurisdiction  of  the  San  Francisco  Water  Department  in  the  City  of  Newark, 
Alameda  County;  and 

WHEREAS,  Emmett  Construction  Co.,  Inc.  requested  to  lease  a  .09  acre  parcel 
of  real  property  from  the  City  for  the  purpose  of  general  storage  of  construction 
materials  (but  no  Hazardous  Material);  and 

WHEREAS,  The  Water  Department  has  determined,  and  completed  a 
certification,  that  the  project  described  by  the  proposed  agreement  is  categorically 
exempt  from  the  requirements  of  the  California  Environmental  Quality  Act;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions 
and  authorizes  the  execution  of  that  certain  lease  of  approximately  .09  acres  of  land 
to  Emmett  Construction  Co.,  Inc.  as  lessee,  for  the  purpose  of  general  storage  of 
construction  materials  (but  no  Hazardous  Material),  as  set  forth  in  the  lease  of  certain 
real  property  under  the  jurisdiction  of  the  Water  Department,  as  shown  on  Water 
Department  Drawing  No.  B-4675,  for  the  term  commencing  on  February  1,  1996  and 
terminating  January  31,  2001  at  a  rental  rate  of  $125.00/mo.;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  is  hereby 
ratified,  approved  and  confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Utilities  is  hereby  authorized  and  directed  to  execute  said  lease. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  its  meeting  of  MARCH  2  6  1996 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CfTY  AND  COUNTY  OF  SAN  FRANCISCO 


RESOLUTION  No. 


96-0063 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  the  jurisdiction  of  the  San  Francisco  Water  Department  in  San  Mateo  County; 
and 

WHEREAS,  Bay  Area  Rapid  Transit  District  (BART)  requested  to  enter  into  an 
agreement  for  temporary  access  for  geotechnical  investigation,  soil  boring,  potholing 
and  surveying  along  the  former  Muni  right-of-way;  and 

WHEREAS,  A  revocable  permit  was  issued  to  BART  by  Resolution  No.  95-0209 
on  November  14,  1995;  and 

WHEREAS,  BART  requested  that  the  City  incorporate  changes  to  the 
Hazardous  Material  clause  in  the  permit  approved  by  the  Commission  on  November 
14,  1995;  and 

WHEREAS,  The  City  Attorney's  Office  has  reviewed  and  approved  such 
changes  and  drafted  a  new  permit  which  incorporates  these  changes;  and 

WHEREAS,  The  Water  Department  has  determined,  and  completed  a 
certification,  that  the  project  described  by  the  proposed  agreement  is  categorically 
exempt  from  the  requirements  of  the  California  Environmental  Quality  Act;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  revokes  that  permit  approved  by 
Resolution  No.  95-0209  on  November  14,  1995  and  approves  the  terms  and 
conditions  and  authorizes  the  execution  of  a  new  revised  permit  to  Bay  Area  Rapid 
Transit  District  (BART),  as  permittee,  for  the  purpose  of  geotechnical  investigation,  soil 
boring,  potholing  and  surveying  along  the  former  Muni  right-of-way  located  in  San 
Mateo  County,  as  set  forth  in  the  permit  of  certain  real  property  under  the  jurisdiction 
of  the  Water  Department,  as  shown  on  Exhibit  A-1,  on  a  month-to-month  tenancy 
commencing  upon  authorization  and  approval  of  said  permit  by  Commission  and 
expiring  December  31,  1996;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby 
ratified,  approved  and  confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Utilities  is  hereby  authorized  and  directed  to  execute  said  permit. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  its  meeting  of  

MARCH    2  6  1996  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

Cmr  AND  COUNTY  OF  SAN  FRANCISCO 


96-0064 

RESOLUTION  No  

> 


WHEREAS,  under  the  authority  of  Charter  Section  3.501, 
the  General  Manager,  PUC  is  authorized  to  make  Provisional  and 
Temporary  appointments  and  removals  therefrom  subject  to  the 
approval  of  the  PUC;  and 


WHEREAS,  such  appointments  and  removals  have  been  ordered 
by  the  General  Manager,  PUC;  and 


WHEREAS,  the  General  Manager,  PUC,  has  requested 
commission,  ratification  and  approval  of  such  appointments  and 
removals;  now  therefore  be  it 


RESOLVED,  the  Public  Utilities  Commission  does  hereby 
ratify  and  approve  the  Provisional  and  Temporary  appointments  and 
removals  for  the  months  of  March,  1995  through  February,  1996. 


217C-2 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  its  meeting  of  MABCU  2  6  1996  


Secretary,  Public  Utilities  Commpsion 


PUBLIC  UTILITIES  COMMISSION 

CTTV  AND  COUNTY  OF  SAN  FRANCISCO 

96-0065 

RESOLUTION  No.   

» 


Whereas  Title  I  of  the  American  with  Disabilities  Act  of  1990  (ADA)  took  effect  for  employers 
of  twenty-five  or  more  employees  on  July  26,  1992,  and; 

Whereas  the  purpose  of  the  ADA  is  to  eliminate  workplace  and  employment  discrimination  as  it 
affects  Americans  with  disabilities,  and; 

Whereas  the  Civil  Service  Commission  of  the  City  and  County  of  San  Francisco,  on  September 
18,  1995,  adopted  a  policy  on  Employment  of  Persons  with  Disabilities,  therefore  be  it; 

Resolved,  that  the  Public  Utilities  Commission,  as  requested  by  the  Civil  Service  Commission, 
affirms  its  support  and  endosement  of  the  Civil  Service  Policy  on  Employment  of  Persons  with 
Disabilities. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 


at  its  meeting  of . 


MARCH    2  6  1996 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  96-0066 


RESOLVED,  That  on  recommendation  of  the  General  Manager  of  the  Public  Utilities  Commission, 
the  PUC  Finance  Director  and  the  City  Attorney,  this  Commission  hereby  requests  the  Controller  to  allot  funds 
and  to  draw  warrants  against  such  funds  as  are  or  will  be  available  in  payment  of  claims  against  the  San 
Francisco  Water  Department  as  shown  below. 


CLAIMANT  &         ACCIDENT  NO.  &  ACCIDENT 

COURT  NO.  SPECIFIED  SPECIALS     TYPE  DATE  PI/PD  SETTLEMENT 

PRAYER 


Judgment: 


Dorothy  Ogden 
SC-H 166880-9 


91-W-0109-2 
$152,000.00 


N/A 


N/A     05-23-92        PD  $74,103.15* 


*7%  interest  to  be  included 


INDEX 


477903 


SUB  OBJECT 


05311 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting  of 

MARCH    2  6 1996 


Secretary,  Public  Utilities  Commission 


PUBLIC     UTILITIES  COMMISSION 

1  155  Market  Street,  4th  Floor 
San  Francisco,  California  94103 
(415)  554-3155 


NOTICE  OF  PUBLIC  HEARING 
TO  CONSIDER  REVISED 
SCHEDULES  OF  RATES  AND  CHARGES 

TO  BE  CHARGED  BY  THE 
SAN  FRANCISCO  WATER  DEPARTMENT 


Notice  is  hereby  given  that  the  Public  Utilities  Commission  of  the  City  and  County 
of  San  Francisco  will  conduct  a  public  hearing  on  Tuesday,  April  9,  1996,  at  1:00  p.m.  in 
Room  402,  1 155  Market  Street,  San  Francisco,  California  to  consider  the  adoption  of 
revised  Schedules  of  Rates  and  Charges  for  water  service  and  water  supplied  by  the  San 
Francisco  Water  Department  to  its  retail  and  wholesale  customers  including  municipal 
accounts;  and  to  consider  adoption  of  miscellaneous  fees  and  charges  for  various  permits 
and  services  provided  by  the  San  Francisco  Water  Department. 

Copies  of  the  proposals  will  be  available  for  review  beginning  Monday,  April  1, 
1996  at  the  Fourth  Floor  of  1 155  Market  Street,  San  Francisco,  California. 

All  interested  parties  are  invited  to  attend  the  public  hearing  and  present  their 

views. 


Romaine  A.  Boldridge 
Secretary 


MINUTES 

>  PUBLIC  UTILITIES  COMMISSION 
CITY  AND  COUNTY  OF  SAN  FRANCISCO 

Willie  L.  Brown,  Jr. 
MAYOR 


REGULAR  MEETING 

April  9, 1996 
1:00  P.M. 
Room  402 
1155  Market  Street,  Fourth  Floor 

COMMISSIONERS 
Marion  E.  Otsea,  President 
E.  Dennis  Normandy 
Robert  K.  Werbe 
Victor  G.  Makras 


DEPARTMENTS 
Water  Department 
Hetch  Hetchy 


BUREAUS 
Commercial  Land  Management 
Engineering  and  Construction  Management 
Finance 

Information  Systems 

Personnel  and  Training 

System  Planning  and  Regulatory  Compliance 


Anson  B.  Mo  ran 
GENERAL  MANAGER 

Romaine  A.  Boldridge 
SECRETARY 


96-85 


1 .  CALL  TO  ORDER:  1  :05  p.m. 

2.  ROLL  CALL:  Present  -  President  Marion  E.  Otsea,  Commissioner  E.  Dennis 

Normandy,  Commissioner  Victor  G.  Makras 

Excused  -  Commissioner  Robert  K.  Werbe 

Note:  Commissioner  Henry  E.  Berman  resigned  effective  March  29,  1996.  A 
replacement  has  not  been  appointed  as  of  today's  meeting. 

3.  APPROVAL  OF  MINUTES 

There  were  no  minutes  submitted  for  approval. 

4.  COMMUNICATIONS 
No  action  was  taken. 


5.       INTRODUCTION  OF  OLD  BUSINESS  BY  COMMISSIONERS 
There  was  none. 


6.       INTRODUCTION  OF  NEW  BUSINESS  BY  COMMISSIONERS 

Commissioner  Makras  suggested  putting  an  item  on  the  calendar  for  discussion  of  why, 
and  how  the  Water  Department  puts  liens  on  buildings.  He  said  he  had  received  a 
number  of  complaints  from  property  owners  in  San  Francisco  about  huge  liens  they  pay 
on  their  tax  bills  for  delinquent  water  charges  accrued  by  tenants.  John  Mullane, 
General  Manager,  Water  Department,  stated  that  the  department  staff  also  received 
calls  from  property  owners  aggravated  by  liens  imposed  on  their  properties  and  not 
being  able  to  control  their  tenants'  water  consumption.  Mr.  Mullane  stated  that  the  Board 
of  Supervisors  passed  an  ordinance  in  1 978  that  gave  the  Water  Department  authority 
to  impose  liens  for  delinquent  water  and  sewer  bills.  Before  this  is  done,  the  Water 
Department  notifies  the  owner  or  customer  of  the  delinquency  and  the  potential  for 
placing  a  lien  on  the  property  if  they  do  not  pay  the  overdue  amount  in  15  days.  If 
payment  is  not  received,  they  again  notify  the  owner  to  appear  before  the  Lien 
Committee  to  protest  the  lien.  If  the  owner  does  not  pay  the  lien  placed  on  the  property 
by  the  end  of  the  fiscal  year,  it  is  referred  to  the  Tax  Collector  to  prepare  a  special  tax 
assessment  and  if  is  still  unpaid  at  the  end  of  five  years,  the  Tax  Collector  could  sell  the 
property  to  collect  the  money.  Mr.  Mullane  stated  that  the  City  Attorney  advised  that  it 
was  within  the  Water  Departments  purview  to  simultaneously  implement  the  lien  process 


96-86 


and  terminate  water  service  in  commercial  buildings  occupied  bv  tenants     KAr  ka,,,, 

said  the  Water  Department  would  begin  implementing  the  paUcy  of  te^inlttng  water 
service  on  commercial  properties  with  delinquent  water  bills.  Commissioner  Makras 
indicated  that  the  explanation  given  by  Mr.  Mullane  was  satisfactory.  He  suggested 
sending  an  announcement  advising  property  owners  about  the  policy 


7.       REPORT  OF  THE  GENERAL  MANAGER 


Anson  B.  Moran,  General  Manager,  conveyed  a  message  from  former  Commissioner 
Henry  E.  Berman  thanking  the  members  of  the  Commission  and  staff  for  their  work  while 
he  served  as  a  Commissioner  on  the  PUC. 

Mr.  Moran  stated  that  a  letter  was  received  from  Senator  Quentin  Kopp  requesting 
reconsideration  of  the  Commission's  action  regarding  the  Millbrae  Grade  Separation 
Project.  Since  none  of  the  Commissioners  have  requested  that  the  matter  be 
recalendared,  Mr.  Moran  suggested  writing  a  reply  to  Senator  Kopp  stating  that  the 
matter  will  not  be  calendared  for  reconsideration  but  he  is  welcome  to  address  the 
Commission. 

Lawrence  T.  Klein,  General  Manager,  Hetch  Hetchy  Water  &  Power  reported  that  in  two 
weeks  utility  agencies  in  California  will  hold  collaborative  discussions  regarding  the 
implementation  of  the  plan  to  restructure  the  electric  industry.  He  said  that  staff  would 
provide  an  update  to  the  Commission  on  the  result  of  this  discussion. 


8.       PUBLIC  COMMENTS 
There  were  none. 


Items  were  taken  out  of  order.  Items  9,  1 0  and  1 1  were  moved  to  the  end  of  the  calendar. 


1 2.     Accepting  the  work  performed  under  Hetch  Hetchy  Contract  No.  HH-848(E),  Early  Intake 
Access  Road  Stabilization. 

Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras  to  adopt 
Item  12;  carried  (3-0)  by  unanimous  vote. 

Resolution  No.  96-0067:    Accepting  the  work  performed  under  Hetch  Hetchy  Contract 

No.  HH-848(E),  Early  Intake  Access  Road  Stabilization,  as 
completed;  approving  final  contract  modification  No.  1  in  the 
credit  amount  of  $36,448.92;  and  authorizing  final  payment 
to  the  contractor,  Schnable  Foundation  Company,  in  the 
amount  of  $5,847.89. 


96-87 


se£ice  ChaVes6  'nCreaSe  Pa'd  t0  PaVment  stati°^  for  collection  of  water  and  sewer 

Motion  made  by  Commissioner  Makras,  seconded  by  Commissioner  Normandv  to 
continue  Item13  to  April  23,  1996;  carried  (3-0)  by  unanimous  vote. 


Authorizing  the  General  Manager  of  Public  Utilities  to  execute  the  1 996  WARN  Omnibus 
Mutual  Aid  Agreement. 

John  Mullane,  General  Manager,  Water  Department,  advised  that  the  resolution  should 
be  amended  to  authorize  the  PUC  to  transmit  the  agreement  to  the  Board  of  Supervisors 
for  approval. 

Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras  to  adopt 
Item  14  as  amended;  carried  (3-0)  by  unanimous  vote. 

Resolution  No.  96-0068:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  the  1996  WARN  Omnibus  Mutual  Aid  Agreement 
amendment  governing  procedures  for  mutual  assistance 
between  water  agencies  in  time  of  emergency. 


Accepting  the  work  performed  under  San  Francisco  Water  Department  Contract  No. 


Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras  to  adopt 
Item  15;  carried  (3-0)  by  unanimous  vote. 

Resolution  No.  96-0069:    Accepting  the  work  performed  under  San  Francisco  Water 

Department  Contract  No.  WD-21 17,  8-Inch  Ductile  Iron  Main 
Installation  in  Grant  Avenue  between  Sutter  Street  and 
Columbus  Avenue  and  Sewer  Line  Replacement  in  Grant 
Avenue  between  Washington  and  Clay  Streets,  as 
satisfactorily  completed;  approving  debit  contract 
modification  No.  1  in  the  amount  of  $19,384.00;  and 
authorizing  final  payment  in  the  amount  of  $14,124.00  to  the 
contractor,  Shaw  Pipeline,  Inc. 
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Sp«o°nf  Toe"1"  GSnera'  ManaSer  °f  RUbMC  UtiMtieS  to  — ^  -n  agree.en,  wit*  Unea, 

Motton  made  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to  adopt 
Item  16;  carried  (3-0)  by  unanimous  vote.  P 

Resolution  No.  96-0070:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  an  agreement  with  Linear  Options,  Inc.,  as  lessee 
for  the  lease  of  approximately  .244  acres  of  Water 
Department  land  located  at  One  Kelly  Court  in  Menlo  Park 
CA  for  parking  vehicles  and  storage  of  materials  on  a  month- 
to-month  tenancy  commencing  on  April  1,  1996  at  a  rental 
rate  of  $500  per  month. 

Bowl° Inc9  Genera'  ManaQer °f  PUbli°  Uti'itieS  t0  eX6CUte  an  a9reement  wit"  Serra 
President  Otsea  suggested  amending  the  resolution  to  include  information  on  back  rent. 

Motion  made  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to  adopt 
Item  1 7  as  amended;  carried  (3-0)  by  unanimous  vote. 

Resolution  No.  96-0071:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  an  agreement  with  Serra  Bowl,  Inc.,  as  lessee,  for 
the  lease  of  approximately  1 .03  acres  of  land  located  at 
3301  Junipero  Serra  Blvd.  in  Daly  City,  CA  for  parking, 
storage  and  driveway  access  for  a  term  commencing  on 
January  1,  1996  and  terminating  December  31,  2005  at  a 
rental  rate  of  $3,333.33  per  month  provided  that  the  lessee 
shall  pay  $43,099.23  for  back  rent  and  real  estate  taxes  due 
for  the  period  October  1 ,  1994  through  February  29,  1996. 

Authorizing  the  execution  of  a  "Memorandum  of  Understanding  of  Principles  of 
Agreement  for  Substitution  of  Tertiary  Recycled  Water  for  Groundwater  to  Irriqate  Golf 
Courses". 

President  Otsea  directed  staff  to  make  it  clear  to  the  golf  clubs  that  they  must  sign  the 
purchase  agreement  with  the  City  of  Daly  City  by  July  1 ,  1 996.  Commissioner  Makras 
suggested  adding  a  clause  in  the  MOU  that  if  the  clubs  do  not  have  the  agreement 
signed  by  this  date  and  if  the  City  institutes  a  legal  action  they  should  reimburse  the  City 
for  legal  fees.  Joshua  Milstein,  Deputy  City  Attorney,  stated  that  the  legal  fees  would 
be  astronomical.  Commissioner  Normandy  suggested  modifying  the  resolution  to  put 
pressure  on  the  clubs  to  abide  by  the  agreement.  Mr.  Milstein  suggested  instructing  the 
legal  counsel  or  staff  to  take  appropriate  action  if  the  clubs  do  not  sign  the  contract  by 
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July  -I  The  Commission  agreed  to  indicate  in  the  resolution  not  only  for  staff  to  reoort 
by  July  1  on  the  progress  but  also  to  recommend  appropriate  action  if  the  contract?* not 
sicjrieo . 

Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras  to  adopt 
Item  18  as  amended;  carried  (3-0)  by  unanimous  vote. 

Resolution  No.  96-0072:    Authorizing  the  General  Manager  of  Public  Utilities  to  sign 

the  "Memorandum  of  Understanding  of  Principles  of 
Agreement  for  Substitution  of  Tertiary  Recycled  Water  for 
Groundwater  to  Irrigate  Golf  Courses"  with  the  City  of  Daly 
City,  the  Olympic  Club,  the  Lake  Merced  Golf  and  Country 
Club,  and  the  San  Francisco  Golf  Club;  and  directing  staff  to 
report  by  July  1, 1996  on  progress  toward  providing  recycled 
water  to  the  golf  clubs  and  directing  staff  and  counsel  to 
recommend  appropriate  action. 


Item  9  and  10  were  discussed  collectively  by  the  Commission. 

9.  Public  Hearing  -  To  consider  a  proposal  for  adopting  a  revised  schedule  of  rates  to  be 
charged  by  the  San  Francisco  Water  Department  for  water  service  to  retail  customers 
in  and  outside  San  Francisco. 

1 0.  Public  Hearing  -  To  consider  a  proposal  for  adopting  a  revised  schedule  of  rates  to  be 
charged  by  the  San  Francisco  Water  Department  for  water  service  to  Suburban 
Wholesale  customers. 

Timothy  Dayonot,  Manager,  Government  &  Public  Affairs,  gave  a  presentation  using 
electronic  media  regarding  the  outreach  program  he  was  conducting  with  organizations 
having  interests  in  the  proposed  water  rate  increase.  Mr.  Dayonot  stated  that 
presentations  were  made  to  the  Hotel  Association,  Building  Owners  and  Managers 
Association,  and  the  Chamber  of  Commerce.  He  said  there  were  no  formal  positions 
taken  by  these  groups  regarding  the  rate  increase.  Mr.  Moran  stated  that  the  hotel 
association  was  more  interested  in  changing  the  rate  structure. 

William  H.  Laws,  Rate  Administrator,  gave  a  presentation  using  electronic  media  on  the 
rate  objectives,  revenue  requirement  rate  analysis,  cost  allocation  to  retail  and  resale 
customers  and  how  the  balancing  account  affects  rates,  and  staff's  recommendation  for 
water  rates  and  miscellaneous  fees  and  charges. 

Mr.  Moran  noted  that  if  there  were  delays  in  hiring  new  employees,  he  would  hire 
contractors  so  as  not  to  impede  the  start  of  the  projects. 

Commissioner  Makras  stated  that  there  would  be  no  need  to  increase  water  rates  if  we 
reduced  the  proposed  capital  improvement  program  by  $5,408  million.  He  stated  that 
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some  projects  could  be  phased-in  over  several  years  and  it  would  give  time  tor  the 
department  to  catch  up  with  projects  that  were  already  funded  but  have  not  been  started 
as  of  today. 

Robert  Jacobs,  Executive  Director  of  San  Francisco  Hotel  Association,  commented  that 
the  hotel  association  was  opposed  to  the  proposed  increase  in  water  and  sewer  rates. 

Art  Jensen,  General  Manager,  Bay  Area  Water  Users  Association,  commented  that  they 
would  continue  to  work  with  staff  regarding  capital  financing  alternatives  and  long  term 
financing  plans.  He  stated  that  they  are  also  interested  in  looking  for  ways  to  manaqe 
costs  paid  by  suburban  customers. 

Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras  to 
continue  Items  9  and  10  to  April  23,  1996;  carried  (3-0)  by  unanimous  vote. 


To  consider  adopting  the  Sunol  Valley  Resource  Management  Plan  for  the  San 
Francisco  Water  Department. 

Mr.  Moran  recommended  that  the  Commission  not  take  action  at  this  meeting  and 
continue  the  matter  to  the  next  meeting. 

David  Blau  of  EDAW,  Inc.,  consultant  for  the  project,  showed  charts  comparing  gross 
mining  revenue  and  usable  water  storage  for  Alternatives  A,  E,  and  F.  He  discussed 
the  mining  completion  for  each  alternative.  Mr..  Blau  stated  that  in  Alternative  A,  there 
would  be  less  storage  and  less  revenue  but  there  would  be  capabilities  of  storing' water 
earlier.  Mining  in  Alternative  A  is  phased  for  completion  in  years  2001,  2005,  2006. 
One  pit  was  estimated  to  be  completed  between  years  2015-2020.  The  City  would 
acquire  32,000  acre  feet  in  usable  storage  and  produce  revenue  of  $24,500,000  when 
all  mining  pits  in  Alternative  A  are  completed  by  year  2020.  In  Alternative  E,  mining  is 
phased  for  completion  in  years  2003  and  2006,  and  two  pits  are  estimated  to  be 
completed  in  year  2045.  Mr.  Blau  said  that  in  Alternative  E  there  would  be  mining  until 
the  year  2045  with  the  potential  to  reclaim  53,100  acre  feet  for  usable  water  storage. 
In  Alternative  F,  mining  is  phased  for  completion  in  years  2003,  2006,  2013  2021  and 
2045. 

William  Howard,  Vice  President  of  Mission  Valley  Rock,  responded  positively  to 
Commissioner  Makras'  question  on  whether  Mission  Valley  Rock  could  increase  their 
mining  production. 

Mort  Calvert,  an  engineer  for  Mission  Valley  Rock,  commented  that  findings  based  on 
the  environmental  study  approved  by  Alameda  County  indicated  that  there  would  be  no 
significant  impact  on  the  Sunol  temple  with  the  630  ft.  set  back  in  Alternative  E. 

James  Sorensen,  Head  of  Development  Planning  Division  of  Alameda  County, 
commented  that  the  combination  of  Alternative  E,  maximizing  storage  north  of  the 
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freeway,  and  Alternate  F,  maximizing  storage  south  of  the  freeway,  would  be  Alameda 

County  s  preferred  alternative  as  it  could  accomplish  the  objectives  of  the  Water 
Department  and  the  County  of  Alameda. 

Mr.  Mordn  proposed  a  sequence  that  goes  first  to  mining  on  the  existing  pit  south  of  the 
freeway  then  on  the  north  of  the  freeway  (the  big  footprint  for  mining)  with  reclamation 
to  Alternative  F,  and  adopt  two  alternatives  south  of  the  freeway,  one  recognizing 
existing  permits  and  the  other  recognizing  more  aggressive  mining  in  that  area  He  said 
this  sequence  would  best  serve  the  City's  interests  in  revenue  and  water  storage 
capabilities  and  the  concerns  around  the  Sunol  temple  site.  Mr.  Sorensen  stated  that 
this  proposal  would  also  be  acceptable. 

Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras  to 
reopen  the  public  hearing;  carried  (3-0)  by  unanimous  vote.  President  Otsea  reopened 
the  public  hearing. 

Patricia  Stillman,  President,  Save  our  Sunol,  commented  that  the  impact  to  the  Sunol 
community  of  quarrying  was  not  mentioned  in  any  of  the  discussion.  She  urged  that  the 
Commission  consider  their  concerns  regarding  the  noise,  air  pollution  and  effects  to 
property  values  if  quarrying  is  permitted  in  the  area. 

Bart  Stillman,  commented  that  the  people  in  Sunol  were  not  being  consulted  properly  on 
this  project.  He  stated  that  the  Environmental  Impact  Report  on  Surface  Mining  Permit 
32  was  incomplete  and  that  their  association,  Save  Our  Sunol,  had  sued  the  County  of 
Alameda  regarding  approval  of  the  permit. 

On  motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  the 
public  hearing  was  closed;  carried  (3-0)  unanimously. 

Commissioner  Normandy  suggested  looking  at  time  lines  relative  to  Alternatives  E  and 
F  and  identify  "who,  what,  and  when"  would  be  affected  by  its  adoption.  He  said  it  would 
enable  the  Commission  to  make  decisions  beneficial  to  the  City,  the  citizens  of  Sunol 
and  the  vendors  with  whom  the  City  is  dealing. 

Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras  to 
continue  Item  1 1  to  May  14,  1996;  carried  (3-0)  by  unanimous  vote. 
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CLOSED  SESSION 


1 9.      Public  Comments  on  matters  to  be  discussed  in  Closed  Session. 

The  Public  Utilities  Commission  met  in  closed  session  from  4:00  p.m.  to  5  25  p  m  to  discuss 
the  following  matters: 


20.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:  Chevron  v.  CCSF,  and  CCSF  v.  Standard,  et.al.  (Chevron). 

Motion  made  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to  issue 
a  permit  for  Item  20;  carried  (3-0)  by  unanimous  vote. 

Resolution  No.  96-0073:    Authorizing  the  General  Manager  of  Public  Utilities  to  issue 

and  execute  any  permits  required  to  assess  the  impacts  of 
the  existing  Chevron  Bay  Area  Products  Pipeline  located 
near  the  San  Antonio  Reservoir  to  Chevron  Pipeline 
Company  or  their  affiliates. 

21 .  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(b)(c): 

Anticipated  Litigation:       As  Plaintiff  and  as  Defendant 

Regarding  500+  acres  of  San  Francisco  Water  Department 
property  on  Bernal  Avenue  in  Alameda  County. 

No  action  was  taken  by  the  Commission  on  Item  21 . 

22.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(b)(c): 

Anticipated  Litigation:       As  Defendant 

Claimant:  Robin  Bauer 

Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  to 
approve  a  settlement  for  Item  22;  carried  (3-0)  by  unanimous  vote. 

Resolution  No.  96-0074:    Approving  a  settlement  of  claim  for  Robin  Bauer. 
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Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(b)(c): 

Anticipated  Litigation:       As  Defendant 

Claimant:  Norman  Hoo/United  Auto  Repair 

Item  23  was  removed  from  the  calendar. 

Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(b)(c): 

Anticipated  Litigation:       As  Defendant 

Claimant:  Pacific  Gas  &  Electric 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to  approve  a 
settlement  for  Item  24;  carried  (3-0)  by  unanimous  vote: 

Resolution  No.  96-0075:    Approving  a  settlement  of  claim  for  Pacific  Gas  &  Electric. 

Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:  City  and  County  of  San  Francisco  v.  Crystal  Springs  Golf  Club,  Inc. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras  to  authorize 
an  agreement  with  Crystal  Springs  Golf  Club,  Inc.  to  pay  $5,000  for  underground  tank 
removal. 

Resolution  No.  96-0076:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  an  agreement  with  Crystal  Springs  Golf  Club,  Inc. 
obligating  the  City  to  contribute  one  half  of  the  cost  of  the 
removal  of  underground  fuel  storage  tanks  on  the  premises 
up  to  $10,000,  such  that  the  City's  maximum  contribution 
would  be  $5,000. 

Announcement  following  Closed  Session. 

The  Commission  reconvened  in  open  session  at  5:25  p.m.  Romaine  A.  Boldridge, 
Commission  Secretary,  announced  the  actions  taken  by  the  Commission. 
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27.       Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Se 


ssion. 


Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  not  to  disclose 
the  discussions  during  Closed  Session;  carried  (3-0)  by  unanimous  vote. 

Thereupon,  the  meeting  was  adjourned:         5:27  p.m. 


Romaine  A.  Boldridge 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

CIT-r  AND  COUNTY  OF  SAN  FRANCISCO 


RESOLUTION  No. 


9G-0067  REVISED 


WHEREAS,  On  January  26,  1995,  the  President  of  this  Commission,  in  accordance  with 
Administrative  Code  Section  6.301  declared  the  existence  of  an  emergency  condition  on  the  City 
owned  access  road  to  the  Hetch  Hetchy  Facilities  at  Early  Intake;  and 

WHEREAS,  By  Resolution  No.  95-0045,  this  Commission  ratified  the  Declaration  of 
Emergency  made  by  the  President  of  the  Commission  on  January  26,  1995,  and  further  requested  the 
Mayor  to  recommend  to  the  Board  of  Supervisors  a  supplemental  appropriation  in  the  amount  of 
$815,000  for  emergency  measures  to  stabilize  the  affected  area  of  the  Early  Intake  Road;  and 

WHEREAS,  Four  construction  companies  that  specialize  in  soil  stabilization  were  invited  to 
submit  design  and  construct  proposals,  and  based  upon  evaluation  of  the  proposals  received,  two 
alternative  proposals  were  deemed  by  the  City's  Engineers  to  be  of  merit  and  to  offer  alternative  but 
equally  effective  methods  for  stabilizing  the  slope,  following  which  cost  proposals  were  obtained  from 
the  two  competing  companies;  and 

WHEREAS,  Schnabel  Construction  Company  submitted  a  bid  of  $594,450  for  performing  the 
work  as  specified  in  their  proposal,  which  was  significantly  less  that  the  bid  submitted  by  the  other 
company,  whereupon  the  General  Manager  of  Hetch  Hetchy  Water  and  Power  awarded  Hetch  Hetchy 
Water  and  Power  Contract  HH-848(E),  Early  Intake  Access  Road  -  Emergency  Stabilization  to 
Schnabel  Foundation  Company,  whose  address  is  3075  Citrus  Circle,  Suite  150,  Walnut  Creek, 
California,  in  the  bid  amount  of  $594,450.00;  and 

WHEREAS,  The  Controller  certified  the  Contract  on  April  24,  1995,  in  the  amount  of 
$594,450.00;  and 

WHEREAS,  The  Contractor  was  ordered  to  commence  work  on  March  27,  1995,  and  to 
complete  all  work  by  August  3,  1995;  and 

WHEREAS,  All  work  required  under  the  Contract  was  actually  completed  on  June  26,  1995; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  the  work  performed  under  Hetch  Hetchy 
Contract  HH-848(E)  Early  Intake  Access  Road  Stabilization  as  complete,  approves  Contract 
Modification  No.  1  (Final)  in  the  credit  amount  of  $36,448.92,  and  authorizes  final  payment  to  the 
Contractor,  Schnabel  Foundation  Company,  in  the  amount  of  $5,847.89. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  its  meeting  of  APR  I  L       9  1996  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 

RESOLUTION  NO.  96-0068 


WHEREAS,  The  California  Office  of  Emergency  Services,  the  Department  of  Water 
Resources  and  the  Utility  Policy  Committee  recommended  the  establishment  of  a  plan  to  facilitate 
and  encourage  Mutual  Aid  Agreements  between  water  agencies;  and 

WHEREAS,  The  Water  Agency  Response  Network  (ll-WARN)  has  been  created  to  provide 
a  forum  for  the  development  of  Mutual  Aid  Agreements  between  water  agencies  in  Del  Norte 
Humboldt,  Lake,  Marin,  Mendocino,  Napa,  Solano,  Sonoma,  Alameda,  Contra  Costa  Sari 
Francisco,  San  Mateo,  Monterey,  San  Benito,  Santa  Clara  and  Santa  Cruz  counties;  and 

WHEREAS,  ll-WARN  prepared  an  Omnibus  Mutual  Aid  Agreement  dated  July  1 , 1995  which 
sets  forth  the  mutual  covenants  and  agreements  for  water  agencies  to  provide  mutual  assistance 
to  one  another  in  times  of  emergency;  and 

WHEREAS,  The  San  Francisco  Water  Department  determined  that  it  would  be  in  its  best 
interest  to  enter  into  the  ll-WARN  Agreement  setting  forth  procedures  and  responsibilities  of  water 
agencies  whenever  emergency  personnel,  equipment  and  facility  assistance  is  provided  from  one 
agency  to  another;  and 

WHEREAS,  ll-WARN  has  proposed  an  amendment  to  the  original  agreement,  the  "WARN 
1996  Omnibus  Mutual  Aid  Agreement,"  to  extend  such  mutual  aid  opportunities;  and 

WHEREAS,  Such  an  agreement  is  in  accord  with  the  California  Emergency  Sen/ices  Act  set 
forth  in  Title  2,  Division  1 ,  Chapter  7  (Section  8550  et  seq.)  of  the  Government  Code  and 
specifically  with  Article  14  (Section  8630  et  seq.)  of  the  Act;  now,  therefore,  be  it 

RESOLVED,  That  the  General  Manager  of  the  Public  Utilities  Commission  is  hereby 
authorized  to  execute  the  1996  WARN  Omnibus  Mutual  Aid  Agreement  amendment  governing 
procedures  for  mutual  assistance  between  agencies  in  time  of  emergency;  and  be  it 

FURTHER  RESOLVED,  That  the  Public  Utilities  Commission  authorizes  the  General 
Manager  of  Public  Utilities  to  transmit  the  amendment  to  the  agreement  to  the  Board  of  Supervisors 
for  approval. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of   APRIL     9  1996 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 


RESOLUTION  No. 


96-0069 


RESOLVED,  That  this  Commission  accepts  the  work  performed  under  San  Francisco  Water 
Department  Contract  No.  WD-2117,  8-Inch  Ductile  Iron  Main  Installation  in  Grant  Avenue  between 
Sutter  Street  and  Columbus  Avenue  and  Sewer  Line  Replacement  in  Grant  Avenue  between 
Washington  and  Clay  Streets,  as  satisfactorily  completed;  approves  debit  Contract  Modification  No 
1  in  the  amount  of  $19,384.00;  and  authorizes  final  payment  in  the  amount  of  $14,124  00  to  the 
Contractor,  Shaw  Pipeline,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 


at  its  meeting  of 


APRIL 


91996 


PUBLIC  UTILITIES  COM  IN/1ISSIOIM 


RESOLUTION  No. 


96-0070 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  the  jurisdiction  of  the  San  Francisco  Water  Department  in  the  City  of  Menlo 
Park,  San  Mateo  County;  and 

WHEREAS,  Linear  Options  Inc.  requested  to  lease  a  .244  acre  parcel  of  real 
property  from  the  City  for  the  purpose  of  parking  of  vehicles  and  storage  of  materials; 
and 


WHEREAS,  The  Water  Department  has  determined,  and  completed  a 
certification,  that  the  project  described  by  the  proposed  agreement  is  categorically 
exempt  from  the  requirements  of  the  California  Environmental  Quality  Act;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions 
and  authorizes  the  execution  of  that  certain  lease  of  approximately  .244  acres  of  land 
to  Linear  Options  Inc.  as  lessee,  for  the  purpose  of  parking  of  vehicles  and  storage  of 
materials,  as  set  forth  in  the  lease  of  certain  real  property  under  the  jurisdiction  of  the 
Water  Department,  as  shown  on  Water  Department  Drawing  No.  B-4361-2,  on  a 
month-to-month  tenancy  commencing  on  April  1,  1996  at  a  rental  rate  of  $500.00/mo. 
and  terminating  upon  thirty  (30)  days'  written  notice  from  either  Party  to  the  other 
Party;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby 
ratified,  approved  and  confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,"  the  General 
Manager  of  Utilities  is  hereby  authorized  and  directed  to  execute  said  lease. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

APRIL  91996   


at  its  meeting  of  . 


Secretary,  Public  U tdities  Corfmissit 


PUBLIC  UTILITIES  COMMISSION 

cnv  and  coiinu  or  sam  rru\r<cisco 


r™,oNno  96-0071 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  the  jurisdiction  of  the  San  Francisco  Water  Department  in  the  City  of  Daly  City, 
San  Mateo  County;  and 

WHEREAS,  Serra  Bowl,  Inc.  requested  to  lease  a  1.03  acre  parcel  of  real 
property  from  the  City  for  the  purpose  of  parking,  storage  and  driveway  access;  and 

WHEREAS,  The  Water  Department  has  determined,  and  completed  a 
certification,  that  the  project  described  by  the  proposed  agreement  is  categorically 
exempt  from  the  requirements  of  the  California  Environmental  Quality  Act;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions 
and  authorizes  the  execution  of  that  certain  lease  of  approximately  1.03  acres  of  land 
to  Serra  Bowl,  Inc.  as  lessee,  for  the  purpose  of  parking,  storage  and  driveway 
access,  as  set  forth  in  the  lease  of  certain  real  property  under  the  jurisdiction  of  the 
Water  Department,  as  shown  on  Water  Department  Drawing  No.  B-4369-1,  for  the 
term  commencing  on  January  1,  1996  and  terminating  December  31,  2005  at  a  rental 
rate  of  $3,333. 33/month  provided  that  the  lessee  shall  pay  $43,099.23  for  back  rent 
and  real  estate  taxes  due  for  the  period  October  1,  1994  through  February  29,  1996  in 
three  equal  monthly  installments  of  $14,366.41;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby 
ratified,  approved  and  confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Utilities  is  hereby  authorized  and  directed  to  execute  said  lease. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

,.,     ,.     .         APRIL    9  1996 

at  its  meeting  of  


Secretary,  Public  Utilities  Comtfssion 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

resolution  no.  96-0072 

> 


WHEREAS,  On  May  23,  1995  the  Commission  adopted  Resolution  No.  95-0082  as  a  step 
to  improve  the  health  of  Lake  Merced;  and 

WHEREAS,  In  that  Resolution  the  Commission  identified  the  use  of  groundwater  for 
irrigation  by  the  Olympic  Club,  the  Lake  Merced  Golf  and  Country  Club,  and  the  San  Francisco  Golf 
Club  as  an  important  factor  affecting  the  groundwater  levels  near  Lake  Merced  and  consequently  the 
level  of  the  Lake  itself;  and 

WHEREAS,  Treated  wastewater  from  the  City  of  Daly  City  is  a  suitable  source  of  irrigation 
water  for  the  golf  clubs;  and 

WHEREAS,  Staff  of  the  Commission  have  negotiated  a  proposed  "Memorandum  of 
Understanding  of  Principles  of  Agreement  for  Substitution  of  Tertiary  Recycled  Water  for 
Groundwater  to  Irrigate  Golf  Courses"  with  the  City  of  Daly  City  and  the  golf  clubs  laying  out  the 
basic  principles  of  agreement  from  which  a  contract  for  recycled  water  use  can  be  negotiated-  now 
therefore,  be  it 

RESOLVED,  That  the  Commission  authorizes  the  General  Manager  to  sign  the 
"Memorandum  of  Understanding  of  Principles  of  Agreement  for  Substitution  of  Tertiary  Recycled 
Water  for  Groundwater  to  Irrigate  Golf  Courses"  with  the  City  of  Daly  City,  the  Olympic  Club,  the 
Lake  Merced  Golf  and  Country  Club,  and  the  San  Francisco  Golf  Club;  and  be  it 

FURTHER  RESOLVED,  That  the  Commission  directs  the  staff  to  report  by  July  1,  1996  on 
progress  toward  providing  recycled  water  to  the  golf  clubs  and  directs  staff  and  counsel  to 
recommend  appropriate  action. 


olympic.res 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meetine 
of  APRIL      9  199P 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

cmr  ano  couNrv  or  san  fdancisco 


RESOLUTION  No        ^      00  7  3 


RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of 
Public  Utilities  to  issue  and  execute  any  permits  required  to  assess  the  impacts  of  the 
existing  Chevron  Bay  Area  Products  Pipeline  located  near  the  San  Antonio  Reservoir  to 
Chevron  Pipeline  Company  or  their  affiliates. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

APRIL    9  1996 


at  its  meeting  of . 


Secretary,  Public  Utilities  Conmiission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  96~0  074 


RESOLVED,  That  on  recommendation  of  the  General  Manager  of  the  Public  Utilities  Commission, 
the  PUC  Finance  Director  and  the  City  Attorney,  this  Commission  hereby  requests  the  Controller  to  allot  funds 
and  to  draw  warrants  against  such  funds  as  are  or  will  be  available  in  payment  of  claims  against  the  San 
Francisco  Water  Department  as  shown  below. 


CLAIMANT  & 
COURT  NO. 


Non-Litigated: 
Robin  Bauer 


ACCIDENT  NO.  & 

SPECIFIED 

PRAYER 


94-W-5019-1 
N/A 


ACCIDENT 

SPECIALS     TYPE  DATE  PI/PD  SETTLEMENT 


$16,755.01      N/A     08-25-94        PI  $24,900.00 


/  hereby  certify  that  the  fore  going  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting  of 

 APRIL  9_ 1996  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  96-0075 


RESOLVED,  That  on  recommendation  of  the  General  Manager  of  the  Public  Utilities 
Commission,  the  PUC  Finance  Director  and  the  City  Attorney,  this  Commission  hereby  requests  the  Controller 
to  allot  funds  and  to  draw  warrants  against  such  funds  as  are  or  will  be  available  in  payment  of  claims  against 
the  San  Francisco  Water  Department  as  shown  below. 

CLAIMANT  &         ACCIDENT  NO.  &  ACCIDENT 

COURT  NO.  SPECIFIED  SPECIALS     TYPE  DATE  PI/PD  SETTLEMENT 

PRAYER 


Non-Litigated: 


PG&E 


93-W-0069-2 
N/A 


N/A 


N/A     12-21-93        PD  $48,421.24 


INDEX 


477903 


SUBOBJECT 


05311 


pge.res 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 

of  APRIL    9   1996  . 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


RESOLUTION  No.       96~0  076 


» 


1(n.r  #^H.ERE^S;  The,City  and  CountV  of  San  Francisco  owns  certain  real  property 
under  the  jurisdiction  of  the  San  Francisco  Water  Department  in  the  City  of 
Burlingame,  San  Mateo  County,  also  known  as  Crystal  Springs  Golf  Course;  and 

WHEREAS,  The  property  has  been  under  lease  to  Crystal  Springs  Golf  Club 
Inc.,  by  way  of  Lease  No.  L-1106,  which  expired  July  21,  1995,  and  the  lessee  has' 
now  vacated  the  premises;  and 

WHEREAS,  The  lessee  installed  two  underground  fuel  storage  tanks  on  the 
premises  and  it  is  now  the  desire  of  the  City  and  the  Lessee  to  remove  said  tanks 
from  the  premises;  and 

WHEREAS.  The  lessee  has  asked  the  City  to  contribute  one  half  of  the  cost  of 
such  removal  up  to  $10,000.00,  with  the  lessee  being  responsible  for  the  other  half 
and  for  amounts  over  $10,000.00,  such  that  the  maximum  contribution  of  the  City 
would  be  $5,000.00  and  the  City  Attorney  has  recommended  that  the  City  contribute 
not  more  than  $5,000.00  towards  the  cost  of  such  removal  as  provided  above;  and 

WHEREAS,  This  Commission  finds  that  the  City  Attorney's  recommendation  is 
in  the  best  interest  of  the  City  and  County  of  San  Francisco  and  its  Water  Department- 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  concurs  with  and  approves  the 
recommendation  of  the  City  Attorney  and  authorizes  the  execution  of  an  agreement 
with.  Crystal  Springs  Golf  Club,  Inc.,  obligating  the  City  to  contribute  one  half  of  the 
cost  of  the  removal  of  underground  fuel  storage  tanks  on  the  premises  up  to 
$10,000.00,  such  that  the  City's  maximum  contribution  would  be  $5  000  00  with  the 
understanding  that  the  lessee  will  be  solely  responsible  for  any  and"  all  costs 
exceeding  said  sum  which  may  be  incurred  by  way  of  such  removal  or  required  soils 
groundwater  or  other  remediation  work  in  connection  with  such  underground  fuel 
storage  tanks;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby 
ratified,  approved  and  confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Utilities  is  hereby  authorized  and  directed  to  execute  an  agreement  with 
Crystal  Springs  Golf  Club,  Inc.,  documenting  the  foregoing. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

tit  its  meeting  of    APRIL     9    1996  ,  


Secretary,  Public  Utilities  Comnffssion 


MINUTES 

PUBLIC  UTILITIES  COMMISSION 
CITY  AND  COUNTY  OF  SAN  FRANCISCO 

Willie  L.  Brown,  Jr. 
MAYOR 

SPECIAL  MEETING 

April  23, 1996 
10:00  A.M. 
Room  402 
1155  Market  Street,  Fourth  Floor 

COMMISSIONERS 
Marion  E.  Otsea,  President 
E.  Dennis  Normandy 
Robert  K.  Werbe 
Victor  G.  Makras 

BUREAUS 
Commercial  Land  Management 
Engineering  and  Construction  Management 
Finance 

Information  Systems 

Personnel  and  Training 

System  Planning  and  Regulatory  Compliance 

Anson  B.  Moran 
GENERAL  MANAGER 

Romaine  A.  Boldridge 
SECRETARY 

96-96 


DEPARTMENTS 
Water  Department 
Hetch  Hetchy 


Call  to  Order: 


10:00  a.m. 


Roll  Call:  Present  -  President  Marion  E.  Otsea,  Commissioner  E.  Dennis 

Normandy,  Commissioner  Victor  G.  Makras 

Excused  -  Commissioner  Robert  K.  Werbe 


Approval  of  Minutes 

Motion  made  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras  to 
approve  the  Minutes  of  the  Special  Meeting  of  March  1 2,  1 996  and  the  Minutes  of  the 
Regular  Meeting  of  March  26,  1996;  carried  (3-0)  by  unanimous  vote. 

Communications 
No  action  was  taken. 

Introduction  of  Old  Business  by  Commissioners 
There  was  none. 

Introduction  of  New  Business  by  Commissioners 
There  was  none. 


Report  of  the  General  Manager 

Anson  B.  Moran,  General  Manager,  Public  Utilities  Commission,  advised  that  staff  will 
calendar  an  item  regarding  a  possible  settlement  offer  concerning  San  Joaquin 
Tributaries  for  the  next  meeting. 

Mr.  Moran  advised  that  staff  will  begin  to  use  the  new  agenda  item  format  for  the  next 
Commission  meeting. 


96-97 


Public  Comments 


Larry  .Knight  and  Loretta  Knight  commented  that  they  had  not  gotten  an  approval  to 
access  their  garage  from  the  San  Francisco  Water  Department's  right  of  way  in 
Redwood  City.  Staff  will  calendar  this  item  for  the  next  PUC  meeting. 

Alice  Lee,  PY  Lee  Realty,  commented  on  behalf  of  a  property  owner  who  had  received 
notice  that  their  property  was  subject  to  being  liened  by  the  Water  Department  for 
delinquent  water  bills.  Ms.  Lee  stated  that  the  property  was  a  single  residential  unit 
rented  to  a  tenant.  She  asked  about  the  possibility  of  shutting  off  water  service  to  the 
property.  John  P.  Mullane,  General  Manager,  Water  Department,  stated  that  the  shut- 
off  rules  for  residential  properties  are  different  from  commercial  properties.  Thomas 
Berliner,  Utilities  General  Counsel,  explained  it  was  different  due  to  health  and  safety, 
issues  that  are  not  an  issue  in  commercial  properties.  Mr.  Berliner  stated  that  the  City 
does  not  want  to  get  in  between  the  landlord  and  the  tenant.  He  said  if  a  customer 
does  not  pay  their  water  bill,  the  City's  ultimate  recourse  was  to  put  a  lien  on  the 
property  for  the  amount  owed.    Mr.  Mullane  commented  that  there  was  another 
alternative  suggested  by  the  City  Attorney  which  would  treat  all  residential  customers 
consistently  rather  than  react  to  individual  requests  from  landlords.  The  alternative 
would  be  to  notify  all  residential  customers  that  if  they  become  delinquent  in  their  water 
bills  the  Water  Department  will  shut  off  their  water  service. 

Commissioner  Makras  directed  staff  to  calendar  this  matter  for  further  discussion. 
Commissioner  Normandy  suggested  that  staff  provide  the  pros  and  cons  of  any 
available  option  to  identify  the  extent  of  expenses  and  liabilities  we  would  be  exposed 
to. 


Authorizing  bid  call  for  Hetch  Hetchy  Water  and  Power  Contract  No.WP-09. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  to  adopt  Item 
9.a.;  carried  (3-0)  by  unanimous  vote. 

Resolution  No.  96-0077:    Authorizing  bid  call  for  Hetch  Hetchy  Water  and  Power 

Contract  No.  WP-09,  Waterproof  and  Coat  Moccasin  and 
Priest  Intake  and  Outlet  Towers. 


96-98 


9.b.     Authorizing  bid  call  for  Hetch  Hetchy  Water  and  Power  Contract  No.  HH-838. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  to  adopt  Item 
9.b.;  carried  (3-0)  by  unanimous  vote. 

Resolution  No.  96-0078:    Authorizing  bid  call  for  Hetch  Hetchy  Water  and  Power 

Contract  No.  HH-838,  Holm  Penstock  Slope  Stabilization. 


9.c.    Accepting  the  work  performed  under  Hetch  Hetchy  Contract  HH-845,  Moccasin-Newark 
Transmission  Line  Tower  Painting. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  to  adopt  Item 
9.c;  carried  (3-0)  by  unanimous  vote. 

Resolution  No.  96-0079:    Accepting  the  work  performed  under  Hetch  Hetchy 

Contract  HH-845,  Moccasin-Newark  Transmission  Line 
Tower  Painting;  approving  the  final  Contract  Modification 
in  the  credit  amount  of  $45,679.50;  granting  the  contractor 
a  one-day  time  extension;  and  authorizing  final  payment  in 
the  amount  of  $3,000.00  to  the  contractor,  Public  Utilities 
Maintenance,  Inc.. 


10.  Rescinding  the  vote  taken  April  9,  1996  to  continue  the  public  hearing  to  consider  a 
proposal  for  adopting  a  revised  schedule  of  rates  to  be  charged  by  the  Water 
Department  for  water  service  to  retail  customers  in  and  outside  San  Francisco  and 
Suburban  Wholesale  customers  to  1:00  p.m.  on  April  23,  1996;  and  continuing  the 
matter  to  a  Special  Meeting  at  10:00  a.m.  on  April  23,  1996. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  to  adopt  Item 
10;  carried  (3-0)  by  unanimous  vote. 


96-99 


Items  1 1  and  12  were  discussed  collectively. 


1 .  Public  Hearing  -  To  consider  a  proposal  for  adopting  a  revised  schedule  of  rates  to  be 
charged  by  the  San  Francisco  Water  Department  for  water  service  to  retail  customers 
in  and  outside  San  Francisco. 

2.  Public  Hearing  -  To  consider  a  proposal  for  adopting  a  revised  schedule  of  rates  to  be 
charged  by  the  San  Francisco  Water  Department  for  water  service  to  Suburban 
Wholesale  customers. 

The  following  individuals  commented: 

Holger  Gantz,  General  Manager  of  San  Francisco  Hilton,  commented  that  he  did  not- 
intend  to  pay  10%  more  in  water  rates  without  seeing  a  plan  and  without  knowing  why 
raising  the  water  rates  is  absolutely  necessary. 

Jon  Handlery  of  Handlery  Hotel  commented  opposing  the  increase  in  water  rates  and 
suggested  finding  ways  in  which  funds  can  be  diverted  to  necessary  projects. 

Bob  Begley,  Executive  Director,  Hotel  Council,  urged  the  Commission  to  reconsider  the 
rate  increase  proposal  and  make  it  equitable  so  as  not  to  burden  the  hotel  industry. 

Lorna  Strachan  commented  on  behalf  of  Golden  Gate  Restaurant  Association  that  it 
is  very  burdensome  for  restaurant  owners  to  absorb  another  rate  increase.  She 
suggested  completing  ongoing  projects  first  before  starting  new  projects. 

President  Otsea  stated  that  the  PUC's  budget  had  been  reviewed  extensively  by  a 
Budget  Committee  composed  of  three  members  of  the  Commission.  She  said  the 
Committee  had  cut  the  budget  and  had  prioritized  capital  improvement  projects.  She 
pointed  out  that  the  proposed  capital  projects  in  the  budget  were  necessary  for  the 
repair,  maintenance  or  replacement  of  pipelines  to  keep  them  from  breaking  in  case 
of  a  seismic  event. 

Commissioner  Makras  expressed  the  opinion  that  raising  rates  10%  rate  increase 
without  a  business  plan  would  not  be  prudent  for  the  Commission.  He  said  that  he 
would  like  to  explore  as  options  either  not  to  have  a  rate  increase  or  to  work  with  a 
lower  percentage  increase.  He  suggested  looking  into  the  possibility  of  phasing  the 
hiring  of  the  41  positions  proposed  in  the  budget  and  deobligating  some  of  the  projects 
to  save  on  salaries  and  reduce  the  costs  of  capital  improvements.  He  also  suggested 
deleting  those  projects  that  have  been  previously  funded  but  where  no  work  has  been 
started.  Mr.  Moran  responded  that  staff  had  already  phased  the  hiring  of  the  new 
positions  over  a  two  year  period. 


96-100 


£°n?£,i?S,0£er  N°rmandy  commented  that  he  did  not  support  a  rate  increase    tout  tor 

the  Water  Department  to  continually  deliver  clean  water,  we  needed  to  increase  the 
rate  to  fund  the  much  needed  improvements  to  the  system.  In  response  to 
Commissioner  Makras'  question  regarding  a  partial  rate  increase,  Commissioner 
Normandy  stated  that  he  was  not  prepared  to  decide  what  is  an  equitable  rate  increase 
as  there  was  no  alternative  submitted  by  staff  today  other  than  the  9.6%  increase. 

Commissioner  Normandy  moved,  seconded  by  Commissioner  Makras  to  close  the 
public  hearing;  carried  (3-0)  by  unanimous  vote. 

Mr.  Moran  responded  to  Commissioner  Makras'  question,  that  the  hiring  schedule  for 
40  people  was  doable,  and  if  the  Civil  Service  Commission  could  not  perform  he  would 
be  contracting  those  positions  out. 

Commissioner  Makras  directed  staff  to  provide  a  status  report  on  a  monthly  basis  with, 
a  list  of  employees  that  were  hired  and  a  list  of  capital  projects  that  went  online. 

Moved  by  President  Otsea,  seconded  by  Commissioner  Normandy,  to  adopt  Items  1 1 
and  12;  carried  (3-0)  by  roll  call  vote: 

AYES  -        Otsea,  Normandy,  Makras 
NO     -  None. 

Resolution  No.  96-0080:    Adopting  a  revised  Schedule  of  Rates  to  be  charged  by  the 

San  Francisco  Water  Department  for  retail  water  service  in 
San  Francisco  and  suburban  areas  effective  with  meter 
readings  made  on  or  after  July  1 ,  1996. 

Resolution  No.  96-0081:    Ratifying  a  determination  that  the  calculated  rate 

adjustment  for  suburban  resale  water  service  being  less 
than  2%,  no  adjustment  in  the  rate  for  suburban  resale 
water  customers  is  required;  and  confirming  that  the 
current  schedule  of  rates  and  charges  for  water  service 
supplied  by  the  San  Francisco  Water  Department  to  its 
suburban  resale  customers  will  remain  in  effect. 


President  Otsea  took  the  calendar  out  of  order  to  discuss  Item  20  of  the  Closed  Session 
Agenda. 


96-101 


CLOSED  SESSION 


1 9.  Public  Comments  on  matters  to  be  discussed  in  Closed  Session. 
No  public  comments. 

The  Public  Utilities  Commission  went  into  Closed  Session  from  1 1 :30  a.m.  to  1 1 :40  a.m. 

20.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:  CCSF  v.  Ameron,  Inc. 

County  of  Santa  Clara  No.  CV738-095 

Resolution  No.  96-0086:    Approved  a  settlement  in  the  case  of  CCSF  v.  Ameron, 

Inc.,  County  of  Santa  Clara  No.  CV738-095. 

21 .  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956. 9(b)(c): 

Anticipated  Litigation:       As  Plaintiff  and  as  Defendant 

Regarding  500+  acres  of  San  Francisco  Water  Department 
property  on  Bernal  Avenue  in  Alameda  County. 

Item  21  was  removed  from  the  closed  session  agenda. 

22.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

,   Existing  Litigation:  Bay  Delta  Hearings  -  D-1630. 

Item  22  was  removed  from  the  closed  session  agenda. 

23.  Announcement  following  Closed  Session. 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  that  the  Commission  took 
action  on  Item  20  and  removed  Items  21  and  22  from  the  closed  session  agenda. 


96-102 


Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras  not  to 
disclose  the  discussion  during  the  Closed  Session;  carried  (3-0)  by  unanimous  vote. 


The  Commission  resumed  discussion  of  the  remaining  items  in  the  Regular  Agenda. 


1 3.  Resolution  commending  former  Commissioner  Henry  E.  Berman. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
13;  carried  (3-0)  by  unanimous  vote. 

Resolution  No.  96-0082:    Commending  former  Commissioner  Henry  E.  Berman  for 

his  service  as  a  member  of  the  Public  Utilities  Commission. 

14.  Resolution  commending  Christine  Morioka. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  to  adopt  Item 
14;  carried  (3-0)  by  unanimous  vote. 

Resolution  No.  96-0083:    Commending  Christine  Morioka  for  her  service  to  the 

Public  Utilities  Commission  and  the  City  and  County  of  San 
Francisco. 


Approving  an  increase  in  the  fee  paid  to  payment  stations  for  collection  of  water  and 
sewer  service  charges  from  $0.15  to  $0.25  per  bill;  and  authorizing  the  Water 
Department  General  Manager  to  enter  into  contracts  with  individual  payment  stations 
for  collection  of  water,  sewer  service  charges  and  utility  taxes. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras  to  continue 
Item  15  for  additional  information;  carried  (3-0)  by  unanimous  vote. 


96-103 


Consideration  of  award  of  San  Francisco  Water  Department  Contract  No.  WD-2199. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
16;  carried  (3-0)  by  unanimous  vote. 

Resolution  No.  96-0084:    Consideration   of  award  of  San   Francisco  Water 

Department  Contract  No.  WD-2199,  Repaving  of  Street 
and  Sidewalk  Openings  for  the  San  Francisco  Water 
Department  for  the  Fiscal  Year  Ending  June  30,  1997  to 
the  low  bidder,  A.  Ruiz  Construction  Co.  &  Associates,  Inc., 
for  a  contract  amount  of  $1 ,274,81 0. 


1 7.     Authorizing  the  General  Manager  of  Public  Utilities  to  execute  a  lease  agreement  with- 
Ron  Price  Motors,  Inc.,  dba  Price's  Used  Cars. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  to  adopt  Item 
17;  carried  (3-0)  by  unanimous  vote. 

Resolution  No.  96-0085:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  agreement  with  Ron  Price  Motors,  Inc., 
dba  Price's  Used  Cars,  as  lessee,  for  approximately  .835 
acres  of  land,  for  the  purpose  of  parking  vehicles  for  the 
term  commencing  on  April  1,  1996  and  terminating  March 
31 ,  2006  at  a  rental  rate  of  $3,600  per  month  provided  that 
the  lessee  shall  pay  $1,515.87  for  back  rent  due;  and 
acknowledging  receipt  of  a  check  from  tenant  for  payment 
of  back  rent. 


1 8.  Authorizing  the  Manager  of  System  Planning  and  Regulatory  Compliance  to  negotiate 
and  execute  an  agreement  with  Carollo  Engineers/AGS,  Inc.,  a  joint  venture,  to  provide 
professional  engineering  services  to  identify  and  prioritize  improvements  needed  at  the 
Sunol  Valley  Water  Treatment  Plant,  for  a  contract  amount  not  to  exceed  $150,000  for 
a  term  of  four  months. 

Commissioner  Makras  suggested  continuing  this  item  to  give  him  time  to  review  the 
Request  for  Proposal  (RFP)  document  to  see  what  is  going  to  be  accomplished  by  the 
contract. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to  continue 
Item  18  to  the  next  meeting  on  May  14,  1996;  carried  (3-0)  by  unanimous  vote. 


96-104 


Thereupon,  the  meeting  was  adjourned:  1 1 :55  a.m. 


Romaine  A.  Boldridge 
Secretary 


96-105 


PUBLIC  UTILITIES  COMMISSION 

CfTV  AN  I J  COUNfY  OF  SAN  FnANCISOO 


RESOLUTION  No. 


96-0077 


WHEREAS,  Coliform  contamination  caused  by  nesting  cliff  swallows  on  the  Intake  and  Outlet 
Towers  at  Priest  and  Moccasin  Reservoir  may  be  significant;  and 

WHEREAS,  Water  sprinkling  equipment  installed  on  the  outside  walls  of  the  towers  to  keep  cliff 
•swallows  from  nesting  may  damage  the  electrical  equipment  inside  these  Intake  and  Outlet  Towers;  and 

WHEREAS,  Hetch  Hetchy  Water  and  Power  Contract  No.  WP-09,  Waterproof  and  Coat 
Moccasin  and  Priest  Intake  and  Outlet  Towers  will  preclude  the  intrusion  of  sprinkler  water  into  the 
tower  building;  and 

WHEREAS,  The  environmental  review  under  the  California  Environmental  Quality  Act  (CEQA) 
has  determined  said  project  to  be  categorically  exempt  from  further  review  or  permitting  under  provisions 
for  existing  facilities;  and 

WHEREAS,  The  engineer's  estimate  for  said  contract  is  approximately  $150,000;  and 

WHEREAS,  The  funds  for  this  project  are  available  in  Hetch  Hetchy  Water  and  Power 
Appropriation  33-001,  Project  380,  Building  Maintenance,  Work  Phase  1;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approve  and  authorize  advertisement  for  bids  for 
Hetch  Hetchy  Water  and  Power  Contract  WP-09,  Waterproof  and  Coat  Moccasin  Intake  and  Outlet 
Towers,  as  designed  and  recommended  by  staff. 
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/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 


at  its  meeting  of    APRIL     2  3  1996 


PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 


RESOLUTION  NO.^"^  ^  ^ 


WHEREAS,  Under  Hetch  Hetchy  Contract  HH-838,  Holm  Penstock 
Slope  Stabilization,  repairs  will  be  made  along  the  penstock  to  remove  debris  and 
provide  more  stabilization  to  the  hillside;  and 

WHEREAS,  The  estimated  cost  for  the  construction  contract  is  $317,000; 

and 

WHEREAS,  Supplementary  funds  will  be  transferred  from  Project 
CUH804,  Hetch  Hetchy  Roads  Rebuilding,  to  Project  CUH802,  Holm  Penstock 
Slope  Stabilization,  after  receipt  of  bids  and  at  the  time  of  award;  and 

WHEREAS,  The  Department  of  City  Planning  has  determined  this  project 
to  be  categorically  exempt  from  the  California  Environmental  Quality  Act  and 
State  Guidelines  under  Class  1  (B);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  approves  the  plans  and  specifications 
as  prepared  by  staff,  and  hereby  authorizes  Bid  Call  for  Hetch  Hetchy  Water  and 
Power  Contract  HH-838,  Holm  Penstock  Slope  Stabilization. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 

APRIL    2  3  1996 


its  meeting  of . 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

COY  AND  COUNTY  OF  SAN  FRANCISCO 


RESOLUTION  No. 


96-0079 


> 


WHEREAS,  On  June  13,  1996,  The  Public  Utilities  Commission  awarded  Hetch  Hetchy 
Water  and  Power  Contract  HH-845  to  Public  Utilities  Maintenance,  Brooklyn,  New  York,  in  the 
Amount  of  $330,000  by  Resolution  No.  95-0108;  and 

WHEREAS,  The  Contract  provided  that  all  work  be  completed  within  90  calendar  days 
from  the  specified  start  date;  and 

WHEREAS,  The  Contractor  was  directed  to  commence  work  on  August  6,  1995,  and  have 
all  work  completed  on  November  6,  1996;  and 

WHEREAS,  All  work  was  satisfactorily  completed  for  an  amount  of  $284,302.00;  and 

WHEREAS,  The  Contractor  would  have  completed  all  work  on  November  6,  1995,  but 
was  delayed  from  doing  so  by  one  day  of  rain;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  the  work  performed  under  Hetch 
Hetchy  Contract  HH-845,  Moccasin-  Newark  Transmission  Line  Tower  Painting,  approves  the 
final  Contract  Modification  in  the  credit  amount  of  $45,679.50,  grants  the  Contractor  a  one  day 
time  extension  for  one  day  of  rain  delay,  and  authorizes  final  payment  in  the  Amount  of 
$3,000.00  to  the  Contractor,  Public  Utilities  Maintenance,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 


at  its  meeting  of   APRIL     2  3  1996 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 


RESOLUTION  NO. 


96-0080 


WHEREAS,  This  Commission  on  March  12,  1996,  by  Resolution  No  96-0048, 
designated  April  9,  1996,  as  the  date  for  a  public  hearing  to  be  conducted  at  1  00  p.m.  at  1 155 
Market  Street,  Room  402,  San  Francisco,  by  the  Public  Utilities  Commission  to  consider  a 
proposal  for  a  9  6%  rate  increase  for  water  service  and  water  supplied  by  the  San  Francisco 
Water  Department  to  its  retail  customers  within  and  outside  the  City  and  County  of  San 
Francisco,  and 

WHEREAS,  Members  of  the  public  have  been  given  an  opportunity  and  have  expressed 
their  views  on  the  recommended  Schedule  of  Rates,  now,  therefore,  be  it 

RESOLVED,  That  pursuant  to  a  published  notice  of  intention  of  the  Public  Utilities 
Commission  to  adopt  a  revised  Schedule  of  Rates  to  be  charged  by  the  San  Francisco  Water 
Department  for  retail  water  service  in  San  Francisco  and  suburban  areas,  and  a  public  hearing 
held  on  April  9,  1996,  a  copy  of  said  Schedule  of  Rates  and  Charges  being  on  file  in  the  office  of 
the  Secretary  of  this  Commission  and  being  made  part  of  this  resolution  by  reference,  this 
Commission  hereby  adopts  9  6%  rate  increase  as  enumerated  in  water  service  in  San  Francisco 
and  suburban  areas  which  shall  be  uniform  to  the  nearest  ten  cents  on  service  charges  and  to  the 
nearest  cent  on  water  rates  for  all  water  delivered  within  the  City  and  County  of  San  Francisco 
and  all  water  delivered  to  the  Suburban  Non-Resale  customers,  and  be  it 

FURTHER  RESOLVED,  That  the  FY  1996-97  Schedule  of  Rates  and  Charges  shall  be 
effective  with  meter  readings  made  on  or  after  July  1 ,  1996,  and  be  it 

FURTHER  RESOLVED,  That  the  foregoing  rate  schedules  are  for  the  purpose  of 
meeting  operating  expense,  including  employee  wage  rates  and  fringe  benefits,  purchasing  or 
leasing  of  supplies,  equipment  or  materials,  meeting  financial  reserve  needs  and  requirements, 
obtaining  funds  for  capital  projects  necessary  to  maintain  service  within  existing  service  areas 
and  other  budgetary  requirements  of  the  San  Francisco  Water  Department,  and,  be  it 

FURTHER  RESOLVED,  That  in  accordance  with  File  8832,  Ordinance  7384,  this 
Commission  approves  and  hereby  submits  to  the  Board  of  Supervisors  a  report  of  the  anticipated 
effect  of  the  foregoing  Schedule  of  Rates  to  be  charged  by  the  areas  based  upon  the  budget  of  the 
San  Francisco  Water  Department  for  the  current  and  ensuing  fiscal  year,  together  with  all  the 
data  supporting  such  conclusions  and  a  statement  of  the  anticipated  tax  subsidy,  if  any,  for  such 
years 
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/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  APR  I  L      2  3  199F  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 

■» 

RESOLUTION  NO.       9  6  "  0  0  8  1 


WHEREAS,  This  Commission  on  March  12,  1996,  by  Resolution  No  96-0048, 
designated  Tuesday,  April  9,  1996,  as  the  date  for  a  public  hearing  to  be  conducted  at  1  00  p.m., 
at  1 155  Market  Street,  Room  402,  San  Francisco,  by  the  Public  Utilities  Commission  to  consider 
a  proposal  for  rate  increases  for  water  service  supplied  by  the  San  Francisco  Water  Department  to 
its  wholesale  customers  with  long  term  contracts,  and 

WHEREAS,  Members  of  the  public  have  been  given  an  opportunity  and  have  expressed 
their  views  on  the  recommended  Schedule  of  Rates;  now,  therefore,  be  it 

RESOLVED,  That  pursuant  to  a  published  notice  of  intention  of  the  Public  Utilities 
Commission  to  adopt  a  revised  Schedule  of  Rates  to  be  charged  by  the  San  Francisco  Water 
Department  for  water  service  to  suburban  resale  customers,  and  a  public  hearing  held  on  April  9, 
1996,  a  copy  of  said  revised  Schedule  W-25  Resale  Use  with  Long  Term  Contract  being  on  file  in 
the  office  of  the  Secretary  of  this  Commission  and  being  made  part  of  this  resolution  by  reference, 
this  Commission  hereby  determines  the  calculated  rate  adjustment  being  less  than  2%,  no 
adjustment  in  the  rate  for  suburban  resale  water  service  is  required,  and  be  it 

FURTHER  RESOLVED,  That  the  current  Schedule  of  Rates  and  Charges  shall  remain  in 
effect,  and  be  it 

FURTHER  RESOLVED,  That  the  foregoing  rate  schedules  are  for  the  purpose  of 
meeting  operating  expenses,  including  employee  wage  rates  and  fringe  benefits,  purchasing  or 
leasing  of  supplies,  equipment  or  materials,  meeting  financial  reserve  needs  and  requirements, 
obtaining  funds  for  capital  projects  necessary  to  maintain  service  within  existing  service  areas  and 
other  budgetary  requirements  of  the  San  Francisco  Water  Department 
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/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  APR  I  L      2  3  1996  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 
SAN  FRANCISCO  WATER  DEPARTMENT 


PROPOSED  RATE  SCHEDULES 
FOR 

WATER  SERVICE 
TO  BE  EFFECTP7E  JULY  1,  1996 


425  MASON  STREET 
SAN  FRANCISCO,  CALIFORNIA  94102 


SAN  FRANCISCO  WATER  DEPARTMENT 
PUBLIC  UTILITIES  COMMISSION  OF  SAN  FRANCISCO 
RATE  SCHEDULES  FOR  WATER  SERVICE 
JULY  1,  1996 

SCHEDULE  W-l.  RESIDENTIAL,  COMMERCIAL,  INDUSTRIAL  AND  GENERAL 
USES  WITHIN  THE  CITY  AND  COUNTY  OF  SAN  FRANCISCO 

Bills  for  all  metered  services,  excepting  special  shipping  services,  shall  consist  of: 

FIRST:  A  SERVICE  CHARGE  based  on  the  size  of  the  meter.  For  two-month  (bi-monthly) 
billing  the  charge  shall  be  twice  the  amounts  shown. 


METER 

MONTHLY 

SI7F 

CHARfiF 

'  llVIV'lI. 

SIR  in 

4>  J.JKJ 

3/4  in 

5.60 

1  in 

9.50 

1-1/2  in 

14.00 

2  in 

25.60 

3  in 

51.00 

4  in 

102.00 

6  in 

153.00 

8  in 

205.00 

10  in 

255.00 

12  in 

307.00 

16  in 

409.00 

The  service  charge  for  a  battery  of  meters  installed  on  one  service  in  lieu  of  one  meter  or  for  a 
special  type  of  meter  shall  be  based  on  the  size  of  single  or  multiple  standard  type  meters  of 
equivalent  capacity. 
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For  Custemers  who  have  submitted  Conservation  Affadavit  to  the  Water  Department. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter  readings- 
For  all  deliveries  $1.28  per  100  cu.  ft. 

OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi-monthly)  meter 
readings: 

For  all  deliveries  $1.28  per  100  cu.  ft. 

For  Customers  who  have  not  submitted  Conservation  Affadavit  to  the  Water  Department. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter  readings- 
For  all  deliveries  $1.92  per  100  cu.  ft. 

OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi-monthly)  meter 
readings: 

For  all  deliveries  $1.92  per  100  cu.  ft. 


SCHEDULE  W-2.  FIRE  SERVICE  WITHIN  THE  CITY  AND  COUNTY  OF  SAN 
FRANCISCO 

Covering  only  straight  fire  service  required  by  the  regulations  of  the  San  Francisco  Fire 
Department  or  the  Underwriters  having  jurisdiction,  installed  and  maintained  according  to  the  rule, 
regulations  and  specifications  of  the  San  Francisco  Water  Department  and  for  which  the 
installation  charge  has  been  paid  in  accordance  with  Schedule  W-41: 

FIRST:  A  MONTHLY  SERVICE  CHARGE  based  on  the  size  of  service: 


1  in  $  9.40  6  in  $  90.00 
1-1/2  in                 $14.10                     8  in  $120.00 

2  in  $25.80  10  in  $131.00 

3  in  $45.00  12  in  $180.00 

4  in  $60.00 

The  service  charge  for  a  battery  of  meters  installed  on  one  service  in  lieu  of  one  meter  shall  be 
based  on  the  size  of  a  single  meter  of  equivalent  capacity. 
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SECOND:  A  CHARGE  FOR  WATER  DELIVERED 

If  the  water  is  used  for  any  purpose  other  than  extinguishing  accidental  fires,  the  Schedule  W-l 
rates  for  water  delivered  shall  apply. 


SCHEDULE  W-3.  PUBLIC  USES  AND  FIRE  PROTECTION  WITHIN  THE  CITY  AND 
COUNTY  OF  SAN  FRANCISCO 

FIRE  HYDRANTS  attached  to  the  system  of  the  San  Francisco  Water 
Department   $25.00  per  month 

Applying  to  all  water  furnished  to  San  Francisco  Municipal  Departments: 

PUBLIC  BUILDING,  PARKS  AND  OTHER 

METERED  SERVICE  SCHEDULE  W-l 

STREET  SPRINKLING  AND  FLUSHING.  Quantities  to  be  computed  from  records  of  tank 
wagons  and  billed  as  one  amount. 

No  service  charge  to  apply  SCHEDULE  W-l 

SCHEDULE  W-4.  DOCKS  AND  SHIPPING  SUPPLY  WITHIN  THE  CITY  AND  COUNTY 
OF  SAN  FRANCISCO 

For  regularly  metered  service  SCHEDULE  W-l 

For  SPECIAL  SHIPPING  SERVICE  including  hose  truck  and  other  special  service  from  open 
docks  through  common  hydrants  where  delivery  is  not  through  a  service  and  meter  for  which  the 
customer  is  responsible: 

FIRST:  A  SERVICE  CHARGE 

on  each  meter   $120.00 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  .  .  SCHEDULE  W-l 

MINIMUM  BILLING:  In  application  of  the  special  shipping  rates,  minimum  bills  shall  be  the 
service  charge  plus  the  charge  for  3,300  cubic  feet  of  water. 
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SCHEDULE  W-5.  BUILDERS  AND  CONTRACTORS  WITHIN  THE  CITY 
COUNTY  OF  SAN  FRANCISCO 


BUILDERS'  AND  CONTRACTORS'  SUPPLY  FOR  METERED  SERVICE  through  fire 
hydrants  and  other  metered  service  (Contractor  to  obtain  permission  for  use  of  fire  hydrants  from 
the  San  Francisco  Fire  Commission): 

FIRST:  A  METER  CONNECTION  CHARGE  ....  $65.00 

SECOND:  A  SERVICE  CHARGE  based  on  the  size  and  type  of  meter.  For  bi-monthly  billing  the 
charge  shall  be  twice  the  amounts  shown: 

Meter  Size        Meter  Type        Monthly  Charge 

1  in  ...  .   Disc/Compound  $  8.70 

3  in  ...  .   Turbine    75.00 

THIRD:  A  CHARGE  FOR  WATER  DELIVERED  .  .  .  SCHEDULE  W-l 

Water  consumption  shall  be  reported  to  the  Water  Department  either  monthly  or  bi-monthly  as 
specified  by  the  Water  Department.  Any  customer  who  fails  to  report  water  consumption  as 
required  shall  be  assessed  a  non-reporting  penalty  of  $20.00  per  month. 

FOR  UNMETERED  SERVICE  through  fire  hydrants  and  other  unmetered  services  by  special 
arrangement  with  San  Francisco  Water  Department  (Contractor  to  obtain  permission  for  use  of  fire 
hydrants  from  the  San  Francisco  Fire  Commission): 

FIRST:  A  service  charge  on  each  billing  $46.00 

SECOND:     A  charge  for  water  delivered: 

To  be  based  on  the  estimated  quantities  of  water  delivered  as  computed  by  the  San  Francisco 
Water  Department  and  billed  in  accordance  with  Schedule  W-l  rates. 
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SCHEDULE  W-21.  RESIDENTIAL,  COMMERCIAL,  INDUSTRIAL  AND  GENERAL 
USE  OUTSIDE  THE  CITY  AND  COUNTY  OF  SAN  FRANCISCO 

Bill  for  all  metered  service,  excepting  fire,  irrigation  and  resale  service  shall  consist  of: 

FIRST:  A  SERVICE  CHARGE  based  on  the  size  of  the  meter.  For  two-month  (bi-monthly  billing 
the  charge  shall  be  twice  the  amounts  shown. 


METER 
SIZE 

MONTHLY 

5/8  in 

1/4  in 

Jl'-r  111 

o.zu 

1  in 
i  in 

i^.  zu 

1  1 11  in 
i  i  ■  _  ill 

zu.  /u 

?  in 
Z  111 

1  n 
jo.  iU 

1  in 

j  in 

/o.  1U 

4  in 

152.00 

6  in 

227.00 

8  in 

305.00 

10  in 

380.00 

12  in 

457.00 

16  in 

609.00 

The  service  charge  for  a  battery  of  meters  installed  on  one  service  in  lieu  of  one  meter  or  for  a 
special  type  of  meter  shall  be  based  on  the  size  of  single  or  multiple  standard  type  meters  of 
equivalent  capacity. 

For  Customers  who  have  submitted  Conservation  Affadavit  to  the  Water  Department. 
SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter  readings: 
For  all  deliveries   $1.22  per  100  cu.  ft. 


5 


OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi-monthly)  meter 
readings: 

For  all  deliveries   $1.22  per  100  cu.  ft. 

For  Customers  who  have  not  submitted  Conservation  Affadavit  to  the  Water  Department. 
SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter  readings: 
For  all  deliveries   $1.83  per  100  cu.  ft. 

OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi-  monthly) 
meter  readings: 

For  all  deliveries   $1.83  per  100  cu.  ft. 


SCHEDULE  W-22.  FIRE  SERVICE  OUTSIDE  THE  CITY  AND  COUNTY  OF  SAN 
FRANCISCO 

Covering  only  straight  fire  service  required  by  the  regulations  of  the  Fire  Department  or  the 
Underwriters  having  jurisdiction,  installed  and  maintained  according  to  the  rules,  regulations  and 
specifications  of  the  San  Francisco  Water  Department  and  for  which  the  installation  charge  has 
been  paid  in  accordance  with  Schedule  W-41; 

FIRST:  A  MONTHLY  SERVICE  CHARGE  based  on  the  service  size: 

2  in  $  15.20  10  in  ...  $163.00 

4  in  $  32.90  12  in  ...  $227.00 

6  in  $  70.80  16  in  ...  $453.00 

8  in    $113.00 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED 

If  water  is  used  for  any  purpose  other  than  extinguishing  accidental  fires,  the  applicable  schedule 
of  rates  for  water  delivered  shall  apply. 
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W"23      PUBLIC  USES  EXECEPT  RESALE  OUTSIDE  THE  CITY  AND 
COUNTY  OF  SAN  FRANCISCO 

FIRE  HYDRANTS  installed  and  maintained  according  to  the  rules,  regulations  and  specifications 
ot  the  San  Francisco  Water  Department  .  .  $40.00  per  month 

Other  Public  Uses   Applicable  Schedule 


SCHEDULE  W-25  RESALE  USE  WITH  LONG  TERM  CONTRACT 

For  service  to  Municipalities,  Water  Districts  and  others  who,  under  long  term  contracts,  purchase 
water  for  resale,  in  whole  or  in  pan,  as  water: 

FIRST:  A  MONTHLY  SERVICE  CHARGE  base  on  the  size  of  the  meter: 


METER 
SIZE 

5/8  in 

3/4  in 

1  in 

1  1/2  in 

2  in 

3  in 

4  in 

6  in 

8  in 
10  in 
12  in 
16  in 
18  in 
20  in 


DISC/COMPOUND  CREST 
METERS  METERS 


$  9.00 
14.00 
24.00 
34.00 
63.00 
126.00 
253.00 
379.00 
505.00 
631.00 
758.00 
1,010.00 


$- 


281.00 
545.00 
1,062.00 
1,378.00 
1,464.00 
4,477.00 
4,879.00 
5,051.00 


MAGNETIC 
METERS 

$  


TURBO 
METERS 


1,802.00 


4,104.00 


$- 


459.00 
999.00 
1,492.00 
2,698.00 


5,740.00 


The  service  charge  for  a  battery  of  meters  installed  on  one  service  in  lieu  of  one  meter  or  for  a 


special  type  of  meter  shaJl  be  based  on  the  size  of  single  or  multiple  standard  type  meters  of 
equivalent  capacity.  yv  Ul 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter  readings: 
$300.56  per  acre-foot  or  $0.69  per  100  cu.  ft. 

SCHEDULE  W-40.  METER  RESIZINGS 

Applicable  within  and  outside  the  limits  of  the  City  and  County  of  San  Francisco  to  meter  resizings 
made  at  the  customer's  request  except  when  such  resizings  are  required  to  maintain  service 
pressure  or  meet  flow  requirements. 

Meter  resizing  charges  shall  be  established  by  the  Water  Department  on  July  first  of  each  calendar 
year  for  standard  meter  sizes  (5/8  inch  to  2  inch).  The  charges  shall  be  based  on  the  average  cost 
of  similar  meter  resizings  for  the  period  July  1  through  March  31  of  the  preceding  fiscal  year  and 
shall  be  adjusted  upward  or  downward  by  the  Department  on  July  first  of  each  calendar  year  to 
reflect  changes  in  labor,  materials,  and  appurtenant  costs. 

For  meter  resizings  not  covered  in  the  above  or  when,  in  the  opinion  of  the  Department,  any 
unusual  conditions  may  result  in  costs  more  than  15%  greater  than  the  scheduled  costs,  the 
Department  reserves  the  right  to  charge  the  meter  resizing  on  the  basis  of  actual  costs. 


SCHEDULE  W-41.  SERVICE  INSTALLATIONS 

Applicable  within  and  outside  the  limits  of  the  City  and  County  of  San  Francisco. 

Connection  charges  shall  be  established  by  the  Water  Department  on  July  first  of  each  calendar 
year  for  the  installation  of  5/8"  to  8"  standard  services  and  fire  services.  The  charges  shall  be 
based  on  the  average  cost  of  similar  service  installations  for  the  period  July  1  through  March  31 
of  the  preceding  fiscal  year  and  shall  be  adjusted  upward  or  downward  by  the  Department  on  July 
first  of  each  calendar  year  to  reflect  changes  in  labor,  materials,  paving  and  appurtenant  costs. 

The  charge  for  setting  each  additional  meter  on  an  existing  or  new  service  for  residential  and  small 
commercial  use  and  the  charge  for  resetting  a  meter  on  an  existing  usable  service  shall  be 
established  in  the  same  manner  as  above. 

For  installations  not  covered  in  the  above  or  when,  in  the  opinion  of  the  Department,  any  unusual 
conditions  may  result  in  costs  more  than  15%  greater  than  the  scheduled  costs,  the  Department 
reserves  the  right  to  make  the  installation  on  the  basis  of  actual  costs. 

All  pipes,  valves,  fittings,  equipment,  materials,  meters,  etc.  up  to  and  including  the  outlet 
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equipment  shall  remain  the  property  of  the  Department  and  no  part  of  the  cost  will  be  refunded. 

SCHEDULE  W-42.  METER  AND  SERVICE  RELOCATIONS 

Applicable  within  and  outside  the  limits  of  the  City  and  County  of  San  Francisco. 

If  the  Water  Department  determines  the  relocation  of  an  active  meter  and/or  service  connection 
is  required  is  necessary  or  desirable  because  of  the  operations  of  the  Water  Department  or  because 
of  modifications  to  a  street  or  right-of-way  by  a  public  agency,  the  relocation  will  be  done  without 
cost  to  the  customer. 

If  the  meter  or  service  to  be  relcoated  is  not  active,  the  Water  Department  may  elect  to  sever  the 
service  connection  and  remove  the  meter  without  relocating  it.  The  Water  Department  shall  give 
at  least  ten  days  notice  prior  to  severing  the  connection.  The  notice  shall  be  mailed  to  the  property 
owner  at  the  address  shown  on  the  most  recent  equalized  assessment  tax  roll. 

If  the  relocation  or  removal  is  requested  by  the  customer  for  any  purpose  whatsoever  and  such 
request  is  approved  by  the  Water  Department,  the  customer  shall  pay  the  greater  of  the  standard 
charge  as  described  below  or  the  actual  cost  incurred  by  the  Water  Department. 

Relocation  charges  shall  be  established  by  the  Water  Department  on  July  first  of  each  calendar 
year  for  the  relocation  of  1  inch  and  2  inch  copper  services  up  2feet.  The  charge  shall  be  based 
on  the  average  cost  of  similar  relocations  for  the  period  July  1  through  March  31  of  the  preceding 
fiscal  year  and  shall  be  adjusted  upward  or  downward  by  the  Department  on  July  first  of  each 
calendar  year  to  reflect  changes  in  labor,  materials,  paving  and  appurtenant  costs. 

For  relocations  not  covered  in  the  above  or  when,  in  the  opinion  of  the  Department,  any  unusual 
conditions  may  result  in  costs  more  than  15%  greater  than  the  scheduled  costs,  the  Department 
reserves  the  right  to  base  the  charge  for  the  relocation  on  actual  costs. 


SCHEDULE  W-43.  FLOW  RESTRICTING  INSTALLATIONS 

Applicable  to  all  water  customers  of  the  San  Francisco  Water  Department. 

Violation  of  any  water  use  restrictions  by  any  customer  may,  after  one  written  warning  and  in 
accordance  with  all  applicable  laws  and  legal  restrictions,  results  in  the  installation  of  a  flow 
restricting  device  on  the  customer  service  line.  The  charge  to  install  and  remove  the  restricting 
device  shall  be  as  follows: 
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METER  SIZE 


INSTALLATION/REMOVAL  COST 


5/8"  to  r 
1-1/2"  to>2 


$110.00 
$175.00 
Actual  Cost* 


3"  and  larger 


*  Actual  cost  shall  include  material,  labor,  equipment  and  overhead  charges. 


Continued  violation  of  any  water  use  restrictions  may  result  in  the  discontinuance  of  water 
by  the  Department  and  a  charge  of  $30.00  shall  be  paid  prior  to  reactivating  the  service. 


SCHEDULE  W-44.  SERVICE  FEES 

Applicable  to  all  water  customers  of  the  San  Francisco  Water  Department  except  municipal 
accounts  and  suburban  resale  customers. 

LATE  PAYMENT  PENALTY 

Any  charge  or  fee  not  paid  within  thirty  (30)  days  shall  be  subject  to  a  late  payment  penalty  equal 
to  one-half  of  one  percent  (1/2%)  for  each  thirty  (30)  day  or  fraction  thereof  on  the  amount  owed 
plus  a  $3.00  handling  charge. 


RETURN  CHECK  CHARGE  $15.00 

A  return  check  charge  shall  be  applied  to  any  account  whose  check  payment  is  returned  to  us  due 
to  insufficient  funds,  closed  accounts  or  any  other  valid  reason  why  the  customer's  bank  did  not 
honor  the  check.  This  charge  will  be  made  for  every  such  occurrence. 


NEW  ACCOUNT  CHARGE  $12.00 

Any  customer  establishing  a  new  account  for  water  service  shall  be  assessed  a  one  time  fee  to 
cover  administrative  costs.  In  addition,  such  customer  may  be  required  to  make  a  refundable 
security  deposit  equal  to  the  greater  of  two  months  estimated  water  charges  or  $25.00.  The 
deposit  is  refundable  upon  the  sooner  of  twelve  months  of  satisfactory  payment  history  or 
termination  of  service  and  settlement  of  the  final  bill. 
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48  HOUR  NOTICE  $12.00 

Prior  to  shutting-off  a  customer's  water  service  for  non-payment,  the  Water  Department  will  post 
on  the  customer's  premises  a  48  hour  notice.  A  charge  of  $12.00  will  be  added  to  the  amount 
owed  to  cover  this  cost. 


SERVICE  SHUT-OFF/TURN-ON  $12.00 

A  shut-off  or  turn-on  of  water  service  during  normal  business  hours  (eight  a.m.  to  four-thirty  p.m. 
daily  except  Saturday,  Sunday  and  holidays)  will  be  assessed  a  service  charge  of  $12.00.  A  shut- 
off  or  turn-on  at  times  other  than  normal  business  hours  will  be  assessed  a  charge  of  $25.00. 

LOCK  CHARGE  $13.00 

Any  customer  whose  service  is  shut-off  for  non-payment  will  also  be  charge  for  the  cost  of  a  meter 
lock  installed  in  accordance  with  the  Water  Department  standard  procedures. 

LIEN  FEE 

Any  account  with  an  outstanding  balance  of  greater  than  $50.00  and  which  is  delinquent  by  more 
than  one  billing  cycle  may  be  recorded  as  a  lien  against  the  property.  Any  account  which  is  record 
as  a  lien  against  the  property  will  assessed  a  lien  as  provided  in  the  Administrative  Code  of  the 
City  and  County  of  San  Francisco. 
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On  March  12,  1996,  the  San  Francisco  Public  Utilities  Commission  approved 
Resolution  No.  96-0048  setting  the  date,  time  and  place  for  a  public  hearing  on  proposed 
water  rate  adjustments  for  fiscal  year  beginning  July  1,  1996.  The  hearing  will  be  held  on 
April  9,  1996  at  1:00  p.m.  in  Room  402,  1155  Market  Street  San  Francisco,  California. 

The  following  pages  provide  a  description  of  proposed  rate  adjustments  and  revenue 
requirement  analyses  supporting  the  rate  recommendations.  All  schedules  will  be  effective 
July  1,  1996. 
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ENVIRONMENTAL  QUALITY  ACT  STATEMENT 

The  proposed  rate  adjustments  for  customers  supplied  by  the  San  Francisco  Water 
Department  are  for  the  purpose  of  meeting  operating  expense,  including  employee  wages  and 
fringe  benefits,  purchasing  or  leasing  of  supplies,  equipment  or  materials,  meeting  financial 
reserve  requirements,  obtaining  funds  for  capital  projects  necessary  to  maintain  service  within 
the  existing  service  areas  and  for  other  budgetary  requirements  of  the  San  Francisco  Water 
Department.  Therefore,  under  Section  21090(b)(8)  of  the  State  of  California  Natural  Resource 
Code,  environmental  review  of  this  proposed  rate  modification  is  not  required. 
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SAN  FRANCISCO  WATER  DEPARTMENT 

PUBLIC  UTILITIES  COMMISSION 

REPORT  ON 
REVENUE  REQUIREMENT  AND  RATES 

FOR 

FISCAL  YEAR  1996-97 


INTRODUCTION 


This  report  presents  the  results  of  an  analysis  of  revenue  requirement,  cost  of  service 
and  rates  for  water  serv.ce.  An  estimate  of  the  revenue  requirement  for  the  fiscal  year 
beginning  July  1,  1996  has  been  developed  based  on  the  budget  adopted  by  the  Public 
Utilities  Commission  ("Commission")  at  its  regular  meeting  on  February  27  1996  The 
revenue  requirement  of  the  water  system  includes  operation  and  maintenance  expenses 
principal  and  interest  payments  on  long  term  debt  sold  to  finance  system  improvements,  and 
capital  projects  funded  from  operating  revenues. 

The  cost  of  service  analysis  entails  the  allocation  of  the  water  system's  revenue 
requirement  between  categories  of  service  based  on  their  respective  use  of  system  facilities 
The  Department  provides  two  categories  of  service  -  Retail  and  Suburban  Resale.  The  Water 
Department  provides  retail  service  to  residential,  commercial,  industrial,  and  municipal 
customers.  The  majority  of  the  Water  Department's  retail  customers  are  located  within  the 
corporate  boundaries  of  the  City.  The  Department  also  provides  retail  service  outside  of  the 
City  to  a  small  number  of  customers  who  are  served  directly  from  the  Department's 
transmission  pipelines.  In  addition  to  retail  service,  the  Water  Department  provides  water  for 
resale  to  thirty  water  utilities  which  in  turn  provide  retail  water  service  in  San  Mateo,  Santa 
Clara  and  Alameda  counties. 

The  distribution  of  costs  between  retail  and  resale  customer  categories  provides  the 
basis  for  the  design  of  a  schedule  of  rates  for  service.  The  Department's  schedule  of  rates 
includes  general  rates  applicable  to  residential,  commercial  and  industrial  service  and  special 
rates  applicable  to  private  fire  protection,  docks  and  shipping,  and  public  uses. 

In  addition  to  rates  for  water  service,  the  Water  Department  also  assesses  a  number  of 
miscellaneous  charges  related  to  provision  of  water  service.  The  Water  Department  rate 
schedule  currently  includes  charges  for  service  installations  made  at  the  customer's  request, 
installation  of  flow  restrictors,  and  processing  of  returned  checks.  Although  not  included  as 
part  of  its  rate  schedule,  the  Water  Department  also  charges  for  establishing  a  new  account, 
shutting-off  water  service,  installing  meter  locks  and  recording  a  lien  against  the  real  property 
of  delinquent  accounts. 
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REVENUES  UNDER  EXISTING  RATES 

The  revenues  available  to  meet  the  Water  Department's  revenue  requirement  include 
service  charges,  rents,  other  operating  revenues,  interest  income  on  earned  invested  funds,  and 
other  non-operating  income.  The  Water  Department's  current  schedule  of  rates  was  adopted 
by  the  Commission  on  May  10,  1994  and  became  effective  with  water  bills  rendered  on  or 
after  July  1,  1994.  The  current  schedule  of  rates  for  residential,  commercial  and  industrial 
service  has  a  monthly  service  charge  based  on  meter  size  and  a  two  part  volume  charge.  The 
rate  applicable  for  suburban  resale  has  a  monthly  service  charge  based  on  meter  size  and  a 
uniform  volume  charge.  A  copy  of  the  current  schedule  of  rates  is  included  as  an  appendix  to 
this  report. 

Estimates  of  revenues  under  existing  rates  are  based  on  an  analysis  of  the  number  of 
customers  and  the  corresponding  water  volumes  used  by  those  customers.  Using  projected 
billing  units  and  the  existing  rates,  retail  and  suburban  resale  revenues  are  estimated  to  be 
$56,365,000  and  $57,098,000  respectively  in  1996-97. 

Other  revenues  are  derived  from  leases  of  Water  Department  lands,  custom  work 
reimbursements,  interest  income  and  other  miscellaneous  sources.  The  estimate  of  other 
revenues  includes  a  one-time  income  source  of  $1,750,000  resulting  from  the  sale  of  Water 
Department  lands  in  the  City.  Other  revenues  from  all  sources  are  estimated  to  be 
$14,600,000  in  1996-97. 

REVENUE  REQUIREMENTS 

The  water  system  revenue  requirement  includes  operation  and  maintenance  expense, 
principal  and  interest  payments  on  long  term  debt,  and  capital  improvement  projects  to  be 
funded  from  operating  revenues.  Operation  and  maintenance  expenses  include  the  wages  and 
salaries,  fringe  benefits,  professional  services,  power  and  energy  costs,  water  treatment 
chemicals,  other  materials  and  supplies,  non-professional  services  and  administration  costs 
required  to  provide  service  to  customers.  Operation  and  maintenance  expense  is  estimated  to 
be  $83,754,778  for  1996-97. 

The  Water  Department  has  one  general  obligation  bond  issue  and  three  revenue  bond 
issues  outstanding.  The  various  bond  issues  were  sold  to  finance  the  costs  of  major  capital 
additions.  Debt  service  payments  which  include  principal  and  interest  are  estimated  to  be 
$16,735,581  in  Fiscal  Year  1996-97. 

Facilities  maintenance  and  capital  improvement  projects  of  routine  or  recurring  nature 
are  included  as  part  of  the  Water  Department's  revenue  requirement.  These  projects  typically 
include  minor  construction,  major  maintenance  and  restoration  projects,  planning  studies,  and 
engineering  design.  Major  capital  additions  such  as  a  treatment  plant  expansion  are  typically 
funded  by  bond  proceeds.  The  facilities  maintenance  and  capital  improvement  projects 
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budgeted  for  1996-97  include  both  routine  and  major  projects.    The  projects  estimated  cost  of 
$79,144,832  will  be  funded  through  a  combination  of  current  revenue,  unappropriated  surplus, 
deobligation  of  previously  funded  projects  and  proceeds  from  the  sale  of  water  revenue  bonds. 
Approximately  $31,876,496  of  the  project  costs  will  be  funded  by  current  revenues.  The 
balance  of  the  cost  of  facilities  maintenance  and  capital  improvement  projects  will  be  funded 
by  unappropriated  surplus,  deobligations  and  bond  proceeds. 

The  total  revenue  requirement  for  the  water  system  is  projected  to  be  $179,635,191. 
However,  to  determine  the  revenue  requirement  for  rate  purposes,  the  revenue  derived  from 
other  operating  and  non-operating  sources  are  deducted  from  the  total  revenue  requirement. 
Funding  provided  from  other  sources  such  as  capital  project  deobligations  and  proceeds  from 
the  sale  of  Water  Revenue  Bonds  is  also  deducted  from  the  total  revenue  requirement  to 
determine  the  amount  of  the  revenue  requirement  to  be  recovered  through  water  sales 
revenues.  The  net  revenue  requirement  to  be  met  from  rates  for  Fiscal  Year  1996-97  is 
estimated  to  be  $117,766,855. 


ADEQUACY  OF  REVENUES  UNDER  EXISTING  RATES 

The  estimates  of  revenues  and  revenue  requirement  provide  an  indication  of  the  ability 
of  existing  rates  to  meet  the  cash  needs  of  the  water  system.  In  addition  to  meeting  cash 
needs,  the  revenues  of  the  water  system  must  also  be  sufficient  to  meet  the  terms  and 
conditions  of  the  Water  Department's  bonds  indentures.  Those  indentures  require  the  net 
revenues  of  the  water  system,  which  are  defined  as  all  revenues  less  operation  and 
maintenance  expenses,  be  not  less  than  125%  of  the  sum  of  the  Water  Department's  annual 
debt  service  payments.  This  requirement  assures  the  holders  of  the  Water  Department's  bonds 
that  the  Water  Department  is  able  to  generate  sufficient  revenue  to  operate  and  maintain  the 
water  system.  Table  1  presents  projected  operating  results  under  existing  rates  for  Fiscal  Year 
1996-97. 

The  comparison  of  estimated  revenues  under  existing  rates  to  projected  revenue 
requirements  indicates  the  Water  Department  is  able  to  meet  the  debt  service  coverage 
requirement  specified  in  the  Water  Department's  bond  indentures,  but  is  unable  to  meet  the 
cash  requirements  of  the  water  system. 

COST  OF  SERVICE 

The  total  revenue  requirement  to  be  derived  from  water  service  charges  is  synonymous 
with  total  cost  of  service.  As  a  basis  for  developing  equitable  rates,  those  costs  are  allocated 
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TABLE  1 

PROJECTED  OPERATING  RESULTS  UNDER  EXISTING  RATES 

FY  1996-97 


OPERATING  INCOME 
RETAIL  WATER  SALES 
SUBURBAN  RESALE 
RENTS 

INTEREST  INCOME 
MISCELLANEOUS  REVENUE 
SALE  OF  LAND 
TOTAL  INCOME 


PROJECTED 
OPERATING 
RESULTS 
S 


56,365,000 
57,098,000 
5,000,000 
3,200,000 
4,338,000 
1,750,000 
128,063,000 


OPERATING  EXPENSES 
NET  REVENUE 
PROGRAMMATIC/FM/CIP 1 
DEBT  SERVICE 
SURPLUS  OR  (DEFICIT) 
DEBT  SERVICE  COVERAGE 


83,754,778 
44,308,222 
31,876,496 
16,735,581 
(4,303,885) 
2.66x 


'Portion  of  capital  improvements  funded  from  current  revenues. 
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between  retail  and  suburban  resale  service  based  on  their  respective  service  requirements  and 
in  accordance  with  the  provisions  of  the  Settlement  Agreement  and  Master  Water  Sales 
Contract  between  the  City  and  its  suburban  customers. 

■» 

Under  the  Settlement  Agreement  and  Master  Water  Sales  Contract,  the  cost  of  service 
for  suburban  resale  is  calculated  on  a  "utility  basis"  which  includes  a  pro-rata  share  of 
operation  and  maintenance  expense  plus  depreciation  and  return  on  net  value  of  water 
facilities  used  to  provide  suburban  resale  service.  To  calculate  the  cost  of  service  allocated  to 
suburban  resale,  costs  and  plant  are  first  classified  as  City-Direct,  Suburban-Direct,  or  Joint 
costs  and  investment.  The  Costs  and  investment  are  then  allocated  between  the  City  and 
suburban  customers  based  on  their  respective  service  requirements. 

Most  operating  costs  are  allocated  based  on  water  volumes.  For  example,  the  cost  of 
water  treatment  is  primarily  a  function  of  the  volume  of  water  treated.  Consequently,  these 
costs  are  allocated  based  on  the  volume  of  water  delivered.  A  few  operating  costs  such  as 
meter  reading  and  billing  are  related  to  the  number  of  customers  served.  However,  the 
Settlement  Agreement  and  Master  Water  Sales  Contract  specifies  the  suburban  resale 
customers  will  be  allocated  2%  of  the  customer  accounts  expense.  Administrative  and  general 
expenses  are  allocated  based  on  the  subtotal  of  all  other  operating  expenses. 

Plant  investment  is  classified  as  related  to  volume,  maximum  day  use,  maximum  hour 
use,  City-Direct,  and  Suburban  Resale-Direct  cost  components.  The  classification  of  plant 
investment  may  differ  from  the  corresponding  operating  cost.  For  example,  water  treatment 
costs  are  allocated  based  on  volume,  but  the  investment  in  water  treatment  facilities  are 
allocated  based  on  maximum  day  rate  of  use  because  treatment  plants  are  designed  to  meet 
that  operating  parameter. 

Depreciation  expense  and  return  are  allocated  based  on  the  allocation  of  plant 
investment.  Return  is  computed  based  on  allocated  net  plant  investment  (i.e.,  the  original  cost 
of  plant  less  accumulated  depreciation)  and  the  Water  Department's  weighted  cost  of  capital. 
The  cost  of  capital  is  weighted  by  the  proportion  of  plant  investment  financed  by  debt  and  by 
the  proportion  financed  by  revenues. 

The  operating  costs  and  plant  investment  for  Hetch  Hetchy  Water  and  Power  are 
allocated  in  a  similar  manner.  Costs  are  first  classified  as  Power  Specific,  Water  Specific  and 
Joint.  The  classified  costs  are  then  allocated  between  retail  and  suburban  resale  based  on 
their  respective  service  requirements. 

The  cost  of  service  for  retail  customers  is  calculated  on  a  "cash  basis"  which  reflects 
the  cash  requirements  of  the  water  system.  The  cash  requirements  consist  of  operating 
expenditures,  debt  service  on  bonds  and  the  revenue  financed  portion  of  programmatic, 
facilities  maintenance  and  capital  projects.  To  adjust  for  the  difference  between  the  "utility 
basis"  used  to  determine  suburban  resale  cost  responsibility  and  the  "cash  basis"  used  to 
determine  retail  costs  responsibility,  the  depreciation  and  return  components  of  the  suburban 
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resale  costs  responsibility  are  shown  as  deductions  to  retail  service  cost  responsibility  Table 
2  summarizes  revenues  under  existing  rates  and  allocated  costs.   Based  on  this  analysis  rates 
for  retail  water  service  are  9.6%  less  than  the  revenue  requirement  to  be  recovered  through 
rates,  while  rates  for  suburban  resale  water  service  will  provide  revenues  which  exceed  the 
revenue  requirement  to  be  recovered  through  rates  by  1.94%. 


RETAIL  RATE  ADJUSTMENT 

Based  on  the  analysis  of  revenues  and  revenue  requirement,  the  rates  for  retail  water 
service  should  be  increased  9.6%.  An  increase  of  that  amount  will  enable  the  water  system  to 
meet  the  costs  allocated  to  retail  service.  It  will  not,  however,  provide  any  operating  reserve. 
Water  utilities  typically  maintain  operating  reserves  equal  to  one  to  two  months  of 
expenditures.  The  Commission  may  wish  include  in  future  budgets  an  allowance  to  build  up 
operating  reserve  to  an  appropriate  amount. 

In  1994-95,  the  Commission  combined  several  retail  rates  into  a  single  retail  rate  with 
a  conservation  feature.  The  Commission's  intent  was  to  simplify  rate  administration  and 
promote  conservation.  The  conservation  feature  adopted  was  a  two  part  rate  structures. 
Customer  who  submitted  their  affidavits  certifying  compliance  with  the  City's  conservation 
ordinances  pay  a  commodity  charge  which  is  thirty-three  percent  (33%)  lower  than  the  rate 
paid  by  customers  who  have  not  submitted  their  affidavits.  (This  differential  can  also  be  view 
as  a  fifty  percent  (50%)  higher  commodity  charge  paid  by  customers  who  have  not  submitted 
their  conservation  affidavits.)  As  of  February,  1996,  more  than  89%  of  retail  customers  had 
submitted  their  affidavits  and  were  receiving  the  lower  rate.  Retail  water  sales  through 
February  were  generally  unchanged  from  the  prior  year.  Since  the  existing  rate  structure  is 
meeting  the  Commission's  rate  objective  of  providing  adequate,  stable  revenues  and  promoting 
conservation,  no  changes  in  rate  structure  are  proposed.  The  City  Attorney,  however,  has 
recommend  the  wording  of  the  rate  schedule  be  revised  to  permit  the  application  of  the  higher 
rate  to  any  public  agency  which  has  not  complied  by  the  City's  conservation  ordinances. 

As  previously  discussed,  the  currently  rate  structure  includes  a  monthly  service  charge 
based  on  meter  size.  The  monthly  service  charge  is  designed  to  recover  the  fixed  costs  of 
metering  and  customer  billing.  In  1994-95,  the  most  recent  year  for  which  cost  data  is 
available,  the  operating  cost  of  metering  and  billing  including  a  proportionate  share  of 
administrative  expense  was  $2,169,553.  The  average  annual  cost  per  account  is 
approximately  thirteen  dollars  ($12.78).  In  addition  to  operating  costs,  the  monthly  service 
charge  should  also  recover  the  amortized  costs  of  the  customer  meter.  Based  on  the  cost  a 
5/8  inch  meter,  an  average  service  life  of  fifteen  (15)  years  and  seven  percent  (7%)  interest 
rate,  the  annual  cost  of  the  meter  is  ten  dollars  and  ninety-eight  cents  ($10.98).  The  total 
annual  cost  of  meter  and  billing  of  thirty-nine  dollars  ($23.76)  equates  to  a  monthly  service 
charge  of  one  dollars  ninety-eight-one  cents  ($1.98)  -  one  dollar  and  twenty-two  cents  less 
than  the  Water  Department's  current  charge.  The  monthly  service  charges  provide  more  than 
adequate  revenues  to  cover  the  fixed  costs  of  metering  and  billing. 
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TABLE  2 

ESTIMATED  REVENUES  AND  EXPENDITURES  UNDER  EXISTING  RATES 

FISCAL  YEAR  1996-97 


AVAILABLE  FUNDS 

CITY 
$ 

SUBURBAN 
$ 

TOTAT 

$ 

BEGINNING  BALANCE 

2,575,806 

2,575,806 

BALANCING  ACCOUNT 

(4,550343) 

4,550343 

0 

CAPTTAT  PROTFPT  DFORT  in  ATTfYMQ 

1  O  A^  A  A 

18,039,530 

18,039,530 

BOND  PROCFFD<s 

*)£L  CCi  AAA 

26,653,000 

REVENUES  FROM  SALE  OF  WATER 

56365,000 

57,098,000 

113,463,000 

5,000,000 

5,000,000 

INTEREST  INCOME 

330,000 

330,000 

MISCELLANEOUS 

6.400.000 

6.400.000 

70,965,000 

57,098,000 

128,063,000 

TOTAT   AVATT  ART  F  FTTNmQ 

1 13,682  993 

61,648,343 

175331336 

APPLICATION  OF  FUNDS 

OPERATING  COSTS 

4634,504 

37,46034 

83,754,778 

DEBT  SERVICE 

16,735,581 

16,735,581 

79.144,832 

79.144.S32 

ST TRTOT AT  FYPFMTiTTTrPFQ 

l/IO  \  1 A  AIT 

142,174,917 

37,460,274 

179,635,191 

O T  TT3  T  ]T>  D  A  XI  HCDD  Cn  A  TTAXT  CVnCXTCT 

oUdUKdAIN  LicrKcCiA  1  1UN  bArbNbc 

(8353,1 16) 

8353,116 

CT  fDT  ITJD  AM  DCTIIDM 

(1534,029) 

1534,029 

INTEREST 

493,944 

(493,944) 

TOTAL  APPLICATION  OF  FUNDS 

119,097,716 

60,543,475 

179,635,191 

SURPLUS  OR  (DEFICIT) 

(5,408,723) 

1,104,868 

(4303,855) 

REQUIRED  ADJUSTMENT 

9.60% 

-1.94% 

3.79% 
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It  is  recommended  Schedule  W-5  applicable  to  builders  and  contractors  be  revised  to 
include  monthly  service  charges  which  reflect  the  cost  of  hydrant  meters  and  service 
conditions  be  revised  to  include  a  penalty  for  non-reporting  of  consumption  through  a  hydrant 
meter.  The  current  monthly  service  charge  for  this  customer  class  is  based  on  a  standard 
meter.  The  Water  Department  proposes  the  monthly  service  charge  for  a  one  inch  meter  be 
eight  dollars  and  seventy  cents  ($8.70)  and  the  charge  for  a  three  inch  meter  be  seventy-five 
dollars  ($75.00).  As  a  condition  of  service,  builders  and  contractor  are  required  to  report  the 
meter  reading  to  the  Water  Department  each  month.  Any  customer  who  fails  to  make  the 
required  monthly  report  will  be  assessed  a  penalty  of  twenty  dollars  ($20.00)  in  addition  to 
the  monthly  service  charge  and  the  commodity  charge. 

Table  3  compares  the  Water  Department's  rate  applicable  to  residential,  commercial 
and  industrial  service  to  the  rate  of  other  public  water  agencies  in  the  San  Francisco  Bay 
Area.  As  shown,  the  Water  Department's  rate  is  among  the  lowest  in  the  San  Francisco  Bay 
Area. 


TABLE  3 

COMPARISON  OF  TYPICAL  MONTHLY  WATER  BILLS 


WATER  PROVIDER 

DATE 
ADOPTED 

SINGLE 
FAMILY 
RESIDENTIAL1 
$ 

MULTI- 
FAMILY 
RESIDENTIAL2 
$ 

COMMERC 
S 

San  Francisco  Existing  Rate 

7/1/94 

11.39 

36.20 

105.10 

San  Francisco  Proposed  Rate 

12.46 

39.60 

115.00 

Alameda  CWD 

2/15/96 

12.04 

37.03 

103.83 

Contra  Costa  WD 

1/1/96 

31.10 

74.67 

382.03 

Daly  City 

9/1/95 

15.50 

71.60 

196.60 

East  Bay  MUD 

1/1/96 

13.74 

42.86 

111.40 

Hayward 

7/1/95 

12.25 

44.80 

148.55 

Marin  MWD 

6/24/93 

22.74 

117.10 

176.58 

Palo  Alto 

7/1/95 

13.10 

41.20 

101.30 

San  Jose 

1/1/95 

14.81 

30.20 

134.00 

Santa  Clara  (Zone  3) 

7/1/94 

10.99 

31.40 

93.50 

1  Based  on  5/8"  meter  and  monthly  use  of  7  Ccf 

2  Based  on  1  1/2"  meter  and  monthly  use  of  20  Ccf 

3  Based  on  3"  meter  and  monthly  use  of  50  Ccf 
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SUBURBAN  RESALE  RATE  ADJUSTMENT 

The  San  Francisco  Water  Department  delivers  water  on  a  wholesale  basis  to  30  water 
agencies  ("Suburban  Customers")  outside  the  City  and  County  of  San  Francisco.  In  1984  the 
Water  Department  and  its  Suburban  Customers  approved  a  Settlement  Agreement  and  Master 
Water  Sales  Contract  which  resolved  litigation  pending  since  1974  and  established  the  method 
for  computing  the  suburban  resale  rate.  As  a  result  of  the  Settlement  Agreement  and  Master 
Sales  Contract,  annual  rate  adjustments  for  suburban  resale  are  based  on  the  distribution  of 
costs  between  the  categories  of  service  provided  by  the  Water  Department  (i.e.,  retail  and 
suburban  resale). 

Each  year,  the  Water  Department  develops  a  budget  coordinated  rate  recommendation 
to  recover  the  allocation  of  operating  costs  to  the  Suburban  Customers  plus  depreciation  and 
return  on  the  net  plant  investment  used  to  provide  suburban  resale  service.  The  net  plant 
investment  is  calculated  based  on  the  original  cost  less  accumulated  depreciation  of  debt 
funded  assets  and  revenue  funded  assets  added  since  1984.  Because  the  rate  recommendation 
is  based  on  a  projected  revenues  and  allocated  costs,  the  Settlement  Agreement  and  Master 
Contract  includes  a  provision  which  requires  the  Water  Department  at  the  close  of  each  fiscal 
year  to  calculate  the  difference  between  actual  revenues  and  costs  and  to  place  any  over 
payments  or  under  payments  in  a  Balancing  Account.  Any  amounts  in  the  Balancing  Account 
including  interest  are  factored  into  the  rate  calculation  for  the  following  year.  For  example,  in 
developing  this  year's  rate  recommendation,  the  Water  Department  estimates  suburban 
customers  will  under  pay  their  allocated  cost  in  1994-95  by  $289,103  and  over  pay  their 
allocated  cost  in  current  fiscal  year  (1995-96)  by  $3,593,146.  Also,  the  first  installment  of  the 
suburban  credit  negotiated  as  part  of  the  settlement  agreement  to  the  Suburban  Purchasers 
arbitration  demand  will  be  applied  in  1996-97.  Those  adjustments  plus  interest  credit  of 
$246,300  will  result  in  a  net  deduction  of  $4,550,343  to  be  applied  to  the  estimated  Suburban 
Revenue  Requirement  for  Fiscal  Year  1996-97. 

Because  Suburban  Customers  pay  in  direct  proportion  to  the  service  they  receive  from 
the  Water  Department,  they  do  not  receive  any  credit  from  other  revenue  sources  in 
determining  the  cost  of  service  to  be  recovered  through  rates.  The  existing  rate  structure 
consists  of  a  monthly  service  charge  based  on  meter  size  and  type  and  a  uniform  volume 
charge.  The  volume  charge  portion  of  the  Suburban  Resale  rate  represents  approximately 
95%  of  total  resale  revenues  received  by  the  Water  Department.  Consequently,  estimating 
water  sales  is  a  key  component  in  the  rate  setting  process.  Based  on  an  analysis  of  year-to- 
date  water  sales  through  February  which  shows  an  increase  of  3,829,384  Ccf  compared  to  the 
same  period  in  Fiscal  Year  1994-95,  the  Water  Department  estimates  water  sales  for  the 
current  fiscal  year  will  total  75,809,300  Ccf.  Water  sales  to  Suburban  Customers  in  Fiscal 
Year  1996-97  are  projected  to  increase  4.1%  over  the  current  year  sales  and  will  total 
78,925,000  Ccf.  The  projected  sales  of  78,925,000  Ccf  were  used  for  calculating  revenues 
under  existing  rates,  allocating  costs,  and  determining  the  required  rate  adjustment  percentage. 

The  allocated  cost  of  service  for  suburban  resale  service  for  Fiscal  Year  1996-97  is 
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$61,037,419.   With  the  addition  of  a  projected  credit  of  $5,044,287  including  interest  to  be 
applied  against  allocated  cost  in  Fiscal  Year  1995-96,  the  Suburban  Revenue  Requirement  to 
be  recovered  through  rates  is  $55,993,132.  The  projected  sales  of  78,925,000  Ccf  will 
produce  $57,098,000  in  water  sales  revenue  which  will  result  in  an  over  payment  of 
$1,104,868.  Based  on  the  anticipated  over  payment,  the  Suburban  Resale  rate  could  be 
reduced  1.94%  or  $0,014  per  Ccf.  Section  5.07  of  the  Settlement  Agreement  provides  that  in 
any  year  which  the  projected  Suburban  Payment  exceeds  the  projected  Suburban  Revenue 
Requirement  by  more  than  2%,  the  rates  applicable  to  suburban  purchasers  shall  be  reduced  to 
generate  revenues  which  result  in  a  projected  amount  in  the  Balancing  Account  of  +/- 
$50,000.  Section  5.07  further  states  that  nothing  in  the  Agreement  shall  prohibit  or  compel  a 
rate  reduction  when  the  over  payment  is  2%  or  less.  Because  the  projected  over  payment  is 
1.94%  of  the  projected  revenues,  no  adjustment  in  the  Suburban  Resale  rate  is  proposed. 


MISCELLANEOUS  CHARGES  AND  FEES 

In  addition  to  rates  for  water  service,  the  Water  Department  also  imposes  a  variety  of 
miscellaneous  charges  and  fees  related  to  provision  of  water  service.  These  charges  and  fee 
are  intended  to  recover  the  costs  associated  with  services  or  activities  not  related  to  the 
routine  provision  of  water  service  and  are  more  appropriately  recovered  from  the  customer  or 
individual  requesting  the  service  or  causing  the  activity  to  be  performed  than  from  all  water 
customers  in  general  through  water  rates.  The  bases  for  various  charges  and  fees  imposed  or 
proposed  are  described  in  the  following  paragraphs. 

Late  Payment  Penalty.  The  Water  Department  does  not  currently  assess  a  penalty  for 
payments  received  after  a  reasonable  payment  period.  Consequently,  all  customers  bear  the 
costs  associated  with  late  payments.  In  FY  1994-95,  the  Water  Department  earned  6.54%  on 
funds  invested  by  the  City  Treasurer.  For  the  purpose  of  establishing  a  late  payment  penalty, 
it  is  proposed  the  Water  Department's  cost  of  money  be  assumed  to  equal  the  interest  rate 
earned  by  the  City  Treasurer  on  pooled  investments.  It  is  also  proposed  a  reasonable  payment 
period  be  set  equal  to  30  days.  Any  charge  or  fee,  except  amounts  billed  to  other  City 
Departments  and  suburban  resale  customers,  not  paid  within  30  days  from  the  date  of  billing 
would  be  assessed  a  late  payment  penalty  equal  to  one-half  of  one  percent  (1/2%)  for  each 
thirty  (30)  days  or  fraction  thereof  on  the  outstanding  balance  plus  a  $3.00  handling  charge. 
The  late  payment  penalty  would  not  represent  an  extension  of  credit,  would  not  grant  the 
customer  the  right  to  defer  or  delay  payment,  and  would  not  limit  the  Water  Department's 
ability  to  enforce  payment  of  any  charge  or  fee  when  due. 

Returned  Check  Charge.  The  Water  Department  currently  assess  a  charge  of  ten 
dollars  ($10.00)  on  all  checks  returned.  The  Water  Department  is  not  assess  any  charge  by  its 
banking  institution  on  returned  checks,  however,  the  Department  does  incur  handling  costs 
processing  the  returned  checks.  The  Customer  Services  Division  estimates  it  requires  a  water 
service  clerk  fifty  (50)  minutes  to  perform  the  collection  activities  associated  with  a  returned 
check.  The  labor  cost  associated  with  this  activity  including  fringe  benefits  and  overheads  is 
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fifteen  dollars  and  twelve  cents  ($15.12)  based  on  FY  1995-96  wage  rates.  It  is  proposed  the 
charge  for  a  returned  check  be  raised  to  fifteen  dollars  ($15.00).  oposea  tne 

New  Account  Charge.  A  customer  establishing  a  new  account  is  required  to  pay  a 
one-tome  processing  fee  of  ten  dollars  ($10.00).  The  Customer  Services  Division  estimates  it 
requires  a  water  service  clerk  ten  (10)  minutes  to  set  up  the  account  record  and  a  water 
service  inspector  fifteen  (15)  minutes  to  complete  a  field  read  of  the  meter  and  service  turn- 
on,  if  needed.  Based  on  FY  1995-96  wage  rates,  the  labor  cost  of  establishing  a  new  account 
is  ten  dollars  and  eighty-four  cents  ($10.84).  It  is  proposed  the  current  rate  of  ten  dollars 
($10.00)  be  increased  to  twelve  dollars  ($12.00).  In  addition  to  paying  the  new  account 
charge,  customers  establishing  a  new  account  may  be  required  to  make  a  refundable  security 
deposit  equal  to  the  greater  of  two  months  estimated  billings  or  twenty-five  dollars  ($25.00). 
The  deposit  is  refundable  upon  the  sooner  of  twelve  months  of  satisfactory  payment  history  or 
termination  of  service  and  settlement  of  the  final  bill.  No  interest  is  paid  on  deposits. 

48  Hour  Notice.  Prior  to  shutting-off  a  customer's  water  service  for  non-payment,  the 
Water  Department  posts  a  48  hour  notice  on  the  customer's  premises  stating  the  water  service 
will  be  shut-off  if  the  customer  does  not  pay  or  make  satisfactory  arrangements  to  the 
amounts  owed  to  the  Water  Department  within  the  next  two  days.  Processing  a  48  hour 
notice  requires  ten  (10)  minutes  of  labor  by  a  water  services  clerk  and  fifteen  (15)  minutes  by 
a  water  service  inspector.  Based  on  FY  1995-96  wage  rates,  the  labor  cost  of  posting  a  49 
hour  notice  is  ten  dollars  and  eighty-four  cents  ($10.84).  The  Water  Department  does  not 
currently  charge  for  posting  a  48  hour  notice.  It  is  recommended  a  charge  of  twelve  dollars 
($12.00)  be  established. 

Service  Shut-Off/Turn-On  Charge.  A  customer  whose  water  service  is  shut-off  at 
their  request  or  by  the  Water  Department  for  non-payment  is  assessed  a  shut-off  charge  of 
twenty-five  dollars  ($25.00).  Processing  a  shut-off  request  requires  ten  (10)  minutes  of  labor 
by  a  water  services  clerk  and  fifteen  (15)  minutes  by  a  water  service  inspector.  A  shut-off 
request  requires  making  a  meter  read,  shutting-off  the  service,  preparing  a  special  bill  and 
processing  payment.  Based  on  FY  1995-96  wage  rates,  the  labor  cost  of  a  shut-off  is  ten 
dollars  and  eighty-four  cents  ($10.84).  The  Water  Department  does  not  assess  a  charge  for  a 
service  turn-on,  however,  the  activities  required  for  a  turn-on  are  essentially  the  same  as  those 
required  for  a  shut-off.  It  is  proposed  the  same  charge  be  applied  to  both  shut-offs  and  turn- 
ons.  It  is  further  proposed  a  charge  of  twelve  dollars  ($12.00)  be  assessed  for  shut-offs  and 
tum-ons  performed  during  normal  business  hours  (eight  a.m.  to  four-thirty  p.m.  daily  except 
Saturdays,  Sundays  and  holidays)  and  a  charge  of  twenty-five  dollars  ($25.00)  be  assessed  for 
shut-offs  and  turn-ons  at  times  other  than  normal  business  hours. 

Lock  Charge.  It  is  the  practice  of  the  Water  Department  to  install  a  meter  lock 
whenever  service  is  shut-off  for  non-payment  to  prevent  the  authorized  restoration  of  water 
service.  The  meter  lock  is  installed  at  the  same  time  as  the  service  is  shut-off.  A  charge  of 
thirteen  dollars  ($13.00)  to  cover  the  cost  of  the  meter  lock  is  assessed  against  the  account 
and  shall  be  added  to  the  balance  which  must  be  paid  prior  to  the  restoration  of  service.  No 
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change  is  recommended  for  this  charge. 

Service  and  Meter  Relocation  Charge.  If  the  Water  Department  determines  the 
relocation  of  an  active  service  or  meter  is  necessary  because  of  the  operations  of  the  Water 
Department  or  the  modification  of  a  street  or  right-of-way  by  a  public  agency  then  the 
relocation  is  done  without  charge  to  the  customer.    If  the  service  connection  or  meter  is  not 
being  used,  then  the  Water  Department  may  elect  to  sever  the  connection  and  remove  the 
meter.  If  the  Water  Department  elects  to  do  so,  it  gives  at  least  ten  (10)  days  written  notice 
prior  to  severing  the  connection  and  removing  the  meter.  The  notice  will  be  mailed  to 
property  owner  at  the  address  shown  on  the  most  recent  tax  rolls.  If  the  relocation  or  removal 
is  requested  by  the  customer  for  any  purpose  whatsoever  and  the  customer's  request  is 
approved  by  the  Water  Department,  then  the  customer  is  billed  by  the  Water  Department  the 
greater  of  the  actual  costs  incurred  or  the  amount  shown  on  a  schedule  of  charges  prepared  by 
the  Water  Department  each  year  based  on  the  average  costs  incurred  from  July  1  to  March  31 
in  the  prior  fiscal  year.  Costs  to  be  recovered  include  materials,  labor,  equipment  charges, 
engineering  and  overhead.  For  the  current  fiscal  year,  the  charge  to  relocate  a  one  inch 
copper  service  up  to  two  feet  is  seven  hundred  fifteen  dollars  ($715.00)  and  the  charge  to 
relocate  a  two  inch  copper  service  up  to  two  feet  is  one  thousand  thirty-five  ($1,035.00). 

Meter  Resizing.  If  a  customer  requests  a  change  in  meter  size  and  the  Water 
Department  determines  the  meter  size  must  be  increased  or  decreased  to  ensure  an  adequate 
flow  based  on  the  number  of  fixture  units  at  a  service  location,  the  customer  is  charged  for 
the  greater  of  actual  costs  incurred  to  replace  either  service  or  the  meter  or  the  amount  shown 
on  the  schedule  of  charges  prepared  by  the  Water  Department  each  year  based  on  the  average 
costs  incurred  from  July  1  to  March  31  in  the  prior  fiscal  year.  Costs  to  be  recovered  include 
materials,  labor,  equipment  charges,  engineering  and  overhead.  For  the  current  year,  the 
charges  are  as  shown  below: 

On  a  two  inch  and  smaller  service,  to  decrease  the  meter  size  -  $175.00 
On  a  two  inch  copper  service,  to  increase  the  meter  size  from  one  and  one-half 
inches  to  two  inches  -  $175.00 

On  a  three-quarter  inch  copper  service,  to  increase  the  meter  size  from  five- 
eights  inch  to  three-quarters  inch  -  $175.00 

On  a  one  inch  copper  or  plastic  service,  increase  the  meter  size  from  five-eights 
inch  or  three-quarters  inch  to  either  three-quarters  inch  or  one  inch  -  $175.00 
On  a  two  inch  and  smaller  copper  or  plastic  service,  to  reset  a  meter  -  $200.00 
When  a  customer  requests  a  meter  change  not  listed  on  the  schedule,  the  Water  Department 
evaluates  the  request  to  determine  if  the  meter  or  the  service  connection  should  be  replaced 
and  assesses  the  appropriate  charge. 

Flow  Restrictors.  Customers  who  violate  the  Water  Departments  use  restrictions  may 
after  one  written  warning  have  a  flow  restricting  device  installed  in  their  meter.  The  charge 
for  installing  and  removing  a  flow  restrictor  is  currently  one  hundred  ten  dollars  ($110.00)  for 
a  one  inch  and  smaller  meter  and  one  hundred  seventy-five  dollars  ($175.00)  for  a  one  and 
one-half  inch  and  two  inch  meter.  Service  connections  larger  than  two  inches  are  charged 
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based  on  actual  costs  which  include  material,  labor,  equipment  charges  and  overhead  costs 
The  Water  Conservation  Unit  estimates  it  requires  water  services  clerk  two  hours  and  a  water 
services  inspector  one  hour  to  perform  the  activities  related  to  installing  a  flow  restrictor  in  a 
one  inch  and  smaller  service.  The  installation  of  a  flow  restrictor  in  a  meter  larger  than  one 
and  one-half  inch  or  a  two  inch  meter  requires  a  water  service  clerk  two  hours  and  a  utility 
plumber  two  hours.  The  calculated  costs  based  on  FY  1995-96  wage  rates  are  one  hundred 
eight  dollars  and  fifty-five  cents  ($108.55)  for  a  one  inch  and  smaller  meter  and  one  hundred 
fifty-seven  dollars  and  sixty-three  cents  on  a  one  and  one-half  inch  meter  or  a  two  inch  meter. 
No  change  in  the  current  charges  is  proposed. 

Lien  Fee.  Any  account  with  a  balance  of  more  the  fifty  dollars  ($50.00)  which 
remains  unpaid  at  the  end  of  the  normal  billing  cycle  (i.e.  thirty  (30)  days  for  monthly 
accounts  and  sixty  (60)  days  for  bimonthly  accounts)  is  referred  to  the  Customer  Services 
Division's  Lien  Section  for  collection  action.  The  Section  sends  a  letter  requesting  payment 
of  the  outstanding  balance.  If  the  balance  is  not  paid  within  fifteen  (15)  days  of  the  payment 
request,  the  customer  is  send  a  notice  for  a  lien  hearing.  If  the  balance  remains  outstanding 
fifteen  (15)  days  following  the  lien  hearing,  the  amount  owed  plus  the  greater  of  fifty  dollars 
($50.00)  or  one  percent  (1%)  of  the  balanced  owed  is  referred  to  the  City's  Recorder  for 
recording  as  a  lien  against  the  property.  At  the  end  of  the  year,  the  recorded  liens  are 
referred  to  the  Tax  Assessor  and  entered  on  the  tax  bill  as  a  special  tax.  The  lien  fee  is 
specified  in  the  City's  Administrative  Code. 

SCHEDULE  OF  RATES 

The  schedule  of  the  rates  which  is  currently  in  effect  and  which  is  recommended  to  be 
continued  for  fiscal  year  beginning  July  1,  1996  is  included  as  an  appendix  to  this  report. 
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APPENDIX  A 


PROPOSED  SCHEDULE  OF  RATES 


A:\RATES.AXA 


PUBLIC  UTILITIES  COMMISSION 
SAN  FRANCISCO  WATER  DEPARTMENT 


PROPOSED  RATE  SCHEDULES 
FOR 

WATER  SERVICE 
TO  BE  EFFECTIVE  JULY  1,    19  9  6 


425  MASON  STREET 
SAN  FRANCISCO,    CALIFORNIA  94102 
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SAN  FRANCISCO  WATER  DEPARTMENT 
PUBLIC  UTILITIES  COMMISSION  OF  SAN  FRANCISCO 
RATE  SCHEDULES  FOR  WATER  SERVICE 
JULY  1,  1996 


SCHEDULE  W-l.  RESIDENTIAL,  COMMERCIAL,  INDUSTRIAL  AND  GENERAL  USES 
WITHIN  THE  CITY  AND  COUNTY  OF  SAN  FRANCISCO. 

Bills  for  all  metered  services,  excepting  special  shipping 
services,  shall  consist  of: 

FIRST:  A  SERVICE  CHARGE  based  on  the  size  of  the  meter.  For  two- 
month  (bi-monthly)  billing  the  charge  shall  be  twice  the  amounts 
shown. 


METER 
SIZE 

MONTHLY 
CHARGE 

5/8 

in 

$         3  .  50 

3/4 

in 

5.  60 

1 

in 

9.50 

1-1/2 

in 

14.00 

2 

in 

25.  60 

3 

in 

51.00 

4 

in 

102.00 

6 

in 

153.00 

8 

in 

205.00 

10 

in 

255. 00 

12 

in 

307.00 

16 

in 

409.00 

The  service  charge  for  a  battery  of  meters  installed  on  one  service 
in  lieu  of  one  meter  or  for  a  special  type  of  meter  shall  be  based 
on  the  size  of  single  or  multiple  standard  type  meters  of 
equivalent  capacity. 
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For  Customers  who  have  submitted  Conservation  Affadavit  to  the 
Water  Department. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter 
readings: 

For  all  deliveries  $1.28  per  100  cu.  ft. 

OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi- 
monthly)  meter  readings: 

For  all  deliveries  $1.28  per  100  cu.  ft. 

For  Customers  who  have  not  submitted  Conservation  Affadavit  to  the 
Water  Department. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter 
readings : 

For  all  deliveries  $1.92  per  100  cu.  ft. 

OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi- 
monthly)  meter  readings: 

For  all  deliveries  $1.92  per  100  cu.  ft. 

SCHEDULE  W-2.  FIRE  SERVICE  WITHIN  THE  CITY  AND  COUNTY  OF  SAN 
FRANCISCO. 

Covering  only  straight  fire  service  required  by  the  regulations  of 
the  San  Francisco  Fire  Department  or  the  Underwriters  having 
jurisdiction,  installed  and  maintained  according  to  the  rule, 
regulations  and  specifications  of  the  San  Francisco  Water- 
Department  and  for  which  the  installation  charge  has  been  paid  in 
accordance  with  Schedule  W-41: 

FIRST:     A  MONTHLY  SERVICE  CHARGE  based  on  the  size  of  service: 


1  in 
1-1/2  in 

2  in 

3  in 

4  in 


$  9.40 
$14. 10 
$25.80 
$45. 00 
$60. 00 


6  in 
8  in 
10  in 
12  in 


.    .  • 


$  90.00 
$120. 00 
$131.00 
$180. 00 


The  service  charge  for  a  battery  of  meters  installed  on  one  service 
in  lieu  of  one  meter  shall  be  based  on  the  size  of  a  single  meter 
of  equivalent  capacity. 

SECOND:     A  CHARGE  FOR  WATER  DELIVERED 

If  the  water  is  used  for  any  purpose  other  than  extinguishing 
accidental  fires,  the  Schedule  W-l  rates  for  water  delivered  shall 
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apply. 


SCHEDULE  W-3.  PUBLIC  USES  AND  FIRE  PROTECTION  WITHIN  THE  CITY  AND 
COUNTY  OF  SAN  FRANCISCO. 

FIRE  HYDRANTS  attached  to  the  system  of  the  San  Francisco  Water 
Department    $25.00  per  month 

Applying  to  all  water  furnished  to  San  Francisco  Municipal 
Departments:  ^aJ. 

PUBLIC  BUILDING,   PARKS  AND  OTHER 

METERED  SERVICE    SCHEDULE  W-l 

STREET   SPRINKLING  AND   FLUSHING.      Quantities   to  be   computed  from 

records  of  tank  wagons  and  billed  as  one  amount. 

No  service  charge  to  apply.    .  SCHEDULE  W-l 

SCHEDULE  W-4.  DOCKS  AND  SHIPPING  SUPPLY  WITHIN  THE  CITY  AND  COUNTY 
OF  SAN  FRANCISCO. 

For  regularly  metered  service  .    .    .      SCHEDULE  W-l 

For  SPECIAL  SHIPPING  SERVICE  including  hose  truck  and  other  special 
service  from  open  docks  through  common  hydrants  where  delivery  is 
not  through  a  service  and  meter  for  which  the  customer  is 
responsible: 

FIRST:     A  SERVICE  CHARGE 

on  each  meter   $120.00 

SECOND:     A  CHARGE  FOR 

WATER  DELIVERED    SCHEDULE  W-l 

MINIMUM  BILLING:  In  application  of  the  special  shipping  rates, 
minimum  bills  shall  be  the  service  charge  plus  the  charge  for  3  3  00 
cubic  feet  of  water. 

SCHEDULE  W-5.      BUILDERS  AND  CONTRACTORS  WITHIN  THE  CITY  AND  COUNTY 
OF  SAN  FRANCISCO, 

BUILDERS'  AND  CONTRACTORS'  SUPPLY  FOR  METERED  SERVICE  through  fire 
hydrants  and  other  metered  service  (Contractor  to  obtain  permission 
for  use  of  fire  hydrants  from  the  San  Francisco  Fire  Commission) : 
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FIRST: 


SECOND: 


A  METER  CONNECTION 
CHARGE    .    .  . 


$65.00 


A  SERVICE  CHARGE  based  on  the  size  and  type  of  meter  For 
sh™      Y  bUling  ^  Charge  Sha11  be  ^ice  the  a^un?I 


Meter  Size 
1  in 
3  in 


Meter  Type  Monthly  Charge 

Disc/Compound  $  8.70 

Turbine  75.00 


THIRD:  A  CHARGE  FOR  WATER  DELIVERED 


SCHEDULE  W-l 


Water  consumption  shall  be  reported  to  the  Water  Department  either 
monthly  or  bi-monthly  as  specified  by  the  Water  Department  Anv 
customer  who  fails  to  report  water  consumption  as  required  shall  be 
assessed  a  non-reporting  penalty  of  $20.00  per  month. 

FOR  UNMETERED  SERVICE  through  fire  hydrants  and  other  unmetered 
services  by  special  arrangement  with  San  Francisco  Water  Department 
(Contractor  to  obtain  permission  for  use  of  fire  hydrants  from  the 
San  Francisco  Fire  Commission) : 


FIRST:  A  service  charge  on  each  billing 

SECOND:         A  charge  for  water  delivered: 


$46.00 


To  be  based  on  the  estimated  quantities  of  water  delivered  as 
computed  by  the  San  Francisco  Water  Department  and  billed  in 
accordance  with  Schedule  W-l  rates. 
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SJTSfiff'Sr'  6XCePting  firS'  and  resale 

FIRST:     A  SERVICE  CHARGE  based  on  the  size  of  the  meter.     For  two- 
month  (bi-monthly  billing  the  charge  shall  be  twice  the 
amounts  shown . 


METER 
SIZE 

MONTHLY 
CHARGES 

5/8 

in 

$  5.30 

3/4 

in 

8.20 

1 

in 

14.20 

1  1/9 

in 

20.70 

2 

in 

38.  10 

3 

in 

76.  10 

4 

in 

152 . 00 

6 

in 

227.00 

8 

in 

305.00 

10 

in 

380. 00 

12 

in 

457.00 

16 

in 

609.00 

The  service  charge  for  a  battery  of  meters  installed  on  one  service 
in  lieu  of  one  meter  or  for  a  special  type  of  meter  shall  be  based 
on  the  size  of  single  or  multiple  standard  type  meters  of 
equivalent  capacity. 

For  Customers  who  have  submitted  Conservation  Affadavit  to  the 
Water  Department. 

SECOND:     A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter 
readings : 

For  all  deliveries   $1.22  per  100  cu.  ft. 

OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi- 
monthly)  meter  readings: 

For  all  deliveries   $1.22  per  100  cu.  ft. 
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For  Customers  who  have  not  submitted  Conservation  Affadavit  to 
Water  Department. 


SECOND:     A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter 
readings : 

For  all  deliveries   $1.83  per  100  cu.  ft. 

OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi- 
monthly)  meter  readings: 

For  all  deliveries   $1.83  per  100  cu.  ft. 


SCHEDULE  W-22.  FIRE  SERVICE  OUTSIDE  THE  CITY  AND  COUNTY  OF  SAN 
FRANCISCO. 

Covering  only  straight  fire  service  required  by  the  regulations  of 
the  Fire  Department  or  the  Underwriters  having  jurisdiction, 
installed  and  maintained  according  to  the  rules,  regulations  and 
specifications  of  the  San  Francisco  Water  Department  and  for  which 
the  installation  charge  has  been  paid  in  accordance  with  Schedule 
W-41; 

FIRST:     A  MONTHLY  SERVICE  CHARGE  based  on  the  service  size: 


2  in 
4  in 
6  in 
8  in 


$  15.20 
$  32.90 
$  70.80 
$113 . 00 


10   in  $163.00 

12   in  $227.00 

16  in  $453.00 


SECOND:     A  CHARGE  FOR  WATER  DELIVERED 

If  water  is  used  for  any  purpose  other  than  extinguishing 
accidental  fires,  the  applicable  schedule  of  rates  for  water 
delivered  shall  apply. 


SCHEDULE  W-23.  PUBLIC  USES  EXECEPT  RESALE  OUTSIDE  THE  CITY  AND 
COUNTY  OF  SAN  FRANCISCO. 

FIRE  HYDRANTS  installed  and  maintained  according  to  the  rules, 
regulations  and  specifications  of  the 

San  Francisco  Water  Department     .    .      $4  0.00  per  month 
Other  Public  Uses    Applicable  Schedule 
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SCHEDULE  W-25      RESALE  USE  WITH  LONG  TERM  CONTRACT 

For   service   to  Municipalities,    Water  Districts   *nH  nfK=. 
KEELS'*1"*"'  PUrChaSe  "saTed,  E'SlTS 

FIRST:     A  SERVICE  CHARGE  base  on  the  size  of  the  meter: 

 MONTHLY  CHARGES  

METER  DISC/ COMPOUND  CREST  MAGNETIC  TURBO 

SIZE  METERS  METERS  METERS  METERS 


5/8 

in 

$  9.00 

$  

J  /  4 

in 

14  .  00 

$  

1 

in 

-1-  1  A 

oa  n  n 

1  1/9 

in 

34  .  00 

in 

63  .  00 

3 

in 

126 . 00 

4 

in 

253 . 00 

281. 00 
545. 00 
1, 062 .00 
1,378.00 
1,464.00 

459.00 
999. 00 
1,492.00 
2,698.00 

6 

in 

379.00 

8 
10 

in 
in 

505. 00 
631. 00 

1/ 

802 

.00 

12 

in 

758.00 

4, 

104 

.00 

16 

in 

1, 010. 00 

4,477.00 
4,879.00 
5,051.00 

5, 740. 00 

18 

in 

20 

in 

The  service  charge  for  a  battery  of  meters  installed  on  one  service 
m  lieu  of  one  meter  or  for  a  special  type  of  meter  shall  be  based 
on  the  size  of  single  or  multiple  standard  type  meters  of 
equivalent  capacity. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter 
readings: 

$300.56  per  acre-foot  or  $0.69  per  100  cu.  ft. 
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SCHEDULE   W-41.       SERVICE  INSTALLATIONS. 

of  IS^L^"         °UtSide  ^  linits  °f  the  Cit*  and  county 

Connection  charges  shall  be  established  by  the  Water  Department 
on  July  first  of  each  calendar  year  for  the  installation  of  5/8"  So 
8  standard  services  and  fire  services.  The  charge  shall  be  based 
on  the  average  cost  of  such  service  installations  for  the  period 
July  1  through  March  31  of  the  preceding  fiscal  year  and  shall  be 
adjusted  upward  or  downward  by  the  Department  on  July  first  of  each 
calendar  year  to  reflect  changes  in  labor,  materials,  paving  and 
appurtenant  costs.  * 

The  charge  for  setting  each  additional  meter  on  an  existing  or 
new  service  for  residential  and  small  commercial  use  and  the  charge 
for  resetting  a  meter  on  an  existing  usable  service  shall  be 
established  in  the  same  manner  as  above. 

For  installations  not  covered  in  the  above  or  when,  in  the 
opinion  of  the  Department,  any  unusual  conditions  may  result  in 
costs  more  than  15%  greater  than  the  scheduled  costs  the 
Department  reserves  the  right  to  make  the  installation  on  the 'basis 
of  actual  costs. 


All  pipes,  valves,  fittings,  equipment,  materials,  meters,  etc. 
up  to  and  including  the  outlet  equipment  shall  remain  the  property 
of  the  Department  and  no  part  of  the  cost  will  be  refunded. 

SCHEDULE  W-43.      FLOW  RESTRICTING  INSTALLATIONS 

Applicable  to  all  water  customers  of  the  San  Francisco  Water 
Department. 

Violation  of  any  water  use  restrictions  by  any  customer  may, 
after  one  written  warning  and  in  accordance  with  all  applicable 
laws  and  legal  restrictions,  results  in  the  installation  of  a  flow 
restricting  device  on  the  customer  service  line.  The  charge  to 
install   and   remove   the   restricting  device   shall   be   as  follows: 


METER  SIZE  INSTALLATION /REMOVAL  COST 

5/8"  to  1"  $110.00 
1-1/2"  to  2"  $175.00 
3"  and  larger  Actual  Cost* 

*Actual  cost  shall  include  material,  labor,  equipment  and 
overhead  charges. 
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Continued  violation  of  any  water  use  rp^riri-inne  _ 

of  $30.00  shall  be  paid  prior  to  reactivating  the  service?  5e 

SCHEDULE  W-44.     SERVICE  FEES 

Applicable  to  all  water  customers  of  the  San  Francisco  Water 
Department  except  municipal  accounts  and  suburban  resale  cuSomersf 

LATE  PAYMENT  PENALTY 

Any  charge  or  fee  not  paid  within  thirty  (30)  days  shall  be  subject 
to  a  late  payment  penalty  equal  to  one-half  of  one  percent  (1/2%) 

llLTt  onlrhtYH  30 )  dKY  °r  fraction  thereof  on  the  amount  owed 
plus  a  $3.00  handling  charge. 


RETURN  CHECK  CHARGE  $10.00 

A  return  check  charge  shall  be  applied  to  any  account  whose  check 
payment  is  returned  to  us  due  to  insufficient  funds,  closed 
accounts  or  any  other  valid  reason  why  the  customer's  bank  did  not 
honor  the  check.  This  charge  will  be  made  for  every  such 
occurrence.  y  bUU1 


NEW  ACCOUNT  CHARGE  $12.00 

Any  customer  establishing  a  new  account  for  water  service  shall  be 
assessed  a  one  time  fee  to  cover  administrative  costs.  in 
addition,  such  customer  may  be  required  to  make  a  refundable 
security  deposit  equal  to  the  greater  of  two  months  estimated  water 
charges  or  $25.00.  The  deposit  is  refundable  upon  the  sooner  of 
twelve  months  of  satisfactory  payment  history  or  termination  of 
service  and  settlement  of  the  final  bill. 


48  HOUR  NOTICE 

Prior  to  shutting-off  a  customer 
the  Water  Department  will  post  on 
notice.  A  charge  of  $12.00  will 
cover  this  cost. 


$12.00 

s  water  service  for  non-payment, 
the  customer  s  premises  a  48  hour 
be  added  to  the  amount  owed  to 


SERVICE  SHUT-OFF/TURN-ON  $12.00 

A  shut-off  or  turn-on  of  water  service  during  normal  business  hours 
(eight  a.m.  to  four-thirty  p.m.  daily  except  Saturday,  Sunday  and 
holidays)   will  be  assessed  a  service  charge  of  $12.00.  A  shut-off 
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or    turn-on    at    times    other    than    normal    business    hours  win 
assessed  a  charge  of  $25.00.  *»xness    nours   will  be 

LOCK  CHARGE  $13.00 

Any  customer  whose  service  is  shut-off  for  non-payment  will  also  be 

tilrS\  °rn thS  «.COSt  °f  9  meter  lock  stalled  in  accordance  SitS 
the  Water  Department  standard  procedures. 

SERVICE  AND  METER  RELOCATION  CHARGE 

A  schedule  for  service  and  meter  relocation  charges  will  be 
established  by  the  Water  Department  on  July  first  of  each  year  for 
relocation  of  one  inch  and  two  inch  copper  services  up  to  two  feet 
based  on  average  costs  incurred  in  the  previous  fiscal  year  from 
July  l  to  March  31.  For  relocation  of  other  services  and  meters  not 
covered  by  the  schedule  or  when  in  the  opinion  of  the  Water 
Department  any  unusal  condition  exists  which  may  result  in  costs 
15%  higher  than  the  scheduled  charge,  the  Department  reserve  the 
right  to  base  the  charge  on  acutal  cost  which  shall  include 
materials,   labor,  equipment,  engineering  and  overheads. 

METER  RESIZING 

A  schedule  for  meter  resizing  will  be  established  by  the  Water 
Department  on  July  first  of  each  year  based  on  average  costs 
incurred  m  the  previous  fiscal  year  from  July  1  to  March  31  For 
meter  resizing  not  covered  by  the  schedule  or  when  in  the  opinion 
of  the  Water  Department  any  unusual  condition  exists  which  may 
result  in  costs  15%  higher  than  the  scheduled  charge,  the 
Department  reserves  the  right  to  base  the  charge  on  actial  costs 
which  shall  include  materials,  labor,  equipment,  engineering  and 
overheads. 


LIEN  FEE 

Any  account  with  an  outstanding  balance  of  greater  than  $50.00  and 
which  is  delinquent  by  more  than  one  billing  cycle  may  be  recorded 
as  a  lien  against  the  property.  Any  account  which  is  record  as  a 
lien  against  the  property  will  assessed  a  lien  as  provided  in  the 
Administrative  Code  of  the  City  and  County  of  San  Francisco. 
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APPENDIX  B 
EXISTING  SCHEDULE  OF  RATES 


A:\RATES.AXB 


PUBLIC  UTILITIES  COMMISSION 
SAN  FRANCISCO  WATER  DEPARTMENT 


EXISTING  RATES  SCHEDULES 
FOR 

WATER  SERVICE 
EFFECTIVE  JULY  1,    19  9  4 


425  MASON  STREET 
SAN  FRANCISCO,    CALIFORNIA  94102 
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SAN  FRANCISCO  WATER  DEPARTMENT 
PUBLIC  UTILITIES  COMMISSION  OF  SAN  FRANCISCO 
RATE  SCHEDULES  FOR  WATER  SERVICE 
JULY  1,  1994 
APPLICABLE  WITHIN  THE  LIMITS  OF  THE 
CITY  AND  COUNTY  OF  SAN  FRANCISCO 

SCHEDULE    W-l.       RESIDENTIAL,    COMMERCIAL,    INDUSTRIAL   AND  GENERAL 

Bills  for  all  metered  services,  excepting  special  shiooina 
services,  shall  consist  of:  H  snipping 

FIRST:     A  SERVICE  CHARGE  based  on  the  size  of  the  meter  For 
shS^.  (bi_monthly)   billin<?  the  ch^ge  shall  be  twice  the  amoun?s 

METER  MONTHLY 


SIZE 

CHARGE 

5/8 

in 

$  3.20 

3/4 

in 

5.  10 

1 

in 

8.70 

1-1/2 

in 

12.80 

2 

in 

23.40 

3 

in 

46.  60 

4 

in 

93  .30 

6 

in 

140.00 

8 

in 

187.00 

10 

in 

233 . 00 

12 

in 

280.50 

16 

in 

373 . 00 

The  service  charge  for  a  battery  of  meters  installed  on  one  service 
in  lieu  of  one  meter  or  for  a  special  type  of  meter  shall  be  based 
on  the  size  of  single  or  multiple  standard  type  meters  of 
eguivalent  capacity. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter 
readings : 
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For  all  deliveries  $1.17  per  100  cu.  ft. 

OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi- 
monthly)  meter  readings: 

For  all  deliveries  $1.17  per  100  cu.  ft. 

After  March  1,   1995,   the  following  shall  apply: 

For  Customers  who  have  submitted  Conservation  Affidavit  to  the 
Water  Department. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter 
readings: 

For  all  deliveries  $1.17  per  100  cu.  ft. 

OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi- 
monthly)  meter  readings: 

For  all  deliveries  $1.17  per  100  cu.  ft. 

For  Customers  who  have  not  submitted  Conservation  Affidavit  to  the 
Water  Department. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter 
readings: 

For  all  deliveries  $1.75  per  100  cu.  ft. 

OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi- 
monthly)  meter  readings: 

For  all  deliveries  $1.75  per  100  cu.  ft. 

SCHEDULE  W-2.      FIRE  SERVICE 

Covering  only  straight  fire  service  required  by  the  regulations  of 
the  San  Francisco  Fire  Department  or  the  Underwriters  having 
jurisdiction,  installed  and  maintained  according  to  the  rule, 
regulations  and  specifications  of  the  San  Francisco  Water 
Department  and  for  which  the  installation  charge  has  been  paid  in 
accordance  with  Schedule  W-41: 

FIRST:     A  MONTHLY  SERVICE  CHARGE  based  on  the  size  of  service: 


1  in 
1-1/2  in 

2  in 

3  in 

4  in 


$  8.60 
$12.90 
$23.50 
$41. 00 
$54.70 


6  in 
8  in 
10  in 
12  in 


$  81.90 
$109.80 
$119.80 
$163.70 


The  service  charge  for  a  battery  of  meters  installed  on  one  service 
in  lieu  of  one  meter  shall  be  based  on  the  size  of  a  single  meter 
of  equivalent  capacity. 
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SECOND:      A  CHARGE  FOR  WATER  DELIVERED 


If  the  water  is  used  for  any  purpose  other  than  extinguishinq 
accidental  fires,  the  Schedule  W-l  rates  for  water  delivered  shall 
apply. 


SCHEDULE  W-3.      PUBLIC  USES  AND  FIRE  PROTECTION 

FIRE  HYDRANTS  attached  to  the  system  of  the  San  Francisco  Water 
Department    $23.00  per  month 

Applying  to  all  water  furnished  to  San  Francisco  Municipal 
Departments : 

PUBLIC  BUILDING,   PARKS  AND  OTHER 

METERED  SERVICE    SCHEDULE  W-l 

STREET  SPRINKLING  AND  FLUSHING.  Quantities  to  be  computed  from 
records  of  tank  wagons  and        billed  as  one  amount. 

No  service  charge  to  apply  SCHEDULE  W-l 


SCHEDULE  W-4.      DOCKS  AND  SHIPPING  SUPPLY 


For  regularly  metered  service  .    .    .      SCHEDULE  W-l 


For  SPECIAL  SHIPPING  SERVICE  including  hose  truck  and  other  special 
service  from  open  docks  through  common  hydrants  where  delivery  is 
not  through  a  service  and  meter  for  which  the  customer  is 
responsible: 

FIRST:     A  SERVICE  CHARGE 

on  each  meter   $110.00 

SECOND:     A  CHARGE  FOR 

WATER  DELIVERED    SCHEDULE  W-l 

MINIMUM  BILLING:  In  application  of  the  special  shipping  rates, 
minimum  bills  shall  be  the  service  charge  plus  the  charge  for  3,300 
cubic  feet  of  water. 

SCHEDULE  W-5.      BUILDERS  AND  CONTRACTORS 

BUILDERS'  AND  CONTRACTORS'  SUPPLY  FOR  METERED  SERVICE  through  fire 
hydrants  and  other  metered  service  (Contractor  to  obtain  permission 
for  use  of  fire  hydrants  from  the  San  Francisco  Fire  Commission) : 
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FIRST:  A  METER  CONNECTION 

CHARGE    $65.00 


SECOND:       A  SERVICE  CHARGE  and  a  CHARGE  FOR 

WATER  DELIVERED    SCHEDULE  W-l 

FOR  UNMETERED  SERVICE  through  fire  hydrants  and  other  unmetered 
services  by  special  arrangement  with  San  Francisco  Water  Department 
(Contractor  to  obtain  permission  for  use  of  fire  hydrants  from  the 
San  Francisco  Fire  Commission) : 

FIRST:  A  service  charge  on  each  billing  $41.80 

SECOND:         A  charge  for  water  delivered: 

To  be  based  on  the  estimated  quantities  of  water  delivered  as 
computed  by  the  San  Francisco  Water  Department  and  billed  in 
accordance  with  Schedule  W-l  rates. 

SCHEDULE  W-21.      RESIDENTIAL,    COMMERCIAL ,    INDUSTRIAL  AND 

GENERAL  USE: 

Bill  for  all  metered  service,  excepting  fire,  irrigation  and  resale 
service,   shall  consist  of: 

FIRST:     A  SERVICE  CHARGE  based  on  the  size  of  the  meter.     For  two- 
month   (bi-monthly  billing  the  charge  shall  be  twice  the 
amounts  shown. 


METER 
SIZE 

MONTHLY 
CHARGES 

5/8 

in 

$  4.80 

3/4 

in 

7.50 

1 

in 

13.00 

1  1/2 

in 

18.90 

2 

in 

34.80 

3 

in 

69.40 

4 

in 

139.00 

6 

in 

207.50 

8 

in 

278.00 

10 

in 

347.00 

12 

in 

417.00 
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16  in  556.00 
The  service  charge  for  a  battery  of  meters  installed  on  one  service 
in  lieu  of  one  meter  or  for  a  special  type  of  meter  shall  be  based 
on  'the    size    of    single    or    multiple    standard    type    meters  of 
equivalent  capacity, 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter 
readings: 

For  all  deliveries   $1.11  per  100  cu.  ft. 

OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi- 
monthly) meter  readings: 

For  all  deliveries   $1.11  per  100  cu.  ft. 

After  March  1,   1995,   the  following  charges  shall  apply: 

For  Customers  who  have  submitted  Conservation  Affidavit  to  the 
Water  Department. 

SECOND:     A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter 
readings: 

For  all  deliveries   $1.67  per  100  cu.  ft. 

OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi- 
monthly)  meter  readings: 

For  all  deliveries   $1.67  per  100  cu.  ft. 

For  Customers  who  have  not  submitted  Conservation  Affidavit  to  the 
Water  Department. 

SECOND:     A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter 
readings: 

For  all  deliveries   $1.67  per  100  cu.  ft. 

OR  SECOND:     A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi- 
monthly)  meter  readings: 

For  all  deliveries   $1.67  per  100  cu.  ft. 

SCHEDULE  W-22.      FIRE  SERVICE 

Covering  only  straight  fire  service  required  by  the  regulations  of 
the  Fire  Department  or  the  Underwriters  having  jurisdiction, 
installed  and  maintained  according  to  the  rules,  regulations  and 
specifications  of  the  San  Francisco  Water  Department  and  for  which 
the  installation  charge  has  been  paid  in  accordance  with  Schedule 
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W-41; 


FIRST:     A  MONTHLY  SERVICE  CHARGE  based  on  the  service  size: 


2  in 
4  in 
6  in 
8  in 


$  13.90 
$  30.00 
$  64.60 
$103 .40 


10   in  $148.80 

12   in  $207.40 

16   in  $362.90 


SECOND:     A  CHARGE  FOR  WATER  DELIVERED 

If  water  is  used  for  any  purpose  other  than  extinguishing 
accidental  fires,  the  applicable  schedule  of  rates  for  water 
delivered  shall  apply. 


SCHEDULE  W-2  3.      PUBLIC  USES 

FIRE  HYDRANTS  installed  and  maintained  according  to  the  rules, 
regulations  and  specifications  of  the 

San  Francisco  Water  Department     .   .      $3  6.00  per  month 
Other  Public  Uses    Applicable  Schedule 
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SCHEDULE  W-2  5     RESALE  USE  WITH  LONG  TERM  CONTRACT 

For   service   to   Municipalities,    Water   Districts   and   others  who 
under  long  term  contracts,  purchase  water  for  resale,   in  whole  or 
in  part,   as  water: 

FIRST:     A  SERVICE  CHARGE  base  on  the  size  of  the  meter: 

 MONTHLY  CHARGES 


METER  DISC/ COMPOUND         CREST  MAGNETIC  TURBO 

SIZE  METERS  METERS  METERS  METERS 


5/8  in  $  9.00 

3/4  in  14.00 

1  in  24.00 
1  1/2  in  34.00 

2  in  63.00 

3  in  126.00 


4   in  253.00  281.00    459.00 

6   in  379.00  545.00    999.00 

8   in                505.00  1,062.00            1,802.00  1,492.00 

10   in  631.00  1,378.00    2,698.00 

12   in  758.00  1,464.00  4,104.00   

16  in  1,010.00  4,477.00    5,740.00 

18   in    4,879.00     

20  in    5,051.00     

The  service  charge  for  a  battery  of  meters  installed  on  one  service 

in  lieu  of  one  meter  or  for  a  special  type  of  meter  shall  be  based 

on  the  size  of  single  or  multiple  standard  type  meters  of 
equivalent  capacity. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter 
readings : 

$300.56  per  acre-foot  or                        $0.69  per  100  cu.  ft. 
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SCHEDULE  W-41.      SERVICE  INSTALLATIONS 

Applicable  within  and  outside  the  limits  of  the  City 
and  County  of  San  Francisco. 

Connection  charges  shall  be  established  by  the  Water  Department 
on  July  first  of  each  calendar  year  for  the  installation  of  5/8"  to 
8"  standard  services  and  fire  services.  The  charge  shall  be  based 
on  the  average  cost  of  such  service  installations  for  the  period 
July  1  through  March  31  of  the  preceding  fiscal  year  and  shall  be 
adjusted  upward  or  downward  by  the  Department  on  July  first  of  each 
calendar  year  to  reflect  changes  in  labor,  materials,  paving  and 
appurtenant  costs. 

The  charge  for  setting  each  additional  meter  on  an  existing  or 
new  service  for  residential  and  small  commercial  use  and  the  charge 
for  resetting  a  meter  on  an  existing  usable  service  shall  be 
established  in  the  same  manner  as  above. 

For  installations  not  covered  in  the  above  or  when,  in  the 
opinion  of  the  Department,  any  unusual  conditions  may  result  in 
costs  more  than  15%  greater  than  the  scheduled  costs,  the 
Department  reserves  the  right  to  make  the  installation  on  the  basis 
of  actual  costs. 

All  pipes,  valves,  fittings,  equipment,  materials,  meters,  etc. 
up  to  and  including  the  outlet  equipment  shall  remain  the  property 
of  the  Department  and  no  part  of  the  cost  will  be  refunded. 

SCHEDULE  W-43,     FLOW  RESTRICTING  INSTALLATIONS: 

Applicable  to  all  water  customers  of  the 
San  Francisco  Water  Department. 

Violation  of  any  water  use  restrictions  by  any  customer  may, 
after  one  written  warning  and  in  accordance  with  all  applicable 
laws  and  legal  restrictions,  results  in  the  installation  of  a  flow 
restricting  device  on  the  customer  service  line.  The  charge  to 
install   and   remove   the   restricting   device   shall   be   as  follows: 


METER  SIZE  INSTALLATION/ REMOVAL  COST 

5/8"  to  1"  $110.00 
1-1/2"  to  2"  $175.00 
3"  and  larger  Actual  Cost* 

♦Actual  cost  shall  include  material,  labor,  equipment  and 
overhead  charges. 
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Continued  violation  of  any  water  use  restrictions  may  result  in 
the  discontinuance  of  water  service  by  the  Department  and  a  charge 
of  $30.00  shall  be  paid  prior  to  reactivating  the  service. 

SCHEDULE  W-4  4.      SERVICE  FEES: 

Applicable  to  all  water  customers  of  the  San  Francisco  Water 
Department. 


RETURN  CHECK  CHARGE  $10.00 

A  return  check  charge  shall  be  applied  to  any  account  whose  check 
payment  is  returned  to  us  due  to  insufficient  funds,  closed 
accounts  or  any  other  valid  reason  why  the  customer's  bank  did  not 
honor  the  check.  This  charge  will  be  made  for  every  such 
occurrence. 


B-ll 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  96-0082 


WHEREAS,  Henry  E.  Berman  was  appointed  to  the  San  Francisco  Public  Utilities 
Commission  by  Mayor  Willie  L.  Brown,  Jr.  on  January  22,  1996;  and 

WHEREAS,  Henry  E.  Berman  brought  a  wealth  of  knowledge  and  expertise  to  the 
Commission  from  his  activities  as  a  political  advisor  and  business  consultant,  from  having 
formerly  served  on  three  City  Commissions  under  five  Mayors  including  a  prior  appointment 
to  the  Public  Utilities  Commission  by  Mayor  Joseph  Alioto,  and  from  having  served  as  a 
board  member  of  more  than  a  dozen  community  organizations  and  academic  institutions;  and 

WHEREAS,  He  was  elected  Vice  President  of  the  Commission  and  served  as  a 
member  of  the  Budget  Committee  before  resigning  to  accept  an  appointment  by  Mayor 
Brown  as  President  of  the  Airports  Commission;  and 

WHEREAS,  He  will  be  greatly  missed  by  his  colleagues  on  the  Commission  and  the 
staff  for  his  fair  minded  deliberations,  humor  and  ability  to  summarize  complex  issues;  now, 
therefore,  be  it 

RESOLVED,  That  the  Members  of  the  Public  Utilities  Commission  hereby  express 
their  sincere  appreciation  to  Henry  E.  Berman  for  his  dedicated  service  to  the  people  of  the 
City  and  County  of  San  Francisco;  and  be  it 

FURTHER  RESOLVED,  That  the  Members  of  the  Public  Utilities  extend  to  Henry 
their  personal  best  wishes  for  good  health  and  continued  success  in  his  future  endeavors. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 


of 


APRIL    2  3 199P 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 

96-0083 

RESOLUTION  NO. 


WHEREAS,  Christine  (Chris)  Morioka  has  been  a  long  term  employee  of  the  City  and  County 
of  San  Francisco  laboring  for  the  Public  Utilities  Commission  for  over  18  years;  and 

WHEREAS,  Chris  has,  by  dint  of  hard  work  and  professional  training,  risen  through  the  ranks 
of  the  San  Francisco  Water  Department;  to  wit,  working  as  a  Water  Services  Clerk  and  a  Senior 
Water  Services  Clerk  in  the  Customer  Service  Division  from  1975  to  1978;  an  Administrative  Analyst 
in  the  General  Manager's  Office  from  1981  to  1984;  the  Rate  Administrator  from  1984  to  1992;  and 
the  Manager  of  Resources  and  Planning  from  1992  to  present;  and 

WHEREAS,  Chris  took  a  temporary  hiatus  from  the  PUC  from  1978  to  1981  to  earn  a 
Master's  Degree  in  Management  from  Sonoma  State  University;  and 

WHEREAS,  During  her  tenure  within  the  PUC,  Chris  has  assumed  myriad  responsibilities 
including  participating  in  the  development  of  the  highly  successful  Water  Rationing  Program  during 
the  six  year  drought;  developing  a  5-year  rate  package  that  helped  to  ameliorate  rate  shock  to  the 
customers  of  the  San  Francisco  Water  Department;  participating  in  the  financial  development  of  the 
Suburban  Purchasers'  Settlement  Agreement  and  Master  Water  Sales  Agreement;  serving  as  the  key 
fiscal  manager  in  the  development  of  Water  Department  budgets  over  a  ten-year  period;  and  moving 
the  PUC  planning  process  towards  the  development  of  an  integrated  resource  plan;  and 

WHEREAS,  Throughout  her  tenure,  Chris  demonstrated  a  commitment  to  the  Department 
and  a  willingness  to  share  her  wealth  of  information  in  the  areas  of  financial  and  system  planning,  and 
she  has  been  a  key  participant  in  decision  making  processes;  and 

WHEREAS,  Chris  has  decided  that  it  is  in  the  best  interest  of  her  professional  and  personal 
development  to  accept  a  position  as  Manager,  Financial  Planning  Branch  with  the  Metropolitan  Water 
District  of  Southern  California;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  wishes  to  express  its  appreciation  to  Christine  (Chris) 
Morioka  for  her  many  years  of  dedicated  service  to  the  Public  Utilities  Commission;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  is  desirous  of  wishing  her  every  success  in 
her  future  career  with  a  sister  California  water  agency. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  APR  I  L     %  3  199^  


PUBLIC  UTILITIES  COMMISSION 

CIIY  AND  COUNTY  OF  SAN  FRANCISCO 


HESOWnONNa  96-0084 


WHEREAS,  On  January  23,  1996,  by  Resolution  No.  96-0013,  the  Public  Utilities  Commission 
approved  the  final  plans  and  specifications  and  authorized  advertising  for  bids  for  San  Francisco  Water 
Department  Contract  WD-2199,  Rcpaving  of  Street  and  Sidewalk  Openings  for  San  Francisco  Water 
Department  for  Fiscal  Year  Ending  June  30,  1997;  and 

WHEREAS,  The  Contract  was  officially  advertised  on  February  6,  1996,  in  the  City's  official 
newspaper,  the  San  Francisco  Independent;  and, 

WHEREAS,  The  Contract  was  also  advertised  in  the  City  Purchaser's  publication,  Bid  and 
Contract  Opportunities,  and  in  designated  newspapers  serving  various  ethnic  communities,  and  in 
publications  of  building  exchanges  and  trade  organizations  serving  central  and  northern  areas  of 
California;  and 

WHEREAS,  Two  bids  were  received  and  evaluated  by  Staff  for  responsiveness  and 
qualifications,  and  the  low  bid  submitted  by  A.  Ruiz  Construction  Co.  &  Assoc.,  Inc.  was  deemed 
by  Staff  to  the  lowest,  responsive  bid;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  awards  San  Francisco  Water  Department  Contract 
WD-2199,  Repaving  of  Street  and  Sidewalk  Openings  for  the  San  Francisco  Water  Department  for 
the  Fiscal  Year  Ending  June  30,  1997,  to  the  low  bidder,  A.  Ruiz  Construction  Co.  &  Assoc.,  Inc. 
in  the  total  bid  amount  of  $1,274,810. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  Us  ,n„tin8  APRIL     2  3  199P  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

art  mid  COUNTY  or  san  foancisco 

RESOLUTION  No  96-0085 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  the  jurisdiction  of  the  San  Francisco  Water  Department  in  the  City  of  South  San 
Francisco,  San  Mateo  County;  and 

WHEREAS,  Ron  Price  Motors,  Inc.,  dba  Price's  Used  Cars,  requested  to  lease  a 
835  acre  parcel  of  real  property  from  the  City  for  the  purpose  of  parking  vehicles,  and 

WHEREAS,  The  Water  Department  has  determined,  and  completed  a  certification, 
that  the  project  described  by  the  proposed  agreement  is  categorically  exempt  from  the 
requirements  of  the  California  Environmental  Quality  Act,  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  lease  of  approximately  .835  acres  of  land  to  Ron 
Price  Motors,  Inc.,  dba  Price's  Used  Cars,  as  lessee,  for  the  purpose  of  parking  vehicles, 
as  set  forth  in  the  lease  of  certain  real  property  under  the  jurisdiction  of  the  Water 
Department,  as  shown  on  Exhibit  A,  for  the  term  commencing  on  April  1,  1996  and 
terminating  March  31,  2006  at  a  rental  rate  of  $3,600.00/month  provided  that  the  lessee 
shall  pay  $1,515  87  for  back  rent  due;  and  be  it 

FURTHER  RESOLVED,  That  SFWD  acknowledges  receipt  of  a  check  from  Tenant 
for  payment  of  back  rent  and  that  Tenant's  obligation  to  pay  such  back  rent  shall  be 
satisfied  in  full  upon  application  of  such  funds  by  SFWD,  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby 
ratified,  approved  and  confirmed  by  this  Commission,  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  lease 


/  hereby  certify  that  the  forpfjoinx  restitution  was  adopted  by  the  Public  Utilities  Commission 
,lt  its  meetin,t  <>f  ^PR  I  L        2  3  1996 


Secretory,  Public  U tili ties  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  96-0086 


WHEREAS,  On  April  23,  1996  the  Public  Utilities  Commission  met  in  Executive  Session  to 
consider  the  settlement  in  the  case  City  and  County  of  San  Francisco  v.  Ameron,  Inc.,  et  al.,  Santa 
Clara  Superior  Court  No.  CV-738095; 

WHEREAS,  The  proposed  settlement  called  for  the  City  to  receive  approximately  $2  million 
of  pipe  from  Ameron  to  slipline  North  of  Baden; 

WHEREAS,  The  proposed  settlement  must  ensure  that  the  City  does  not  have  to  repay  the 
$1.5  million  obtained  from  Colorado  Fuel  and  Iron  Corporation  ("CF&I")  in  an  earlier  settlement; 

WHEREAS,  The  City  Attorney  recommended  the  settlement  be  approved; 

WHEREAS,  After  due  consideration,  the  Commission  accepted  the  settlement;  now, 
therefore,  be  it 

RESOLVED,  That  the  above  described  settlement  is  accepted  and  the  City  Attorney  is 
directed  to  ensure  that  the  agreement  with  Ameron,  Inc.  ensures  that  the  City  retains  the  $1.5  million 
received  from  the  CF&I  settlement. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 


of 


APR  1 L    2  3  199fi 


Secretary',  Public  Utilities  Commission 
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